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IAFA Begins Meeting To Discuss Nuclear 
Smuggling 
AU0211115894 Paris AFP in English 1129 GMT 2 Now 94 


[FBIS Transcribed Text] Vienna, Nov 2(AFP}—Around 
60 experts from member countries of the International 
Atomic Energy Agency (IAEA) began a two-day meeting 
here on Wednesday [2 November] to discuss means to 
crack down on the smuggling of nuclear material. 


IAEA spokesman Hans Friedrich Meyer said the agency 
was considering what additional measures it could take 
to reinforce the fight against nuclear contraband. 


The meeting. behind closed doors, was arranged in 
September when the IAEA general conference expressed 
“deep concern™ over a recent increase in instances of 
illicit nuclear trading. 


The IAEA wants to assist cast European countries and 
particularly the Commonwealth of Independent States 
mm exerting tighter control over the ongins of the traf- 
ficked material. 


The IAEA has already spent $35 million since 1991 on 
reinforcing existing controls. 


It 1s offering to create a data bank on the transport of 
radioactive material at tts Vienna headquarters to keep 
track of the cases of trafficking and improve the 
exchange of information among members. It 1s also 
proposing to make available its laboratory at Seibersdorf 
near here for the analysis of seized substances. 


The IAEA 1s particularly concerned by Germany and 
Turkey, informed sources said. Ninety cases of illegal 
trafficking in nuclear material were reported in Germany 
in the first six months of this year. In 1993 241 cases 
were brought to its attention. 


In its September resolution the general assembly, 
grouping 121 member states, stressed that national 
authorities were primarily responsible for stamping out 
nuclear smuggling. 


But it also stressed the importance of bilateral and 
multilateral cooperation in the anti-smuggling effort. 


INTERNATIONAL AFFAIRS i 


Commentary Questions Pertinence of NATO-UN 
Accord 


BR3110151894 Brussels LA LIBRE BELGIQUE in 
French 29 Oct 94 p 1 


{Commentary by Michel Rosten: “NATO-Unted 
Nations: The Compromise™] 


[FBIS Translated Article] NATO's Permanent Council 
met Friday afternoon [28 October] to formalize the 
agreement in principle reached the previous day with 
UN officials concerning the “more vigorous” air strskes 
demanded by the defense ministers of the Sixteen. at 
their meeting held im Seville in September. There 1s 
unreserved pleasure in Atlantic circles at the compro- 
muse reached. It 1s seen as politically »mportant. The two 
organizations previously did nothing more than keep 
one another posted. This time there 1s a proper agree- 
ment, including a signal of recognition for the services 
rendered by the alliance. From a military point of view, 
Strategists are pieased that although air sinkes may now 
be less frequent, they will be on a larger scale. They will 
no longer, they claim, provoke the mdicule which fol- 
lowed the destruction of an abandoned empty tank near 
Sarayevo on 2 September. 


For NATO, the conclusion of the negotiations 1s reas- 
suring. It even sees in them elements of a “confirmation” 
im so far as 1t now has a ready-made answer for anyone who 
may question the reason for its existence following the 
collapse of communism. On the other hand, can we believe 
that this bargaining with the United Nations has done 
anything at all to advance the peace process in Bosmia” 
Without the least hesitation, the answer will be no. Mili- 
tary experts in the field continue to believe that air strikes 
will not stop the civil war. On the contrary, they could 
inflame ut. The more air strikes NATO has made, all of 
them against irregular Serbian forces. the more these 
forces, which no longer believe in the alliance’s neutrality, 
have hardened their response. the blue helmets invariably 
being the victims. Prudence is therefore required before 
any recourse to air strikes, NATO's credibility never 
having been so high as at the time when its deterrent policy 
dispensed v ith the need for intervention. 
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Haensch Views Current EU Situation 
AU3110185494 Vienna PROFIL in German 31 Get 94 
pp 30-31 


[Interview with European Parhament President Kiaus 
Haensch by Helmut Weixier in Brussels, date not given: 
“This Is Scandalous”) 


[FBIS Translated Text] [Weixler] Mr. President. on 11 
November—the day when the Austrian Parliament 1s to 
ratify the European Union [EU] treaty—you will be 
making your first visit to Vienna. Will you also meet 
with the leaders of the parliamentary parties” 


[Haensch] Yes, we will be having a lunch, which will 
probably also be attended by the leaders of the parlia- 
mentary parties. 


{Werxler] Joerg Haider, too” 


[Haensch] The Austrian side will invite whomever is 
usually invited to such events in Austria. | can get along 
with everyone—over lunch. 


[Weixler] After the Nationalrat elections [9 October], it 
was said in Western Eurercan pontecal circles and im the 
media that with Joerg Haider's Freedom Party of Austria 
[FPOc] Austria now has the strongest right-wing 
extremist party m Europe in parliament. In Austria 
itself, however, large sections of the population do not 
see Haider as a right-winger of the type of Le Pen or 
Schoenhuber. What is your view” 


[Haensch] My experience in the European Parliament 
teaches me that the drawers that we are opening in the 
individual member states to put political groups in are 
all incorrect. The European world of parties ts more 
colorful and more differentiated than is seen by the 
member states. Therefore—and this also applies to the 
Austnan party landscape—I do not want to participate 
in filing certain groups away in certain drawers. 


[Weixler] But are you not worried that in Europe right- 
wing movements of completely different shades—from 
the Viaams Block in Belgium to the Alleanza Nazionale 
to the Anti-Maastricht movement in France—are 
gaining increasing importance. Most of these move- 
menis oppose the EU). 


[Haensch] It is a fact that in the elections in the Euro- 
pean states—including Austria—those forces that want 
to stick to a commen European policy have maintained 
their majority. Nevertheless, the EU can certainly not 
continue as it has developed over the past 40 years. The 
situation in Europe is new, not as a result of rightist- 
populist forces, but as 2 result of the historical changes in 
Eastern Europe and in the relations between East and 
West. 


[Weixler] For most people the EU seems to be something 
of a technocratic monster that is not really loved. Is the 
struggle for the European idea not primarily a struggle 
for the people's hearts” 
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[Haensch} That ts correct, the EU must be linked with 
some projects of European dimensions that attract the 
people's hearts and minds. There must finally be a 
common strategy for combating mass uncmploy ment. 
Why are we not able in Europe to implement two or 
three environmental protection projects and to make i 
clear that we want to secure the bases of our and our 
children’s lives? For mstance, with a joint campaign to 
clean up the North Sea. the Baltic Sca. and the Mediter- 
rancan, or to protect our forests? Why are we not abic to 
wage a2 common struggic against imicrnational crime. 
whech 1s undermining democracy and justice im the 
States? Let me say something in general about peopic’s 
hearts and minds: The fact that the nation state managed 
to win the people's hearts in Europe's past in a way that 
has led to a great emotional response 1s not an crample 
that we should follow with the EU. We do not want to 
create a European superstate—this means, a certain 
emotional distance from such large organizations such as 
the EU ts not necessarily a mistake. 


[Weixler] The parliament that you head has more power 
than its predecessor. For the first time new comrms- 
ssoners must face a hearing by the deputies. In a vote of 
confidence in December the European Parhament 
should then decide on the Commission. Now you want 


to postpone this vote. 


[Haensch] | want the deputies from Austria and the other 
States, which will become EU members on | January. to 
have the opportunity to vote on the Commussion. After 
all, the Commission will be in office for five years. 


[Weiler] Has the proposal been accepted by current 
Commission President Delors’ 


{[Haensch} Mr. Delors told me that he is willing to 
continue in office until the vote of confidence on 18 
January. 


[Weixler] What reasons could the European deputies 
have to refuse to give the Commission their confidence” 


[Haensch] So far, there have been two important criteria. 
A Commussion that included a member of the Italian 
MSI [Italian Social Movement] (Italian neofascrsts—the 
editor), would not get the confidence of the European 
Parliament. Also, the Commission would be unlikely to 
be approved if it did not include more than one woman. 


[Weixler] The new Commission will probably include 
four women instead of one, as in the past. 


{Haensch] | do not yet know whether or not this will be 
sufficient for my colleagues. 


[Weixler] Your distant goal 1s completely equal mghts 
between the European Parliament and the Counc! of 
Ministers. With your striving for more power for the 
parliament in Strasbourg. do you not come into conflict 
with the national parliaments, which are naturally little 
inclined to give up sovereignty for the benefit of the 
supranational EU Parliament’ 
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[Haensch] Thes rs an incorrect assessment, which I often 
see but which has nothing to do with reality. The 
national parliaments do not give up their powers for the 
benefit of the European Parliament. When sovercign 
rights were transferred to the EU im the past, the national 
parhaments always transferred them to the governments. 
Thos 0s the strange thing about the old-style EU. It lives 
with some kind of permanent European Enabling Act 
making *t possible for the government to work as legis- 
lators. Thus is scandaious. If nghts are to be transferred, 
then thes should better be done from one elected body, 
such as the national parliaments. to another, such as the 
European Parhament. 


[Weixler] Thus, the European Parliament ts still at an 
embryonic stage. How do you intend to remedy the 
chromic EU democratic deficit? 


[Haensch}] We have long passed the embryonic stage. 
One must not forget that the European Parliament got 
important rights of participating in decisionmaking as a 
result of the Maastricht Treaty. Even though these nghts 
are not sufficient, as they should be according to the 
rules of classic parliamentary democracy, bu they are at 
least something—the first step from a mer ly advisory 
body to a legislative one has been made. 


[Weiler] You seem to be the only person who 1s happy 
with Maastricht. For some the treaty goes to far, for 
others—1n cluding EU Commission President Delors—it 
18 a watered-down compromise. 


[Haensch] The Maastricht Treaty will very soon turn out 
to be better than its reputation. 


[Weixler] How would you explain the good things about 
Maastricht to a simple citizen? 


[Haensch] Even though it does not make the EU deci- 
ssonmaking processes sufficiently democratic, it is a 
considerable improvement over the old state of affairs. It 
describes a clear, predictable path toward European 
Monetary Union with a stable common currency. It 
gives the EU member states the opportunity '> pursue a 
common foreign and security policy and to cooperate in 
the field of combating crime in Europe. Unfortunately, 
at the moment the member states lack the political will 
to make use of this opportunity. 


[Weiler] In two years the entire Maastricht Tresty will 
be re-examined at the 1996 government conference. Do 
you then want to make the first step toward a bicameral 
system, which should probably be the final goal of the 
EU democratization? 


[Haensch] The term bicameral system leans too much 
toward the constitutional systems in the EU states. These 
systems cannot be used as a blueprint for the construc- 
tion at the “uropean level. This means that the Council 
of Ministers will always have to be more than just a 
second chamber, such as the Bundesrat in Germany or in 
Austria. It 1s different and will always remain different. 
Nevertheless, the Council must accept its role as a 
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[Weixler] This means that 1 should also be announced 
how the individual ministers voted at the Council mect- 
ings so that they can no longer tell their voters at home: 
“It was not me.” 


[Haensch] Yes, therefore. the European Parliament has 
joined the lawsunt of the British newspaper THE 
GUARDIAN against the Council, aimed at more trans- 
parency in decisionmaking. 

[Weixler] The European Parliament has long suffered 
from the image of being a talking shop. mainly dealing 
with detailed issues that are not of much interest to the 
citizens, whose well-paid members like to make long and 
expensive study trips abroad. How do you want to 
correct this image? 


[Haensch] Afier my election as parliament president | 
imitiated a number of reforms, with which | hope to 
improve the bad and partly wrong image of the parlia- 
ment. First of all, | have streamlined the course of the 
debates and the votes in the plenum. 


[Weixler] Is this intended to remedy the sometimes 
extreme emptiness of the plenary hail during the 
debates” 


ee en eens cee Ohne 
the parliament concentrate more on its legislative tasks 
and will relegate discussions about the situation im 
Eastern Timor—or whatever 1s reported in the morning 
papers—to the back burner. Second, | have seen to 1 that 
the funds for trips by committees and delegations to 
third countries will be drastically reduced—by half. 


European Parliament Criticizes Italian Budget 


BR2810124194 Milan CORRIERE DELLA SERA in 
Italian 28 Oct 94 p S$ 


[Report by “A.Bo.™: “Strasbourg Criticizes Our Govern- 
ment: Forza Italia, National Alliance, and Northern 
League: This Is Interference”) 


{[FBIS Translated Text} Strasbourg—The European Par- 
lhament’s war against the Italian Government, led by the 
institutional alliance between the Italian Popular Party 
and the Socialists, is continuing. With 206 votes in favor, 
24 against, and four abstentions, the Strasbourg 
assembly yesterday evening approved a resolution which 
is severely critical of the Berlusconi government budget, 
in particular with regard to the reform of the pension 
system. The initiative has roused very severe protests 
from the National Alliance and the League, which voted 
against, and from the Forza Italia deputies, who walked 
out of the parliament in protest against “the unaccept- 
able interference in the internal affairs of amemt . state 
of the Union.” The resolution “on employment and 
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social mghts™ in Europe, a text representing a compro- 
muse between Socialists. Christian Democrats, the far 
Left. Greens, and Radicals, carnes the signature, among 
others, of PDS [Democratic Party of the Left] Deputy 
Luigi Colajanni and Communist Renewa: Deputy 
Luciano Pettinari. Parliament, “considering that 
workers’ mghts are increasingly threatened in the Euro- 
pean Union.” expresses “its very strong concern at the 
fact that the Itahan Government's interventions to 
reduce the budget deficit include a reduction in the level 
of social protection, in particular in the area of old age 
pensions.” But that 1s not all. Parliament “deplores that 
such reductions, contrary to all the fundamental princi- 
ples of law and of community policies, are pursued via 
the withdrawal of the acquired rights of workers and 
citizens,” and “underlines that the whole of the Italian 
Government's budget im the social protection sector ts 
contrary to the directions contained im the recommen- 
dation of 27 July 1992. The text quoted is a document of 
the Council of Ministers which underlines the inviola- 
bility of acquired nghts, but which also recalls the need 
to adapt the social security system to financial resources, 
to balancing out the interests of people in work and those 
of pensioners, and to demographic Jevelopments in each 
member state. 
Speaking in favor of the resolution, Pettinan: denounced 
“the Itahan Government's savage privatization policy 
which 1s destroying the social state,” and predicted that 
the reform of the social security system “will leave 
milhhons of Itahan pensioners without a pension.” 


Itahan deputies from the majority parties reacted very 
harshly. For Forza ltaha’s Deputy Tajami, the resolution 
constitutes “an abuse of power and a violation of the 
principle of noninterference” by the European Parlia- 
ment, which the Italian Left “ts attempting to use for 
internal purposes.” “The resolution,” he added, “mani- 
festly and deliberately falsifies the thrust of the Italian 
Government's budget, which has been called for by the 
main Community bodies and the European Commission 
itself.” Cristena Muscardini, the head of the National 
Alliance group, reminding deputies that “the parties 
which lost the election are using the European /arlia- 
ment as a sounding box for their polemics against the 
ltahan Government and its actions,” had written to the 
president of the European Parliament asking for every 
reference to Italy be removed from the resolution. But 
her request remained unheeded. Speaking on behalf of 
the PPI [Italian Popular Party], Carlo Secchi, on the 
other hand. qualified the government's budget as “criti- 
cizable from the ethical, political, and economic stand- 
point,” and announced that his party would be voting in 
favor of the anti-Berluscom resolution. 


Fast European Nations Move Toward Fuli EU 
Membership 


MS0111120094 London THE GUARDIAN in English 
1 Now 94 p13 


[Report by John Palmer: “Six Ex-Communist States 
Take Big Step fowards EU] 


FBIS-W EL -94-212 
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[FBIS Transcribed Text] Luxembourg—Six former com- 
munis! countries in casiern Europe took a big step 
yesterday towards their goal of joining the European 
Union [EU] by the end of the decade. 


EU foreign ministers, with the four European Free Trade 
Association member states duc to jorn next year, agreed 
to accelerate preparations to admit the Czech Republic, 
Hungary. Poland, Slovakia, Bulgaria and Romania. 
They will take part in future EU ministerial mectings on 
tection of the environinent. 


The six cast European states agreed to bring their icgal 
and political systems into line with the EU and to join 
the fight against cnme, especially the smuggling of drugs 
and nuclear materials. 


In return they hope to be admitted as associate members 
of the Western European Union—the defence arm of the 
European Urson—later this year. But their paralicl 
demand for admission to Nato 1s being resisted because 
of Russian opposition. 


EU governments were asked during the meeting to spell 
out an informal timetable for cast European accession 
culminating i full membership by the end of the decade. 


The Polish foreign minister, Andrze; Olechowski, made 
it clear that he expected the EU to treat the six cast 
European countries as a group. “But there will be 
seperate negotiations with cach country and i 1 not to 
be ruled out that some are judged ready to joi before 
others,” he said. 


“I would not worry if, for example, the Czech Republic 
joined before Poland because once one central European 
State is a member it will help the accession of the others.” 


The EU will only open formal negotiations with the six 
after the end of the conference to review the Maastricht 
treaty. The conference, which will debate steps to a 
closer union, 1s due to begin in the summer or 1996, but 
may not end until the second half of 1997. 


“This is the first step in the scheme for integration. Ii is 


a very important day,” the Romanian foreign minister, 
Teodor Melescanu, said. 


“The British government has always favoured the 
enlargement of the European Umion on as fast a track as 
practical,” the Foreign Secretary, Douglas Hurd, said. 
“The cast Europeans will be playing an active role now 
in our discussions on foreign and security matters, as 
well as on policies in the home affairs and justice pillar of 
the European Union.” 


Welcoming the six cast European ministers, Klaus 
Kinkel the German foreign minister said: “The path is 
marked out. You must make your respective countries 
capable of membership and we must make the European 


Union capable of receiving you.” 
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Although all 12 EU countnes agree that it mus: prepare 
for an opening to the cast, the southern member states 
want this balanced by a more vigorous policy to help the 
Mediterranean countnes. 


“The need for more urgent action im this region has been 
underlined by the collapse of the political talks with the 
islamic opposition im Algeria. We must have a more 
even-handed approach as between the cast and the 
south,” a Spanish diplomat said. 

The EU spent about 1.4 bilhon pounds on the Mediter- 
rancan region im the four years to 1994. The European 
Commission wants to increase that to 3.8 billion pounds 


during the next five years, compared with 5 billion 
a ee eeenee oe Sen aoe Coe 


EU Commissioner on 1996 Institutional Reform 


BRO211125294 Madrid ABC in Spanish 30 Oct 94 
pp 36-37 


[Interview with Marcelino Oreja, Spanish European 
commissioner for mstitutional affairs, by Francisco de 
Andres in Brussels, date not given: “Marcelino Oreja: 
“Europe Must Be Made With People’s Will] 


[FBIS Translated Text} Brussels—How will a European 
Union [EU] of 16 member countries, forced to cover 
themselves with the institutional garments of the first 
callow six, look in January 19957 Will a macrogovern- 
ment of 21 commissioners and a Babel-like parliament 
of 639 European deputies be viable? Does Spain gain or 
lose from the allocation of the new European Commis- 
svon’s portfolios decided on yesterday’? Marcelino Oreja, 
the new man in charge of institutional affairs, answered 
some of these questions after condemning some of the 
rhetorical excesses committed in the Maastricht Treaty. 
“Europe,” the commissioner asserted, “should not 
renounce utopia, but should head toward it with its feet 
set firmly on the ground.” 

Marcelino Oreja exudes satisfaction when assessing the 
responsibilities entrusted to him for the next five years 
by [EU Commission President] Santer. To his lengthy 
professional and intellectual dedication to Europe (for- 
cign minister, Council of Europe secretary general, Euro- 
pean deputy and Institutronal Commitice chairman, and 
drafter of a draft constitution), there is now added the 
authority given to him by the Commission portfolio. In 
the past, reflecting on the European institutional model 
was almost a hobby for Marcelino Oreja. As from next 
February, 1 will be a duty. 


[De Andres] Commissioner, what docs your future post 
as the European Commission's —— at the 
1996 intergovernmental conference entail? 


[Oreja] Working on one of the great challenges con- 
fronting the new Commission, which, in my opimion, are 
reaching 1999 with Economic and Monetary Union, 
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knowing exactly how we are goung to empliement i. and, 
second, being able to sect the boundaries im the imstite- 
tional sphere. Since institutions must serve a purpose, 
our principal aim 1s to design a model for them. Thrs ss 
an unprecedented responsibility within the European 


Commission. 


[De Andres] But was not the European blucprint 
resolved in Maastricht’ 


[Oreja] There are problems which stem from different 
imterpretations. There 1s the tension between those who 
wish to preserve national sovereignty mitact and those 
who want all-out political and ecomomac integration. the 
tension between the lacge and small countries, the tcn- 
sion between the Commission, the Council of Ministers. 
and the Parliament... If we succeed mm clarifying and 
making a response to these issucs, we will render the 
States and citizens a great service. 


[De Andres] Will you confine yourself to being an 
intellectual ist while the other commissioners 
fight for specific interests with hard cash” 


[Oreja] This will not be the case. When President Santer 
offered me the institutional portfolio, we agreed on the 
need to support it with a body of officials —the so-called 
task force—and with a general directorate with its cor- 
responding budget which will be the 10th (Culture, 
Information, and Audiovisual Policy), This directorate 
will strive to convey to the European pubirc the reality of 
what 1s being done. 

[De Andres] However, your most important task will be 
your role as the Commission's representative in the 
preparation and holding of the 1996 conference, whose 
purpose is the review of the Maastricht Treaty. What will 
become of you afterward? 


[Oreja] In the first place, | wish to say that the prepara- 
the intergovernmental conference will take up not 
just 1995 and a number of months in 1996. First, 1 is 
recessary to know when it will begin. The Commission 
must submit one proposal, the European Parliament 
another, and, last, that of the experts representing the 
heads of government must be drawn up. In addition. the 
conference will be lengthy and difficult because there are 
loose ends left over from the Maastricht Treaty. More- 
over, we cannot discuss the Community institutions 
new limits and powers without knowing what political 
blueprint they will serve. This debate will take time. 


[De Andres] How long? 

[Oreja] | sincerely believe that it ts a task for the whole 
legislative term. 

De Andres] Can the EU afford the luxury of reaching 


monetary union in 1997 while having the institutional 
reform debate still open” 


[Oreja] | believe that 1997 should not be erased from the 
book. 1999 is much more reasonable. The work of 
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the acw Commrsson and of the legrsiature should be 
centered on thal perspective. 


[De Andres] Will thes be the only retowch to the Maas- 
trcht Treaty’ 


[Oreja] 1 do not beleve so. The debate on Europe's 
model can be delayed no longer. A temporary remedy 
was apphed m Maastricht, bot m can no longer be 
repeated 


[De Andres] What do you suggest—at icast as a working 
method” 


[Oreja] In my opemon, we should conser a smpier, 
more effective, and more democratic formula | beleve 
that these three sécas are those which should mark the 
blueprint which we sock. 


[De Andres] Returning to the allocation of portiohos 
within the Commrssron., for the first teme sence Spain has 
belonged to the Comenunity, nerther of ots two represen- 
tatives om the executive 1s im charge of Ewropean sectonal 
interests Manucl Marin will give up fishernes and focus 
on Laten America and the Meditcrrancan, and you are 
giving up transport and energy mm order to deal with 
cxiclusrvely mstitutvonal tasks. Is thes mot . wtback for 
Spanrsh specific interests within the U mio 


[Oreja] | do not regard it as such. It must be pomwted out 
that the area of energy 1s not a Community policy, sor 
will it be so over the next five years. I am not seeking to 
downplay the role of energy, which powers the whole 
production sysiem, but the European Commrsson’s role 
im that area 1s shght, now that problems such as assrs- 
tance for the coal industry or the principles of competi- 
tiveness im energy have been resolved. 


[De Andres] What about transportation” Is it not rash to 
relinquish thes area when the future of Iberia and other 


jor large intra-European networks have still to 
defined” 


be 
[Oreja] With respect to transportation, the Union has 
already acheved a liberalization and, as a result, the 
European Commission's tsk is rather to see that the 
rules are observed. In air transportation, following the 
so-called “three packages” of liberalization of the sector, 
it % necessary to finalize the thorny issue of state 
assistance, which | intend to leave resolved before relin- 
quishing this portfolio. For the problem of Iberia, the 
principles will be clear. What | do not know is what its 
proposal will be, because the company has not yet sent 
its plan to Brussels. 


[De Andres] This ts not Spain's only specific pressing 
problem. There is the fisheries dispute, the uprooting of 
vineyards, the future of the cohesion fund... 


[Oreja] Look, in the Commision the important decisions 
are made collectively. As a result, a commussioner is 
involved in all important dossiers, even if they are not 
his own: in particular, if they affect his country of origin. 
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For ths, there ss a factor whech cepecually strengthens 
hem, and that 1s the authority whech the commessoncr 
has mm hes own ficid. 


[De Andres} What do Spasn and Europe have at stake at 
the 1996 conference” 


[Dz Andres} However. the messages which are berng sent 
ate oftea confuwed and contradictory. The limits of the 
geveraments and the Community bodies’ sovereignty 
are not cizar. nor are those of each European institutrons 
powers. Followimg Maastricht. we heard that the Euro- 
pean Commrssion had increased its powers, as had the 
European Parliament and the Council of Ministers. This 


body should stick to 1ts mandate. To this effect, I beheve 
that it is a good thing for the European Commission to 
retain the power of legislative mitiative. The Council 
should define more clearly what its legislative powers are 
and act more openly. Last, | beleve that the European 
Parhament should develop its powers of jornt decrsson- 
making with the Council, but | am not im favor of its 
having legislative power because I belreve that thrs would 
weaken the system. At the same time, | am reluctant to 
believe that somedsing that the Parhament wants to 
become legislation would be ignored by the Commrssion. 


[De Andres; Must Maastricht be rewritten or simply 
redrafied with clearer language” 


[Oreja] There are problems which transcend language 
and enter the sphere of dysfunction This 1s the case with 
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the Umon « external represemtateon. sometemes the EU 
Ss represcr.. by the trovka (the country preseding over 
the “oum «~ “Genesters. the wsevrous premdency and 
that whech +i fodow a) “t other tomes by the Council 
presdent. Theres 6 2 wtuateon whech 1s at icast confusing. 
ht suffices to look at how many different ways the 
European Parliament has to make sts oprmon known the 
decrmon, the cooperatron... | ask neyself: Would a not be 
more logocal. unstead of derectiwes and regulations. if we 
spoke of laws” Here there 1s a serous problem of clarity 
im the wrhece both of the -eotetutims and m that of the 
procedures 


[De Andres} Enlargemes’ 4!*> ) 0808 a problem of “giant- 
mm” wethen che Commun. © “#eutions which will be 
broached at the 1996 cortices. i Sur Opmmen, is 
there a mateoum sumber of ..omrsioners of Euro- 
pean deputies. rrrespective of the muinber of states which 
contenuc to sown the Union” 


[Orcya] ts clear thet the number of commissioners 
cannot continue to mncrease indefinitely as new countnes 
arrive, because might now the Commussion is losing its 
significance and authority to some extent. It would 
become a council of ambassadors of the Union. A 
commrssoner should be not a state's representative but 
the nmerpreter of actual natsonal conditions with which 
he 1s better acquarmmted. For mstance, there is the case of 
the plan to uproot vines m Spam. The actual conditions 
of La Mancha must be cxplamed to the other commuis- 
sroners—because they are not acquamnted with them— 
and how it differs from La Rioja, and how you cannot 
wmply climate a tradition and an economic fact... This 
1s the commressoner's role 


{1} Andres] Some alarmrst voices port to the danger of 
th more powerful states secking to take advantage of 
Jacques Santer’s humble national origin m order to 
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control the Commrssion. or of the mcoming presdert’s 
berg a vector of Commrswon “barons” such as Britam's 
Bruttan or Germany's Bangemann serving another term. 
How sagnificant are these dangers. nm your opmmon” 


[Oreja] Santer % a cxapernenced man since he will have 
attended around %) European summits as bead of gov- 
ernment. Morcover, be has beid all the menrsterial port- 
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Letter Threatens Clinton, Mock, Others 


10 02771712104 teenne DER STANDARD 2 German 
2 Nun 4p j? 


[Unattributed report: “Letter Bomb Terror Followed by 
Murder Threat Agaenst Publisher”) 


{[FBIS Translated Teat] Vienna/Klagenfurt—On 
Monday [31 October], almost cxactly a month afic: the 
scoond senes of letter bombs, bomb threats were made 
agarmst the Graz-Thalerhof Airpert, the Nickeisdorf 
honder checkpornt. and a former asylum-seckers’ hostel 
m Marnaptarr (Longau/Salzburg). In all three cases no 
bombs were found. 


“Pvery Vear™ 
Om Freday. Klagenfurt publisher Lojyrze Wieser, who 
rece:wed a letter bomb on 4 October, received a hand- 
written murder threat mm which prominent politscians— 
from Alors Mock to Bill Clinton—were threatened. The 
reason grven for the threat om the letter, which was full of 
mistakes, was: “Fach year that our beloved leader Got- 
tired Kwesse!l spends om prison, one prominent person- 
alrty well have to keck the bucket.” Neo-Nazi Kuecssel was 
sentenced to |! vears m prison pust over a week ago. 
‘Not the Last One™ 
The bornh alarm at Giraz-Thalerhof Airport was caused 
on Monday afternoon by a caller with an FRG accent, 
who annownced a bomb cxplosson “in 64 menutes™ ma 
call to the airport's telephone exchange. “It will not not be 
the last one, Sicg Heil.” the unknown man said. 
search of the burldings by the police did oot yield 
result. When the threat against the former asylum- 
made. 


seckers’ hostel on the Lungaw region was the caller 
demanded “freedom for Gottfred Kuessel.” 


The Nockelsdorf border checkport had to be closed at 
1700, after a man called, threatening that “everything” 
would “blow up” om two hours However, the search of 


tne premises proved negative there. too. 


In commection with the letter clarming responsibility for 
the bormb attacks. which was published last week, pub- 
lsher Wieser addressed 10 questions to the Foreign 
Ministry om Lyublhana and the Interior Ministry m 
Vienna 


Among other things, he wants to know when the letter 
addressed to Slovene Foresgn Minister Loyze Peterie was 
received mm Lyubleana and whether there 1s « second letter 
addressed to Peterte 


The Vemma Intersor Monistry has rejected all specula- 
irons that the letter was known before the second series 
of leticr boris The letter clanming responsibility, which 
was dated i» September, was received in Lyublana on 6 
(tober. “ All concervable security measures” were taken 
for the publrshing howse and the threatened bilingual 
school eo Klagenfurt and its pupils, 1 was sad. 


AUSTRIA 
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Vranitzky Meets ‘Arafat, Rabin in Casablanca 
AUO111203 194 Vienna KURIER om German | Now 94 p 4 


Arafat than th dispute over estabirs beng a rcpronal devel- 
opment hank ~ Vranizky's talks woth ‘srach Prome Menester 
Rabin focused on how to get ncpotietions on the Golan 
Heghts going with Syria. Rabin wall be vccteng Vienna mm 
March 


Reduction in Foreigners’ Labor Market Share 
Planned 


AUO2111117904 Vienna KURIER im German 2 Now 94 p 2 


[FBIS Translated Text) Secial Affairs Minister Hesoun 
(Social Democratic Par.v of Austria) mtends .o clearly 


Chamber, says: “For industry this reduction has a dreas- 
to the latest statistics, mm Sep- 
tember a total of 284,000 were working mm 
Austria, an annual average of 190,000. Mayr fears that a 
reduction of the foreigners’ quota wll force many com- 
panies to lay off foreign employees. For new arrivals m 
Austria this means a virtual stop to employment. 


The new upper limits for the individual provinces are as 
follows: Vienna—81,000, Vor 14,300, Tirol— 
17,400, Styria—1 1,600, 15,000, Upper Aus 
tria~28,500, Lower Ausiria—27,600, Carmnthia—7,000, 


Burgeniand— 3.100. 
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Belgium 


Commentary Assesses Clinton's Foreign Policy 
BR2810153294 Brussels LE SOIR in French 27 Oct 94 
p7 


{Commentary by Pie-tre Lefevre: “The Charms of For- 
eign Policy for Clintoa™] 


{[FBIS Translated Text] Spending three days in the 
Middle East, two weeks before a decisive election, 
thereby missing important electoral campaign tours: The 
paradox is considerable for a U.S. President who was 
elected on his promise to restore the priority of domestic 
politics. Should it be seen as a change in Clinton's 
policy? 


Bill Clinton does not have a choice. His pet project of 
reform of the health care system ts at a standstill. His 
popularity is bogged down under the 50 percent mark. 
He risks losing his Democratic majority in the 
November 8 mid-term election. His image has become 
so negative that the Democratic candidates avoid being 
seen at his side. The U.S. President has only foreign 
policy left to restore his image. 


Actually, he has just scored a rather remarkable series of 
successes in that field. The restoration of Haiti's Presi- 
dent Aristide in his function; the North Korean nuclear 
agreement; the wni:drawal of Iraqi troops: the cease-fire 
in Northern Ireland; and finally the peace progress ir the 
Middle East. But it is as much the result of chance and of 
circumstantial pragmatism than of a determined foreign 
policy whose shape has begun to emerge. 


Clinton hesitated for nearly three years before inter- 
vening in Haiti to restore democratic order. He did so 
under the pressure of the Black Caucus and of Florida. 
He was lucky with former President Carter who, 
aiihough he was ordered to return to Washington, 
extended his mission in Haiti long enough to win an 
agreement allowing for a soft invasion. 


In Iraq Saddam Husayn’s sudden change of mood 
allowed the U.S. President to display at low cost a 
firmness which so far he seemed to be lacking. In fact the 
U.S. reaction was self-evident. Clinton essentially suc- 
ceeded in taking the best media advantage from it. 


His success in North Korea is primarily the result of a 
spectacular turnabout which made him veer from the 
strictest firmness to the greatest flexibility, a turnabout 
already experienced 1, China. Candidate Clinton who 
wanted to base his foreign policy on the defense of 
democracy and of human rights has become one of the 
most pragmatic presidents vis-a-vis Asia. 


In Northern Ireland, and between Israel and Jordan, the 
President has certainly played an indirect significant 
role. But above all he has succeeded in sharing the glory 
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of a peace built by others, as he hau done after the Oslo 
Israeli-Palestinian peace agreements, in which he had 
not played any role at all. 


Except in the European policy, where absolute priority 
has been given so far to the stabilization of Russia, one 
does not see the emergence of a clear line. let alone a 
doctrine, in U.S. foreign policy. At most there its a 
display of case by case skil!fulness and increasing prag- 
matism. 


One should better be able to assess the real talent of the 
U.S. President after his stopover in Damascus this 
Thursday [27 October]. By deciding to visit a country 
still listed by the State Department as a sponsor of 
terrorism, in order to try to bend one of the toughest 
leaders, Clinton not only intends to play a real role, he is 
also assuming the obligation of obtaining results. This 
time it will be a real test. 


Netherlands 


Van Mierlo on Foreign Intervention Limits 


BR2810161194 Amsterdam DE VOLKSKRANT in 
Dutch 27 Oct 94 p 9 


[Speech by Fors :gn Minister Hans van Mierlo at the 40th 
Assembly of the Atlantic Treaty Association in The 
Hague on 26 October: “The Limits of Interventionism”] 


[FBIS Translated Text] Regardless of whether one is 
optimistic or pessimistic about the prospects for peace 
and stability, this 1s not the time to enter into unlimited 
commitments. The painful experiences in Angola, as 
well as Yugoslavia, make .1 clear that there are limits to 
foreign intervention. These limits underscore the neces- 
sity to give some thought to the role that one wishes to 
play before leaping into the fray. 


For example, convincing arguments are being advanced 
for a cautious sharing of roles between, on the one hand, 
the UN secretary general and his personal representa- 
tive: who must protect them credibility as neutral third 
partis, and, on the other hand, the Security Council, 
which can allow itself to take sides and, if necessary, take 
peremptory action. These respective roles are generally 
referred to as “good cop” and “bad cop.” 


Apart from considerations of legitimacy and effective- 
ness, there are still a number of other considerations 
which determine whether an intervention is feasible. The 
present conflicts are mostly played out within states. 
They have a low intensity and often involve a long- 
running continuation of hostilities. 


The ongoing conflict in Afghanistan is a discouraging 
example of this. It illustrates that it is often extraordi- 
narily difficult for the outside world to influence events, 
primarily because it 1s so difficult to decsermine clear 
goals for intervention. 
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Many of these conflicts are part of a long and painful 
process of the creation of a nation, or they come down to 
the denial of the authority of a central government that 
has d—hious internal legitimacy. Often, not only foreign 
interven’ sn, but also attempts to prevent the conflict 
are senseless under such circumstances, as long as the 
parties involved are not prepared to accept such help 
from the outside. 


I feel compelled to begin with these sobering ohserva- 
tions because I do not believe that we are doing interna- 
tional peace and security any service at all by underesti- 
mating the forces facing us. Our instruments are too 
costly to waste them on adventures that have not been 


well thought out. 


States simply accept no legal obligation to intervene in 
the armed conflicts of other states. They will always 
weigh up the pros and cons on a case-by-case basis. The 
decision as to whether or not to get involved in a conflict 
will depend on factors such as the perception of one’s 
own interests, regional proximity, specific regional 
knowledge as well as historical links, the resources avail- 
able to put pressure on the parties involved, and the 
public support in one’s own country. 


And yet many of us cannot reconcile ourselves to the fact 
that we look on helplessly at the sort of human slaughter 
that we saw in Rwanda. According to experts, the 
presence of an armed brigade in that country during the 
critical period in April and May of this year could have 
prevented the indiscriminate slaughter of hundreds of 
thousands of unarmed civilians. 


This brought me, in my speech to the UN General 
Assembly, to the idea of undertaking a study into the 
possibility of forming a UN brigade, comprised solely of 
volunteers, at the service of the Security Council, which 
could be deployed quickly in such an emergency human- 
itarian situation. 

The personnel of this brigade would have no links with 
the armed forces of member states and would be taken in 
directly by the United Nations. Broad regional partici- 
pation would be desirable for political reasons. Notwith- 
standing the technical and political problems that would 
have to be overcome before the idea could bear fruit, I 
believe that creating this kind of instrument is necessary. 


The question of resources lies at the heart of any respon- 
sible foreign policy. Like other countries, the Nether- 
lands has cut its defense budget substantially. At the 
same time, we find ourselves in the crucial phase of 
restructuring our Armed Forces, with the aim of making 
them better suited to the requirements arising from the 
new situation. 


In budgeiery terms, we are now approaching critical 
limits which, if crossed, would seriously affect our 
national defense and our ability to play a responsible role 
in Maintaining international peace and security. 
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I would now like to turn my attention to the multilateral 
framework. The end of the Cold War radically altcred 
our security situation. This unleashed a lively debate 
about the desirable security structure in Europe and the 
respective role of the CSCE, NATO, the European 
Union [EU], and the Western European Union [WEU]. 
The Netherlands is sticking with a functionalistic 
approach, in which we look at the plus points of cach 
organization. The question is how cooperation between 
these organizations can be encouraged with a view to 
making optimum use of the strong aspects of cach 
individual organization. 

The power of the CSCE lies in its broad membership, 
which gives it a large measure of legitimacy. The CSCE 
1s, apart from the United Nations, the only organization 
which includes ali the former states of the Soviet Union. 


It us clear that the possibilities of the CSCE have so far 
not been used to their full. This is also the impression of 
the UN secretary general, who on several occasions has 
advocated a more active role for regional organizations 
to alleviate the pressure on the United Nations. For my 
predecessor, Minister Kooiymans and his German coun- 
terpart Kinkel, this was an opportunity to make pro- 
posals that should appear on the agenda at the CSCE 
conference in Budapest this fail. 


First of all, the CSCE will have to become responsible for 
peace and security within the region by means of pre- 
ventive diplomacy and peace maintenance. In situations 
where it 1s necessary to intervene, the CSCE could make 
a recommendation to the Security Council, without the 
agreement of the parties involved if necessary. 


The effect of the political dialogues which have evolved 
in different forms within our security organizations 
cannot be underestimated. They are ail part of a slowly 
creeping integration process that 1s binding the European 
countries together in a web of cooperation agreements. 


The countries in central Europe are gradually being 
involved by the EU in the common foreign and security 
policy. The European Stability Pact claborates this 
theme. 


The WEU offers these countries possibilities for consul- 
tation and military cooperation in the form of associate 
membership. NATO's Partnership for Peace appears to 
be a very flexible instrument for practical forms of 
cooperation with non-NATO members. 


In his speech, Minister President Kok already gave our 
warm support for the NATO concept of Combined Joint 
Task Forces. This concept makes NATO more flexible 
and provides the essential building blocks for a Euro- 
pean defense identity. 


We can no longer assume that the United States will 
become involved in every crisis in Europe or the sur- 
rounding area. This new reality has enormous implica- 
tions, both as regards the available resources and at 
institutional level. 
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As WEU president, the Netherlands has drafted a dis- 
cussion paper on the common European defense policy 
that will be presented next month at the WEU ministers 
conference in Noordwijk. 


When we look a bit further in the direction of a European 
defense policy, a number of questions arise. In the first 
place, the question of whether the EU must make 
arrangements regarding the lending of mutual assistance 
in the event of an armed attack. Then the question of 
whether the conditions to be created for peace mainte- 
nance and crisis management must be considered. 


An affirmative answer to these questions could eventu- 
ally lead to a fusion of the EU and the WEU. 


For the time being the WEU is still strictly necessary as 
a European pillar within NATO. When a common 
defense policy gradually emerges within the EU itself, 
then this opens the way to the prospect of the realization 
of George Kennan’s two-pillars concept. This would 
entail Europe and North America, as two independent 
parties, concluding a contract expressing the common 
interests that link them. And that would provide NATO 
with a new basis that would guarantee its continued 
existence for a long time to come. 


BENELUX COUNTRIES TT 


Naturally, these are not things that can be achieved 
tomorrow. However, | am of the opinion that, with this 
prospect before us, NATO and the EU should begin to 
give each other more space. 


One of the greatest challenges facing us in Europe is tae 
expansion of stability to the East. I have already indi- 
cated the process of gradually integrating the central 
European countries. It would be desirable if the integra- 
tion of these countries in the EU and WEU, on the one 
hand, and NATO, on the other, were to happen at 
roughly the same time. 


We must note, however, that a new round of EU expan- 
sion, would have far-reaching financial and institutional 
results, and can therefore demand more time than we 
would like. This can be a reason to bring some central 
European countries into NATO in the meantime. NATO 
membership could then precede EU membership. 


The Netherlands generally supports the striving to inte- 
grate central Europe in the EU. We have more than just 
a moral obligation to promote this process in all relevant 
areas, especially economically: Stability in central 
Europe is dependent to a great extent on economic 
development. 
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Government Defense Competition Policy Criticized 
MS3110132094 London THE DAILY TELEGRAPH in 
English 31 Oct 94 p 27 


[Report by Roland Gribben: “BAe to Press Rifkind Over 
VSEL Bid Policy™} 


{[FBIS Transcnied Text] Britesh Aerospace [BAe] is to 
press Malcolm Rifkind, Defence Secretary, to clarify the 
government's defence competition policy to counter 
speculation that changes have been made to clear the 
way for GEC's [General Electric Company] $32m 
pounds bid for submarine constructor VSEL. 


Acrospace chairman Bob Bauman and chief executive 
Dick Evans fear signals from the Ministry of Defence 
that ministers are ready to wave through a GEC cash bid 
which comfortably tops BAe’s largely paper offer for the 
Barrow-based group, suggests fundamental changes in 
policy. They are worned that the go-ahead has wider 
ramifications for the whole defence procurement 
strategy than a limited shift on shipbuilding and feel it 
will work in GEC’s rather than BAe’s favour. 


BAe argues that GEC would end up dominating naval 
shipbuilding through ownership of Yarrow on Clydeside 
and VSEL, leaving only Vosper Thornycroft on the 
South Coast as an independent manufacturer. 


Mr Evans is understood to have told advisers: “We are 
not going to lic down. We have to fight this one tooth and 
nail. We haven't even begun fighting yet.” 


Both Tory and Labour MPs are being briefed by BAc on 
the issues. Jack Cunningham, Labour's industry 
spokesman, has already tabled a parliamentary question 
about the competition issue and BAc ts talking to influ- 
ential Tory backbenchers with an interest in defence. 


BAe plans to concentrate on the competition issue and 
although City analysts feel the group will be unable to 
top the GEC offer, they are not ruling out a compromise 
that could result in a joint bid. One said: “The GEC and 
BAe saga is so full of twists and turns that anything could 
happen.” 


GEC continued to insist yesterday that its bid raises no 
competition issues although there are signs that it ts 
prepared to make accommodations to win clearance 
from the defence ministry. 


Finance director David Newlands said: “I don't really 
see that our bid has any effect on competition policy. We 
don't make submarines or large surface vessels. Yarrow 
makes frigates. We are having a constructive conversa- 
tions with the ministry and at the end of the day it is up 
to the Office of Fair Trading to provide advice on what 
to do.” 


Editorial Calls For Clarification 


MS0111114794 London FINANCIAL TIMES in 
English 1 Nov 94 p 21 


[Editorial: “A Competitive Defence Base”} 
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[FBIS Transcribed Text] From the British Ministry of 
Defence [MoD] comes the sound of arms being heavily 
twisted. Both Britssh Aerospace [BAe] and GEC [Gen- 
eral Electric Company] are lobbying hard for their 
respective bids for the VSEL submarine yard in Barrow 
to receive official backing. BAe’s case ts that, since it 
does not currently own a shipyard, its bid presents no 
competition difficulties. However, it thinks that GEC’s 
bid would generate an unnecessary monopoly, since 
GEC owns Yarrow on the Clyde, the only other big 
warship yard in the UK. 


GEC argues that, in practice the pattern of warship 
orders likely over the next 10 years means that there 
would be little competition even if the two yards were 
owned by different companies. It therefore makes little 
difference if the two yards are owned by one company. 


The ministry of defence’s position is disturbingly 
obscure. It has quite mghtly championed the cause of 
competition in defence procurement for the past decade, 
saying that the policy 1s “fundamental to achieving value 
for money”. Until recently i was also saying privately 
that it would not look favourably on a GEC bid for VSEL 
for precisely those reasons. 


As soon as the bids appeared. however, the munistry 
became coy. All it will say 1s that the issue wall be decided 
by the competition authorities—in this case the Office of 
Fair Trading [OFT]—and that its submissions to the 
OFT will be confidential. Yet since the MoD 1s the only 
UK defence customer, its view will decide the rssuc. So, 
unhappily, secret submissions to the OFT may, or may 
not, mask a policy shift on competition in procurement. 


Monopoly supplier 

In deciding its position the ministry will have to weigh 
the extent to which the necessary consolidation of the 
defence industry following the end of the cold war should 
be balanced against maintaining as much competition as 
possible. In the narrow case of the bids for VSEL. the 
case for a reduction in competition is not obvious. Since 
GEC will undoubtedly have to guarantee the future of 
both yards, creating a monopoly supplier will not lead to 
rationalisation and cost savings. The MoD thus has little 
reason to upend its arguments in favour of maintaining 
competition by allowing the GEC bid to proceed. 


The underlying problem is that the MoD, rather than 
seizing the initiative, is allowing defence competition 
policy to evolve in a purely reactive fashion. The rapid 
decline in US and European defence spending requires a 
drastic change in the structure of defence industries. This 
1s already happening in the US, but is proving regrettably 
slow to materialise in Europe, largely because European 
governments are reluctant to allow cross-border rational- 
isation. 

Uniquely placed 

The UK is uniquely well placed to influence this process. 


If it chose, it could argue strongly with other EU [Euro- 
pean Union] governments for a more open market for 
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Europe’s defence manufacturers, giving them the 
freedom to choose how to rationalise in a market almost 
as large as that of the US. Instead, the MoD has sat back 
and argued that the market should decide. 


The trouble 1s that the market in defence procurement ts 
far from free. If it were, many companies would probably 
Opt to rationalise within business sectors. That might 
produce fewer, Europe-widc missile, aircraft and elec- 
tronics manufacturers, rather than thinly- spread 
national companies. Provided such specialist companies 
were prepared to follow commercial logic in their ratio- 
nalisation, as opposed to political pressure, they could 
operate at lower cost than national defence champions. 
They might also become genuinely competitive against 
the giant US firms now emerging, in contrast with the 
current situation in which uncompetitive and under- 
resourced national companies are awarded contracts for 
purely political ends. 


The MoD's competition policy over the past 10 years 
points clearly towards a rationalised European defence 
industry with increasing two-way competition between 
US and European products. The risk of the current drift 
in UK policy 1s that ad hoc decisions on specific cases 
will give rise to an ill-conceived, nationally- based indus- 
trial structure. This will neither give the MoD best value 
for money nor be able to compete successfully on the 
world stage. 


Government Announces Cuts in Intelligence Jobs 


LD0211120394 London PRESS ASSOCIATION in 
English 1134 GMT 2 Now 94 


[By Alan Jones, industrial correspondent, PA News] 


[FBIS Transcribed Text] Between 300 and 500 jobs are 
to be axed at the Government's intelligence gathering 
centre over the next three years under a cost cutting 
programme, it was announced today. 


The Chelienham-based GCHQ ecavesdropping centre, 
which employs around 6,000, said it was hoped to 
achieve most of the cutback through “natural wastage” 
and voluntary redundancies. 


Two hundred jobs have already gone over the past two 
years. 

A spokesman at the centre blamed the job losses on a 
“tightening of the purse strings” throughout the civil 
service. 

“Money is tight and there are restrictions on public 
expenditure,” he added. 


The end of the Cold War is also blamed. 


The news was given to officials of the GCHQ staff 
federation, which has replaced unions following the 
controversial ban on by Lady Thatcher's Government 10 
years ago. An official of the staff federation said: “This 
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has been on the cards for some time as a result of the 
ending of the Cold War and the general public service 
spending cuts. 
“GCHQ is obviously not going to be immune to the 
general trend. 


“Morale has steadily fallen over the last few years and | 
am sure there will be no shortage of volunteers for 


redundancy.” 
British, Japanese Bank Regulators To Study 
Derivatives 


OW0111013694 Tokyo KYODO in English 0111 GMT 
I Nov 94 


[FBIS Transcribed Text] London, Oct. 31 KYODO— 
British and Japanese bank regulators agreed Monday [31 
October] that they need to further study the sophisti- 
cated financial derivatives that fall within their jurisdic- 
tions. 

At a London meeting, officials from the two countries 
agreed they need to get a firmer grasp on new computer- 
driven derivatives used to manage investment risks. 


The meeting. chaired by Bank of England executive 
director Brian Quinn and attended by Japanese Finance 
Ministry officials led by Takayuki Yamamoto, director 
of the Financial Inspection Department, discussed how 
to pursue bank management stability through inspec- 
tions amid constant t 


.” ological innovation, Japanese officials said. 


Monday's gathering was the fifth such meeting, with the 
next one to be held in about a year and a half in Tokyo. 


Financial derivatives are financial products such as 
futures and options contracts based on underlying assets 
like stocks, bonds and currencies or on market- 
determined values such as interest rates. 


Investors often use them to hedge their risks, but critics 
charge that in the hands of sophisticated speculators, 
computer-driven derivatives trading can cause undue 
market volatility. 


Bank of England: Inflation Outlook ‘Favorable’ 


MS$0211124494 London FINANCIAL TIMES in 
English 2 Nov 94 p 8 


[Report by Philip Coggan: “Bank Reports Improved 
Outlook On Inflation” ] 


[FBIS Transcribed Text] The inflation outlook has 
improved over the last three months and “remains 
favourable”, Bank of England says in its quarterly infla- 
tion report, released yesterday. 


The Bank now expects RPI(X), the government's target 
measure of inflation—which excludes mortgage interest 
payments—to rise slightly next year from its current 2 
per cent level but to remain below 3 per cent. By the first 
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half of 1996 1 should be around 2.5 per cent. in line wath 
the government's aim of ectting inflanon within the 
lower half of ms | per cent to 4 per cent target range. 


The Bank gives three main reasons for lowering its 
medium-term inflation projection. 


About half the fall in the projection 1s due to September's 
mecrease mm base rates from $.25 to $.75 per cent. The 
Bank reckons that. at the moment. a rise in base rates has 
a slightly less than one-for-one effect on inflauion after 
two years or $0. In other words. a half percentage point 
rise mm rates leads to a reduction of slightly under 0.5 


percentage pornts im inflation. 


The mse mn rates should lead to an increase im saving. a 
reduction im borrowing. and a cut m the disposable 
moome of indebted houscholds and companies. The 
report says the effect of the move will probably be greater 
than in the past. because of the continuing high level of 
indebtedness in the personal sector. “It 1s also possible 
that the signalling effect of an increase im rates carler in 
the recovery than many had expected might lower infla- 
thon expectations”. the report adds 


Recent inflation figures have been lower than cxpected. 
which has led to a fall im the starting poimt of the 


projection 


Real average carnings have increased less rapidly than 
expected, reducing companies’ unit labour costs. 


The Bank also says that its own measure of “core” 
inflation. RPWY }—whuich excludes indirect taxes as well 
as mortgage payments—s likely to be even lower than 
RPX). reaching only just over 2 per cent in early 1996. 


However. the Bank warns that its central projection 1s 
only the single most likely outcome. “The risk of infla- 
tron being higher than the central projection 1s greater 
than the probability of 1 being lower.” 


The main uncertainty for the Bank is the recent differ- 
ential between producer price inflation—the price of 
goods at the factory gate—which has recently picked up 


speed. and retail price inflation—the price of goods in 
the shops—which has remained low. 


“It 1s not clear how far price pressures will be passed 
down the production and retail chains” the report says. 
One uncertainty 1s whether increased competition in the 
retail sector 1s structural, or cyclical. If the latter. this 
may mean that retailers’ margins will widen—and prices 
rise—as the economy expands. 


The labour market represents a further msk to the 
projection. The Bank has assumed that real wages are 
more sensitive to the labour market than they used to be. 
and that inflation expectations among wage bargainers 
have fallen. “Neither assumption 1s certain.” the report 
warns. 


Finally, the Bank point to the rapid growth of narrow 
money, or MO. which grew at 7.3 per cent im the year to 
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October. well outside ts 0 per cent to 4 per cent 
monitoring range. “M0 growth has proved a good 
leading indicator of retail ‘nflatnon m the past. so the fact 
that st remain higher than expected 1s cause for concern”. 
il Savs. 


The Bank also says that UK output 1s lbkely to contenuc 
growing at a rate faster than long-run potential. and from 
a level closer to potential than was previously thought 
This smplhies that the so- called “out-put gap™ 1s lower 
than the Bank thought 


The output gap 1s the difference between an ccomoms's 
long-term trend of output growth and its actual output 
Economists believe that when actual output 1s below the 
long term trend—that 1s. am outpul gap carsts— 
inflationary pressures will be subdued 


However, the Bank also noted that the output gap was 
likely to close at a slower rate than im the recovers to 
date. implying that the rate of gross domestic production 
growth—3 6 per cent in the sear to the third quarter— 
might slacken 


The risks to the inflation forecast are mainly on the 
upside. the Bank says. as 1s lhkely to be the case when 
inflation 1s low. Since the central forecast 1s at the top of 
the | per cent to 2.5 per cent target band. this does not 
leave any margin for comfort. mmpls ing interest rates wall 
need to rise over the coming months 


The Bank noted approvingly that the financial markets 
had responded positively to the mncrease in base rates mm 
September. suggesting that the credibility of the mone- 
tary authorities has been enhanced 


Industry Fears lucrease in Interest Rates 


W$0211125094 London THE TIMES om Enelish 2 Nin 94 
p 2g 


[Report on interview with CBI Director General Howard 
Davies by Philip Bassett. place and date not even: “C BI 
Fears Good Times Are Too Good To Last™| 


[FBIS Transcribed Text] Howard Davies has a problem 
With the economy improving—growth, exports and 
investment all up. unemployment down and inflation 
still low—what has British business got to moan about” 
As the director-general of the CBI [Confederation of 
British Industry] prepares for hrs organisation's annual 
conference in Birmingham. which begins at the weekend. 
he poses the dilemma himself. “The economy 1s domg 
well. So what has business got to complain about now?” 


However good things seem. businessmen. like farmers. 
always seem to want more. Charlies Wardle. the industry 
minister, says of British industry: “There will always be 
more that people want from gov ernment—just as there 1s 
always a great deal more that industry can do for itself.” 
Mr Davies 1s determined to solve the problem by 
offering the Government solutions to what he sees as 
looming difficulties 








This report may contain copyrighted material. Copy ing and dissemination 
1s prohibited without permission of the copyright owners 




















FBIS-W EL -94-212 
2 Nevember 1994 


He will try to deflect, too, the potential of the CBI 
gathering to be a blend of wish list and complaints by 
deploving a galaxy of star outside speakers—Kenneth 
Clarke, Mochaci Heseltine and Virginia Bottomicy from 
the Government. Paddy Ashdown and Robin Cook from 
the Opposition benches. Ruud Lubbers and Padraig 
Fiynn from Europe. Bill Jordan from the unions. (A few 
industrialrsts will be smuggled im to speak. too.) 


The CBI's leader likes to walk the line joming govern- 
ment and business—a line that has dominated the polst- 
wcal agenda im recent days. Business 1s a natural sup- 
porter of the Conservative Party, and Mr Davies docs 
not believe that allegations of Tory sleaze will have much 
changed that—though he acknowledges that Conserva- 
trve munrsters’ hotel bills are as likely to be gossiped 
about in the boardroom as at Westminister. 


“The only aspect on which 1 does have an impact.” he 
sand, in a preconference interview with The Times, “is 
that the longer the Government remains as unpopular as 
it certamnly rs in the polls, people will say the more they 
will have to do on the economy—the tax-cutting side—to 
recover. 


Here lies the core of what Mr Davies and business have 
to “moan” about. CBI leaders believe the current policy 
mix on the economy ts about mght, and im its proposals 
for thrs month's Budget, the CBI suggests little more than 
some fine tuning of the present blend of a relatively tight 
fiscal policy and a relatively loose monetary policy. 


“The politics and economics are roughly moving 
together.” Mr Davies said. “Ken Clarke has taken the 
views that you have to maimtam your tax increases 
whatever the political consequences, so what you would 
see aS a virtuous economic policy is currently seen by 
Ken Cl.rke as a virtuous political policy.” 


The CBI 1s worred that that may not last—so Mr Davies 
secs business's job as stressing the importance of the 
present policy mix for strengthening and sustaming 
economic recovery, without building in any clements— 
especially on inflation—that bode badly for the future. 


But business leaders recognise that that mix ts not 
necessarily politically popular, and that pressure will 
build up. probably next year, for changes ahead of the 
next election. 


“It's fairly clear that there will be a fiscal relaxation 
between now and the next clection,” Mr Davies says. 
“There is a risk that the Government will seek to cut 
taxes sharply ahead of the election.” The CBI thinks it 
should not. but suspects that it will, Likewrse, 1 sees no 
need for a further rise in mnterest rates, but believes more 
increases are on the way. Mr Davies acknowledges that 
pressures appear to be building up on pay, and certainly 
on input prices, but says these are less homogeneous than 
they appear, with many sectors, such as energy and 
retailing, not showing any price rises yet at all. 
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In any case, the confederation doubts whether a fuy: ser 
interest rate rise would help much, and while ms leaders 
concede that some shift in the value of sterling might do 
SO, it 1s extremely unwilling to see any increase mm the 
currency’s real exchange rate. 


If “steady as she goes” 1s broadly the message that wall be 
relayed at the Birmingham conference. in one area of the 
economy, the CBI 1s set to make a highly unusual move. 
Tomorrow, 1 will launch a policy imitiative aimed at 
emphasising the continuing problem of unemployment, 
and especially long-term unemployment, for the 
economy and business. It will draw on two surveys: one 
of employers’ attitudes to unemployment, the other of 
the long-term unemployed themselves—the first such 
investigation carried out by a business organisation. The 
CBI will set out what it sees as business's responsibilities 
towards the unemployed, including the mismatch 
between how unemployed people might get jobs and 
where employers seck to hire people. It will also propose 
an extension of in-work benefits and greater concessions 
on earnings, to reduce the number of people out of work 
for a long time. If that all sounds like Tony Blair, Mr 
Davies 1s willing to acknowledge the greater attractive- 
ness to business of a Labour Party under Mr Blair's 
leadership. The late John Smith was respected by busi- 
ness but thought—despite his one-member-one-vote vic- 
tory over the umons last year—to be still too close, in 
policy terms, to the trade unions. Mr Blair is perceived, 
in Mr Davies's words, as someone who does not owe the 
unions “much, if anything. for his rise, and therefore is 
free to take an objective view”. 


The CBI leader thinks greater business support for the 
Blair-led Labour Party may be little more than a reflec- 
tion of Labour's current standing in the polls. But he 
acknowledges that the Labour leader's move against 
clause four of the party's constitution—on common 
ownership—is “significant” for British industry's view 
of Labour. While few im the Labour Party believe that 
clause four 1s much more than talismanic, many indus- 
trialists acknowledge privately that its removal would 
considerably reduce the symbolic—and perhaps even the 
practical—threat of further nationalisation by a future 
Labour government. That would enhance Labour's 
acceptability for business. 


The CBI leader believes Europe is almost as much of a 
problem for Labour as 1 is for the Government. But 
despite the social chapter, which industry resolutely 
opposes, European issues are less of a problem for 
business. As the CBI conference gets going on Sunday, 
Mr Davies will disclose two new surveys of 

which he will use in preparing a package of proposals for 
industry to put to the Government on the future direc- 
tion of Europe, ahead of the intergovernmental confer- 
ence in 1996. 


The surveys—once of a general membership sample. the 
other covering 500 of the CBI's most senior individual 
figures—will show continued business support for the 
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European Union [EU] (including a single currency and 
economic and monctary union. whoch so vexed CBi- 
government relations this tume last sear). and little or 
none for the option of withdrawal. recently floated by 
Norman Lamont. the former Chancellor 


Mr Davies detects, 100 support m business for a multi- 
track, multi-speed Europe. as sketched out by the Prime 
Mianister—principally because business leaders probably 
have a greater sense of the diffcring coonomuic strengths 
of EU’ member states than many Tory backbenchers 


That economic sense will inevitably dominate the CBI 
conference. What worries business ts the prospect that 
policies which, 1 feels, will lead to steads growth, might 
be undermined by short-term moves that would plunge 
the economy back into boom and bust 


Mir Davies and other business Icaders want to see min- 
sters keep their nerve. and maimiam present polscy, 
controlling public capendiure and pursuing a lorger- 
term strategy for borrowing and taxation 


Holding sicady sounds Ike cas’ caution. but mt os far 
from risk- free. And neither 1s i certam that the Gov- 
ernment, gingered up by the CBI and others. can bring 1 
off on the way Britrsh industry would lke to see 


Industry Conference Criticizes Policy on EL Grants 


0990111132694 London THE INDETELADENT in 
English 1 Now 94 p 29 


[Reporn by David Bowen: “« omparoes Missing Out On 
EU Grants, Conference Told”) 


[FBIS Transcribed Text} An emplovers’ leader and a 
umion chief united vesierday to attack the Government 
for sts failure to ensure European U mon grants were fully 
taken up 


Speaking at the Manutacturing Matters  onlerenece, 
Graham Mackenzie, director-general of the Engimecsing 
Employers’ Federation. said the Government would not 
allow companies to tap European funds directly 


“That means we are missing out on a lot of money that 
would be available, particularly for retramning.” he said. 


He cited the Konver programme, which helps companies 
convert from defence vo civihan production, as a notable 
lost opportunity. The insistence of channelling funds 
through trade associations had, he sand, “led to a number 
of half-baked arranecments” 


Bill Jordan. president of the Amalgamated Enginecring 
and Electrica’ | non, sand industry was losing out on 
funds because “it is very fashionable m the present 
government to be anti-European” 


The manufacturing conference. the second to be spon- 
sored by the Independent. was notably more upbeat then 
last vear's. Then Marion Beli, treasury cconomrst for the 
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Royal Bank of Scotland, predicted cconomic dis2ster. 
with the public sector deficit rising inexorably out of 
control. 


The story rs less dramatic now, she sand. Higher taxes 
have put public finances back on a sustaimable track. 
athough there 1s no opportunity to increase spending or 
seocund the extra tax increases already announced. ict 
atone to cul taxes. 


Patrick Moon, economic adviser for Lloyds Bank. said 
the better- than-expecied balance of payments deficu— 
Shbn pounds ‘his year rather than the Il6bn pounds 
predicted two years ago—was a result of continuing 
upheavals within mdustry. 


“A ke, factor causing the better performance has been an 
underestimation of the structural improvement in the 
manufacturing sector.” he said. 


Although there were ritual attacks and rebuttals of short- 
termism and the need for an industrial strategy. there 
was universal agreement that the Government's most 
important role was to improve educational standards. 


Robert Hawley. chief executive of Nuclear Electric, 
pomted out that the threat from the Asian economies 
came mainly from their determination to produce a 
more highly educated workforce than those im the West. 
“South Korea's young people are three times more likely 
to enter university than young people mm Britain.” he 
sad 


Mi Jora.a damned the Government's record on training 
with fanet praise. “To its credit it has pand considerable 
attentron to the skills infrastructure but its attempts have 
been held back by a tight-fisted Treasury,” he said. 


For the Government, Charics Wardle. parliamentary 
wnder-secretary at the Department of Trade and 
Indestry. accused industry of failing to get its views 
across effectively. 


“Mutual understanding 1s absolutely vital.” he sand. 
“The Government wants industry to speak wherever 
possible with one clear voice.” He also stressed the new 
commitment to manufacturing. epitomised by the White 
Paper in May. 


Editorial Urges Brittan To ‘Fight On’ in Brussels 
983110130594 London THE TIMES in English 31 Oct 94 
ply 


[Editorial: “Best For Brittan™] 


[FBIS Transcribed Text] Sir Leon Brittan, a senor 
member of the European Commission and Britain's 
senior commissioner in Brussels, is to clarify mm the next 
few days his Delphic statement that he was “disap- 
pointed” and “considering the position that has arisen, 
following the decision by Jacques Santer, the new Com- 
mission president, to strip him of responsibility for 
Eastern Europe and the former Sovict Union. In plain 
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English, that means that he 1s furious at this rebuff and 1s 
wondering whether to resign. 


Cabinet reshuffles, as any Prime Minister knows, are 
painful. Reshuffling the 2! members of the European 
( ommrssion ts incomparably more fraught. Not only are 
newcomers of unproven ability, but cach has a govern- 
ment lobbying furnously from azar for the most presti- 
gious appointment for its nominee. Sir Leon has every 
right to feel aggrieved; he made a good start in winning 
the confidence of the East Europeans: he was assured by 
M Santer only on Friday that he would continue im his 
job. and he fell victim to political intrigue that had little 
to do with hrs commanding qualifications and much to 
do with Helmut Kohl's need to make amends to the 
Dutch for having vetoed Ruud Lubbers as Commission 
president. The portfoho was awarded imstcad to the 
Dutch commissioner, Hans van den Brock. 


Over the weekend the vacillating M Santer changed his 
mind several times, resorting eventually to a straw poll of 
his new team. David Williamson, the self-cflacing but 
expenenced secretary- general of the Commiussion, rec- 
ommended Sir Leon take over the East European port- 
folio, Jum Cloos, M Santer’s chief of staff and clearly the 
eminence grise of the new commission, favoured Mr van 
den Broek. M. Santer was swayed by the last person he 


lustened to: a worrying precedent so carly on. 


Sir Leon nearly resigned on the spot. A proud man who 
has thrived in Brussels, he overplayed his hand and had 
to be dissuaded from a step that would precipitately have 
ended a career until now marked by a skill in picking and 
winning his fights. Over the next two days he must now 
think hard about three questions. Can he work with M 
Santer after such a furious row? Will he find enough of 
substance in his diminished portfolio to satisfy his 
ambition? And what would his resignation mean for 
Britain's influence within the European Union [EU]? 


The last question is by far the most important. And it is 
one to which an unambiguous answer has already come 
from Sir Leon's former cabinet : he should 
stay. They are night. John Major would find it extremely 
difficult to replace him at short notice. To be effective, a 
commissioner needs the trust of his home government as 
well as that of his Brussels colleagues. Despite the 
accusations from a growing number of Conservatives 
that Sir Leon has gone native, he undoubtedly retains the 
Prime Minister's trust, and has been a valuable adviser 
to him. At the same time he managed, even in a dirigiste 
Delors Commission, to win acceptance for his free 
market views, commanding the respect, if not the assent, 
even of countries—such as France—and commissioners 
witha very different vision of Europe. Eurosceptics who 
believe Sir Leon has made too many concessions, espe- 
cially on economic and monctary union, must ask them- 
selves whether any other Briton, unversed in the wiles of 
Brussels, would be a more restraining brake on the rush 
to federalism. 


Sir Leon wanted to retain the Eastern Europe portfolio 
because the challenge of enlargement eastwards would 
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give hem the same chance to shine as the Gall negotra- 
tions. But irade relations with the rest of the developed 
world are still vitally mmportant for the EU. and cspe- 
cially Britain. Sw Leon already carnes a weight m 
Brussels beyond his formal title. He still has a chance to 
use 1. He should swallow hrs gall and continuc to fight 
for the kind of decentralised Europe that he clogucnt!y 
propounds. 


Editorial Criticizes U.S. Embargo Against Cuba 


MS3110125694 London THE GUARDIAN in English 
31 Oct 94 p 19 


[Editorial: “Market Testing in Cuba™] 


{[FBIS Transcribed Text] Last week's UN General 
Assembly vote against the Cuban embargo may be icgally 
non-binding—but the massive majority of 101-2 omd- 
cates that this ts an issue whose time has come. (inly 
Israel voted with the US against the resolution which. 
worded with tactful diplomatic care, urged unnamed 
States to “repeal or invalidate... as soon as possible” any 
trade restrictions with Cuba. For the first teme more than 
100 countries voted to lift the embargo (88 did so last 
year), while 48 (compared with 57 last year) abstarned. 
This ts an unequivocally strong expression of dirsquict at 
the survival of one of the last relics of the cold war. 


The origins of this one-sided dispute between a little 
island and the Yankee giant do not need to be retold. 
Washington's reaction then to the emergence of an 
independent Cuban government which challenged US 
business and accepted Sovict aid was. at least. consistent 
with the debased norms of superpower behaviour of 
those years. But that was three and a half decades ago 
The virulence of the US vendetta agaist Cuba continues 
to embarrass its frends. The embargo has actually been 
stiffened following the 1992 Cuban Democracy Act 
which bars ships which have been mm a Cuban port from 
visiting the US for the subsequent six months. In August 
the sanctions were tightened further by a ban on most 
family travel and remittances of moncy to Cuba 


All this is both arbitrary and absurd. Speaking for the EU 
[European Union] and the Scandinavian countries, Grer- 
many told the General Assembly thai Europe wanted 
Cuba to experience a peaceful transition to democracy 
and a market economy, and that 1 did not believe the US 
was entitled to restrict trade between Cuba and other 
countries. As with the handling of the refugees. US 
policy is more likely to inhibit change im Cuba—or cise 
lead to total and traumatic collapse—than encourage a 
peaceful transition. 

There is no secret about the hardship caused to the 
Cuban economy by the US embargo—cstimaicd by 
Havana to amount to nearly $1 billion last year. The 
argument for such action can only be that the regime 
being penalised is of such a horrendous nature, and the 
harm which it *oflicts upon its own people is of such 
proportions, that punitive measures are yustified in order 
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to bring about an end 10 a morally intolerable state of —_ decision follows complaints that the group incites vio- 
ee eno Sanat le Seam fae lence agains! Jews and gays. 

cag ut or no sich te imap can'nay Police wee cle othe schon! by th stdeat ion 
complaint which Cuban citizens may have towards thesr «= Thursday [27 October] when Jewrsh students picketed a 
government justify such extreme action. Fidei Cactro’s tg organised by the 1924 Commutiec. 

regime 1s less popular than before. It has become more The school said in a statement that the 1924 Committee 
rigid with age while the Cuban population has become had “by its actions” demonstrated its links with Hizb 
younger. One encouraging development however is the —s_ a. Tahir. 

recent move to allow free markets in food and the | 

opening of new retail shops. But any balance-sheet would The sta.rment said there was “deep and widespread 
still regyster a number of pluses not ezsily found in many concern,” and a number of students had felt threatened. 


I Now 94 p 3 


African Studies [SOAS] at London University last night 
barred supporters of the Islamic fundamentalist group 
Hizb ai-Tahrir from promoting its views. 


The school's t accepted that a student 


The college said no speakers representing the views of 
Hizb al-Tahrir would be allowed at mectings of the 1924 
Committee, which for the time being would be open only 
to SOAS members. 


The school's academic board is to draw up rules on 
freedom of «peech and thought which will be binding on 
students and staff. 


Paul Solomon, president of the Union of Jewrsh Stu- 
dents, welcomed the school’s statement. 


But he said: “Why not simply wind up the 1924 Com- 
mittee? It is Hizb al-Tahrir... They are one and the 
same.” 

He added: “It is unfortunate there is no assurance about 
the safety of Jewish students. Some students are consid- 
ering changing their courses.” 

Burhan Hawif, president of the 1924 Committee. 
declined to comment. 
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Reynolds Welcomes U.S. Aid, Sees Successful 
Peace Talks 


110111141994 Dublin RTE Radio One Network in 
English 1300 GMT 1 Now 94 


[FBIS translated Text] [Announcer] The taorecach 
[prime menrster] has sad he well not set any tome limat on 


[Begin recording] [Reynolds] Well, | hear different sto- 
nes every day, and | know that i will be a hell of a big 
th 


improvement on what we have up to now. And I think 1 
iS omportant that if we can get the investment package 
right and get more jobs into Northern Ircland and the 


border countees, I think that's the biggest mmpetus that 
Ricedeun Semaine cell dian te tidaed, oe Now, the 
question of how much the international fund for Ireland 
will be increased 1s certainly an issue that we're inter- 
ested mm, but I thenk it's in the investment and trade and 
job provision thal we're more interested in 
[MacSweency}] And on the peace process itself, were 
there any difficulties with the British authorities over 
cross-border mmstrtutions” 


[Reynolds] Well, the process ts going ahead at such a 
slow pace. | thank people would prefer it be at a slow pace 
and that we get it right in the end, rather than rush i and 
pct it wrong. It's a very delicate balance that has to be 
struck between the institutions north and south, and 
between the government and the structures of govern- 
ment that are supposed to be installed in Northern 
Ireland. They are interlinked and they are interwoven, 
and they canaot be separated. It 1s true that there are 
difficult discussions going on. That's not to say that we 
won't achieve success at the end of the day. I believe we 
will. [end recording] 
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Further Reynolds, Spring Comments 
LDO0211110694 Lon. on PRESS ASSOCIATION in 
English 1017 GMT 2 Now 94 
[By Cyrs Parkin, PA News] 


[FBIS Transcribed Excerpt] Insh Prime Monister Albert 
today welcomed a United Statcs move to 


i 


5 millon US contribution to the Interna- 
tional Fund for Ircland would be boosted to around 18 
million for the two years. The President's Com- 


“delighted that Northern 
Sacdomaibartie apart Goameinel ite Ametaen 
President.” 
He added: “The new package will certainly be welcomed 


time.” He commented: “This should help us mm ensuring 
there is a peace dividend resulting from what has hap- 
pened over the last number of months. 


“It will also hopefully deter people from having thoughts 
of turning back to violence.” [passage omitted] 
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FDP Questions Bundeswehr Reduction Plans 


AUO11 1173894 Hamburg WELT AM SONNTAG in 
German 30 Oct 94 p 3 


[Report by Moichac! J. Inacker: “FDP Questions 
Bundeswehr Strength, Length of Service™] 


[FBIS Translated Text] Bonn—Only a few months after 
the coalsteon reached an agreemnt to reduce the 
Bundeswehr's strength to 340,000 and c= the length of 
serice for conscripts to 10 months, these figures are 
again being questioned. 


From 1996 onward, the Bundesechr will only consist of 
325,000 troops—that from acre .fidential letter 
by FDP [Free Democratic Party] Secretary General and 
defense cxupert Werner Hoyer to Defense Minister 
Volker Ruche (CDU. Christian Democratic Union), as 
well as from the Defense Ministry's latest figures on 


comscrentious objectors. 


In the letter, which was already written back m Aucust, 
Hoyer warns against a “creepmg™ Bundeswehr reduction 
by the Defense Minrstry. Hoyer thus capresses the 
doubts of several FDP deputies who think that the new 
Bundeswehr strength cannot be maintained after 1996 
duc to lack of funds and personnel—whoch 1s aggravated 
by cutteng the length of service from 12 to 10 months. 


agreement 
results that diverge greatly from the 
coalition om its Conceptual Guidelines, results which | 


Bundeswehr strength of 340,000, the coalition “after all 
imtended to build a ‘fire wall’ against a continued low- 
ering of the Bundeswehr's peacetime strength.” 


The latest emternal calculations by the Defense Ministry 
confirm that evaluation. They indicate that the number 
of people declining military service 1s stabilizing “at a 
fairly high level” of some 28 percent, thus threatening 
the envisaged Bundeswehr strength of 340,000. Espe- 
cially om the castern laender, where the number of 
conscrentrous objectors used to be some 10 p rcent, the 
figure has purmped to 20 percent this year, thus almost 
reaching the high western level. 


orgamizatoonal 

W-10 group (10 months of compulsory military servece). 
whoch results mm two dle months m the traning facsietecs. 
have not been sufficiently conmssdered. Unlike the staf? 
and supply units, which take on some 60 percent of all 

where one Lot of conscripts hax to be 
followed direct by the next, the combat units will 
two idle months before the new 


two are 
officers, who will do nothing cise than provide trarning 
compact mulstary service” envisaged by 


: 


Hoyer writes that “the talks have made no mention™ of 
$0,000 »osts “remaiming vacant” for two months. 


The FDP now demands a parhamentary consultation by 
the Defense Ministry, since “the troops would be enor- 
mously unnerved” if these figures become known. Hoyer 


“agreed central pomts” will remain unaltered. Consider- 
ations on umplementing the shortened version of msh- 


actual strength of between 320,000 and 125,000 troops. 


Ruche: No Reduction in Bundeswehr Peac: time 
Strength 
LDO111160894 Berlin DDP/ADN om German 1443 
GMT 1 Now 94 


[FBIS Translated Text] Berlin (DDP/ADN)—The future 
strength of the Bundeswehr of 340.000 men in peacetime 
1s to be safeguarded in the Bonn coalition agreements. 
Federal Defense Minister Volker Ruche stressed thes on 
an interview with Wednesday's [2 November] edition of 
the BERLINER ZEITUNG. Ruche was thus responding 
to recent debate within the coalition about a possibic 
reduction to 325,000 men. 


The Christian Democratic Union assumes that the 
United Nations will ask the Bundeswehr to participate m 
blue helmet missions “during the course of the new 
legislative period.” Ruche did not wish to speculate on 
the possible locations of these missions. However, the 
minister made it clear that a deployment of grownd 
troops in Bosnia-Herzegovina would not be considered. 
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Working Chairman Urges More But Weiss says that framework conditions for mvcs- 
lavestment in ment mm China still require comuderable umprovemecnt 
AUO21 1090394 Munich SUEDDEUTSCHE ZEITUNG The Working Group for Promoting Working Condmons 
in German 31 Oct/1 Now 94 p 21 mm Chima, on whech Bonn and Boing have agreed. and 
whoch will be constituted mm November and chaired by 
~ Ww 
(“yas separ: “O = 8 sors in Chine Stil bp te Aen nay eae —- dr sear 
wrens ' the mght ¢winer mm China to difficulties mm otarning 
[FBIS Translated Text] Duesseidorf—German invest. —- PEF ™MaSHON for projects, from finding partners for yount 
ment in China still leaves much to be desired. The  Ye@tures who are familiar with the market economy to 
number of joint ventures has risen. But im the view of —_-‘fimding out that for drawing up the company charter of a 
Heinrich Weiss, the chairman of the China Working 70"! _ venture “almost the entere Commercial and Civil 
Group im the East Commitice of German Industry, there Ces must be rewritten,” because there are no relevant 
1 still a marked disproportion between the booming 25 om China. 
Sino-German trade and mvestment by German compa- Operating wentases couers 0 tet of — 
mics. He considers the fact that many mayor contracts are duis teas etna eae, tlanatteeitend 
being postponed currently due to the overheated eco- securing the raw material supply. these problems 
nomic cycle im China and an enormous lack of capital concern insecurities regarding local taxes and ee 


mn 
Werss does not see any reason for dramatizing the delays But Werss also ports out that investment conditions are 
even ra : the ‘proving rapidly and problems that seemed imsur- 
great number of “major projects announced and con- =‘ ™ountable two years ago have long been solved. 


just wnder a year ago. Yet, talkingto SUEDDEUT- Tietmeyer: 2.8 Percent Inflation ‘Still Too High’ 


iat lized AU 3010211294 Munich SUEDDEUTSCHE ZEITUNG 
projects will sooner or be __ The in German 29-30 Oct 94 p 34 


for 8 further increase in German exports to ee 
Also. 
ween Bonn and Bejing has returned to normal as @ = (BIS Translated Text] According to Bundesbank Pres- 
result of the state visits, following a long period during = igent Hans Tietmeyer it will be difficult to achieve or 
which the relationship was impaired by the crushing of extend an unlinking of German interests from the devel- 
™ opments on the international capital markets as was 
1989. possible in the past few months because of the very close 
Orders from China, which had already eimov between the markets. Nevertheless, the Bundesbank 


; 
5 





| 
i 
| 


which the Bundesbank 13 optrmrstic that it will be able to 
As with all mayor bilateral trade relatroms. German trade = conta inflation further mm the next few months He said 
with Chena now has to be supported by investment in there was “no panacea” for unemployment, and thai the 
China, according to Weiss. German imvestors are still = price of labor must not further increase. 






Banker Warns Against Illusions on Deficit 


all the more so as China AU28 10135994 Frankfurt/Main FRANKFURTER 
increasingly acknowledges that jomnt ventures—as has  4LLGE MEINE in German 28 Oct 94 p 19 
| VW—not 


been shown im the case of only bring know- 
how to the country, but also yobs and a better domestic report: “Koehler: No Miusions About Reducing 
market supply Deficn™] 
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[FBIS Translated Excerpt] stort Kochier, prewdent of 
the German Savings Bank Federation. has warned 
agarns! createng the dluson m financial markets that the 
German bodget defictt has been temporarily reduced. 
Otherwrse, bagher capital market emterest rates are to be 
cxupected, he sand. Tax reductions must not b- accorded 
preorty before the reduction of state debts. speaking mm 
Bonn on 28 October or connection with the 70th World 
Savengt Day. Kochler sand the emplementation of the 
latest recummendations of eccomomec research mstriutes 
callong for tax reductions would cause problems. Hopes 
that tax reductions would be finmarced by additional 
coonomee growth have not been confirmed m practice. 
acoordimg te Kochiet. Financial mstetutes are rather 
narve om ther cupectations of growth. he said. 


Koehler recommended savers not to wart until micrest 
ee ee ee ees ete 
fluctuation. but Kochier docs mot envisage 
decreases [passage omitted] 


Rexrodt Supports Higher Equity Capital Ratios 
40 9010202304 Duesseldorf HANDELSBLATT in 
German 2° Oct 94 pp 1.9 


[Artecle by Econormcs Minester Guenter Rearodt mm the 
special supplement “Germany as a Business Location™: 
“Impulscs by Simplification of Corporation Law”) 


[FBIS Translated Text] Special attention has to be pad 
to the German economy's provision with equity caprtal. 
According to calculations by the German Bundesbank. 
the mndustnal enterprises’ own resources decreased from 
more than 30 percent mm the sixties to just over 18 
percent om the first half of the eighties. 


A further decrease was prevented by improved basic 
econome condrtions—not least the tax rebef im three 
stages mn 1986, 1988, and 1990 with a total amount of $0 
bilhon German marks [DM] per year om the final stage. 
However. in the carly neneties the level was slightly lower 
as a result of the economic downswing. 


It * true that temporarily an efficeent enterprise can 
successfully hold ts own on the market with a low equity 
capital quota (own resources expressed as a percentage of 
the balance-sheet total). However, mm the economy as a 
whole, a sufficrent provision with equity capital 1s nec- 
essary om order to cover the risks connected with mno- 
vations and investments 


An adequate equity capital basis strengthens the compet- 
itiveness of the enterprises, faciittates the adaptation to 
structural changes, and mncreases the chances of survival 
im an economic Moreover, 1 largely deter- 


downswing , 
mines the possibilities of financing with outside capital 


The provision with equity capital constitutes a special 
problem for medrum-sized enterprises. As the analyzed 
figures of the Bundeshank—the latest ones were for 
1990—show. the equity capital quota rs smaller for small 
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smaller for sole proprctors than for corporations The 
Gifferert quotas thow that cractlh) medrum-sized enter- 
prises need far more equity caprtal 


Thss apples above all to the new lacndecr. whech. agarnst 
the background of the risks that stell curst there, need a 
sold equity capital cushion for the desired coonomic 
reconstruction. 


Therefore, 1 % important to increase again the cquity 
capital quota m Germany and to umprove mm particular 
the provision of equity capital to medium-sized enter- 


or imstiated. For cxampic, the equity caprtal relief pro- 
gram for the old laender has been temporarily reopened 
it has been made cawer to use the program mm the new 
jacnder Solid business concepts of casterr German 
enterprises are particularly promoted if 4 partner partic- 


One 1s striving for a further fiexibility of the program. 
Moreover. a program with a volume of 750 million 


progress in the budget consolidation and 1s apt to con- 
tribute to the formation of equity capital m the enter- 


Moreover, | think that 1 1% necessary that small and 
medium-sized enterprises raise more equity capital than 
before on the capital market. In an mternational com- 
ce ie dae ceienas AAU ce ce 


Medium-sized enterprises have the chance to finance 
themselves smmediately or ihe capital market. With the 
creation of the regulated market in 1993, they were 
provided with a market segment that, differently from 

















FBIS-WEU-94-212 
2 November 1994 


New Provisions for Medium-Sized Enterprises 

The facilitated jurisdiction for applications for official 
quotations, which, differently from applications for 
admission to official trading, was not bourd by law to 
the participation of a credit institution, has not been 
successful. It remains to be hoped that additional 
impetus will be given by special issuing houses, which 
can offer their services even without a credit institution 
license after the transformation of the guideline on stock 
services into German law. 


Further impulses can be expected of the simplification of 
the corporation law that were translated into reality by 
the law for small stock corporations, which came into 
force in August 1994, in order to deregulate the corpo- 
ration law. 


The employees’ participation in the supervisory board, 
which was prescribed by law if a partnership or a limited 
liability company adopted the legal form of stock corpo- 
ration, even if the enterprise employs less than 500 
persons, has been regarded as a special obstacle to 
transformation into a stock corporation. In the future, 
enterprises with less than 500 employees are not subject 
to the employees’ participation in the supervisory board 
if they are transformed into a stock corporation. 


Moreover, the law contains several other provisions that 
make tne legal form of stock corporation interesting for 
medium-sized enterprises, for example, the one-person 
incorporation, the extension regarding the autonomy of 
articles, and the facilitated convening and realization of 
the general assembly. Even though not every enterprise 
that is transformed into a stock corporation is immedi- 
ately a candidate for the stock exchange, the transforma- 
tion facilitates the admission of further partners and is a 
condition for the next step—the issue of shares. In the 
interest of equity capital procurement by the eligible 
enterprises, but also of Germar:y as a business location, 
it would be desirable if transformations were more 
frequently used. 


The holding company for enterprises [Unternehmens- 
beteiligungsgesellschaft] offers small and medium-sized 
enterprises another opportunity to use the capital 
market. It is the objective of this form of holding 
company, which was created by law in 1986, to offer 
equity capital to medium-sized enterprises. At the same 
time, by the purchase of shares of the holding company 
for enterprises, private investors are to be enabled indi- 
rectly to acquire capital interest in enterprises that, for 
their part, are not able to finance themselves on the 
organized capital market. 


So far, the success of the law on holding companies for 
enterprises has only been limited: 16 holding companies 
for enterprises have invested well over DM5S00 million 
in equity interest. On the one hand, it has to be taken 
into account that the holding business is not a mass 
business; moreover, the 1986 version of the law con- 
tained a multitude of restrictions that proved to be 
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superfluous and obstructive. They were eliminated by 
the second financial market promotion law. Now it is to 
be hoped that the holding company for enterprises will 
better grow into its intended role of mediator betwen 
sma‘l and medium-sized enterprises secking capital on 
the one hand and private investors on the other. 

So far, limits to the receptiveness «5 the market for new 
issues have not yet been perceptible. In the future. the 
share market will be increasingly used because of the 
privatization of the postal enterprises. To the extent to 
which enterprises with their seat in the new laender 
establish themselves successfully on their markets, they 
will also ensure a larger supply on the German stock lists. 
All the same, I do not fear that there will be a lack of 
venture capital, as long as the conditions for new issues 
are appropriate. Moreover, foreign capital markets are 
also open to German enterprises. 


Numerous German stock corporations use the opportu- 
nity to procure capital abroad. This is part of the 
globalization of the financial markets from which Ger- 
many as a business location also benefits. After all, in 
addition to 665 domestic companies, 633 foreign ones 
were also quoted in Germany at the end of 1992. 


SPD's Schroeder Views Economic Policy 


9SENOO11A Duesseldorf WIRTSCHAFTSWOCHE in 
German 7 Oct 94 pp 21-28 


{Interview with Gerhard Schroeder, minister president 
of Lower Saxony, by Stefan Baron, Konrad Handschuch, 
and Martin Kessler: ““We're Clearing the Way for 
Willing Achievers™”’] 

{FBIS Translated Text] [WIR TSCHAFTSWOCHE] Mr. 
Minister President, the recession has passed, the 
German economy is again on the upswing. That makes it 
tough for a shadow economics minister to criticize the 
government. 


[Schroeder] | do not accuse the Kohl government of 
doing everything wrong. That would be unfair, just as it 
would be unfair to say we would do everything perfectly. 
All I am saying is: We can do it better than they cai. 


[WIRTSCHAF7SWOCHE] What does better mean? 
That the economy would grow even more rapidly if you 
were in power! 

[Schroeder] I do not put any stock in current prognoses. 
In the automobile industry, for example, and this is a key 
industry, business activity is expected to drop off again 
during the second half of the year. At least that is what I 
hear from people with some knowledge on the subject. 


[WIRTSCHAFTSWOCHE] Hence your proposal that a 
State scrapping premium be paid. Is it typical of your 
policy to have the state use tax revenues to provide 
assistance to the economy wherever there are problems? 


[Schroeder] What is the objection to the state and the 
economy working more closely together? If there were 
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more cooperation, our economy would not suffer so 
many defeats internationally. Look, for example, at the 
Airbus and Saudi-Arabia, at ICE and South Korea, and 
on and on. Japan, France, and the United States are 
showing us how it ts done. And these are not socialist 
States. 


[WIRTSCHAFTSWOCHE] Economics Minister 
Schroeder, an agent of the economy? 


[Schroeder] Call it agency if you will. To me the issue is 
cooperation and the representation of simular interests. 


[WIRTSCHAFTSWOCHE] But that will lead only to an 
international subsidies race, higher and higher national 
debts and/or taxes. greater and greater distortions of 
competition, and thus economic problems. In addition, 
the business of subsidies 1s already widespread on a 
national level: just take your own land of Lower Saxony 
as an example. There you are taking over the Dasa 
factory in Lemwerder and are keeping the Pelikan plant 
alive artificially in Hannover. 


[Schroeder] You know, sometimes | really do not under- 
stand people like you. What 1s actually happening in this 
land” The firms have reacted to the crisis in costs almost 
exclusively by firing hundreds of thousands of people. 
How long do you think this can continue before the 
democratic stability mn this land goes to the dogs? | am 
trying to cushion the necessary structural changes made 
in firms where this makes good business sense. But 11 1s 
ctazy to reproach me for this. 


[WIRTSCHAFTSWOCHE] But the problem is that 
assistance turning to self-help usually results in long- 
term subsidies. 


{Schroeder} We are looking closely into that now. I do 
not understand this whole debate over subsidies. Take 
the shipyards, for example. The neo-liberal textbook 
geniuses come and say: No more subsidies! What hap- 
pens” The highly productive German shipping industry 
1s dying’ 


[WIRTSCHAFTSWOCHE] How is it highly productive 
if +t carnot manage without subsidies” 


{Schroeder} Certainly you must know what 1s going on in 
Japan and Korea! With the help of the state, the Koreans 
are continuing to expand capacities, in violation of all 
international agreements. The Japanese have been sub- 
sidizing shipbuilding for many years, because MITI 
[Minsstry of International Trade and Industry] has deter- 
mined that this 1s a strategic sector and they want in. 
That means a massive distortion of competition, to the 
detriment of our shipping industry. Or take the airline 
mdustry. Take a look at the results of the GATT nego- 
tratrons. The ratro of indirect subsidies between America 
and Germany. Then you will be able to see what those at 
Bocing do and are permitted to do, namely 100 percent, 
we are permitted 50 percent. Or take steel. Take a look at 
what the Spanish and Italians are blowing. But we do not 
live om the market that you continuously celebrate in 
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your magazine! If there actually were a free market, then 
you would be correct. But that market does not exist. 


[WIRTSCHAFTSWOCHE] If you consider a free 
market desirable, and you obviously do, then you must 
also fight for it. and you cannot respond to a violation of 
the free market principle with another violation. 

[Schroeder] And meanwhile the firms in our country go 
bankrupt one after another, the unemployment figures 
rise, and the democratic order begins to falter? No, that 
is not how it will be, people. Sitting behind a desk it is 
casy to say just let it go under. Try going out to the 


companies themselves and telling that to the people « ho 
will be affected. 


[WIRTSCHAFTSWOCHE] You go out to the firms and 
play the part of the savior. But you withhold from the 
people the fact that the society of taxpayers will have to 
come up with the funds for the subsidies. And the fact 
that this will drive taxes sky high, along with the national 
debt and interest rates. And that as a result of this more 
companies will go under and more people will lose their 
jobs—just more anonymous than in Lemwerder or at 
Pelikan. 


[Schroeder] | could make it easy for myself and say 
Oskar Lafontaine is responsible for taxes, the national 
budget, and interest rates. But that would be way too 
easy. So right now | am also playing the part of finance 
minister. 


[WIRTSCHAFTSWOCHE]) .. 


[Schroeder] We have stated that we will not increase the 
burden of taxes and levies. We will stick to that. It would, 
however, be dubious to promise—as the FDP has 
done—that the burden of taxes and levies can be drasti- 
cally reduced for everyone over the next few years. That 
will not work. 


[WIRTSCHAFTSWOCHE] Why not? 


[Schroeder] We will not yet have any prosperous regions 
in the new laender in the next four years. If we are able 
to form at least a few prosperous islands in the otherwise 
still rather barren region we will have been lucky. That 
means that enormous transfer payments will have to 
continue. These will remain on the order of at least 140 
billion German marks [DM], for years to come. At the 
same time, we are supposed to make available the 
minimal living wage by order of the Federa! Constitu- 
tional Court. The costs: between DM30 and 50 billion. 
This can only be financed, as Waigel has correctly stated, 
in stages. Already these two major items, transfer pay- 
ments and the availability of the minimum living wage. 
make a drastic, general tax cut in the foreseeable future 
impossible. 

[WIRTSCHAFTSWOCHE] Is this getting back at the 
state for not having economized consistently enough im 
the past’ 


Jt suits you well too... 
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[Schroeder] The exorbitant increase in the ratio of public 
expendiiure to gross national product in recent years. if 
I may point out, occurred under a conservative govern- 
ment. Naturally this also has something to do with 
unification. This should be taken out of the interparty 


wranglings. 


[WIRTSCHAFTSWOCHE] Seldom are you so cour- 
teous. 


[Schroeder] I take only the voters seriously. But | am 
reminded of the Federal Government's official state- 
ment that only one quarter of the debts incurred over the 
past few years can be attributed to unification. It also has 
something to do with a failed economic policy. But if one 
were to forget everything, one would have to bow to the 
strength of the German economy. Or shall we say the 
German society. It is a wonder that this country has 
survived like it has. 


[WIRTSCHAFTSWOCHE] With a growing economy 
and tax base in the east, the transfer payments will be 
gradually reduced. Would you then reduce the tax 
burden for the citizens” 


[Schroeder] Assuming that is possible, one must then 
reduce the ratio of public expenditure to gross national 


product, yes. 


[WIRTSCHAFTSWOCHE] Mr. Schroeder, you call 
yourself a friend of the German economy, so why do you 
propose to further burden those who are higher paid here 
at home? With your !0-percent income tax surcharge 
you are establishing an investment program for Luxem- 
bourg' 


[Schroeder] Ah, what happened there was a political 
lesson. That has been bothering me for some time. The 
Kohl Government says: Dear citizens: 7.5 percent more 
contribution for everyone. Then the social democrats 
come and say that 1s not the way it will be. We will take 
80 percent of the income and wage taxpayers out all 
together and will make it 10 percent rather than 7.5 
percent for the remaining 20 percent. And what was 
previously viewed as bitter but unavoidable suddenly 
becomes the work of the devil—despite the fact that 
four-fifths are no longer affected and one-fifth must pay 
2.5 percent more. Great! | must say, I have respect for 
any federal government that has managed to blame that 
on us! 


[WIRTSCHAFTSWOCHE] You say the trouble had 
already begun with the 7.5 percent plan. And we say: 
You have made it even worse for some. 


[Schroeder] Okay. But then the part for which we are 
responsible is not an economic policy program for Lux- 
embourg. On the contrary: Domestic economic activity 
has gone lame. That is why we want to increase mass 
purchasing power. Getting rid of the 7.5-percent tax 
surcharge for 80 percent of the taxpayers ts a part of this. 
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[WIRTSCHAFTSWOCHE] The crucial point, however, 
1s that the whole world 1s again thinking: The SPD can 
still come up with only one solution. higher taxes for the 


higher-pand. 


[Schroeder] The SPD can conduct the tax debate success- 
fully and reliably only from a position of leadership. We 
have said we will increase taxes on the consumption of 
resources but will at the same time reduce the taxes on 
employment. The concept behind this ts absolutely cor- 
rect. One just has to follow up on it m precise detail. That 
is where there are risks, and that 1s why more work ts 
required. But whai do the people say? They hear only the 
first sentence and think about the rising cost of alcohol. 
The second sentence, that we plan to reduce taxes on 
employment, they do not believe. We must prove them 
wrong. And that can be done only from a position of 
leadership. 


[WIRTSCHAFTSWOCHE] You have not vet answered 
our question: Why does the SPD continue to go after 
those who are higher paid, in other words why docs 1 
want only a redistribution of the burden? Do you not 
have a much too narrow, statrc understanding of social 
welfare if you consider this only the protection of the 
weak”? Would 11 not also be mnterpreted as social welfare, 
however dynamically, 1f you were to concern yourselves 
with equal opportunity and become the party of those 
who are willing to succeed and achieve? You, Rudolf 
Scharping and Oskar Lafontaine, you are all successful 


people. 


[Schroeder] Yes. You are absolutely mght. It 1s not 
enough only to take the side of the weak. We must also 
say: We are clearing the way for those with a desire to 
move up in the world, for those who are able to succeed. 
That ts our goal 


[WIRTSCHAFTSWOCHE] That 1s. however, totally 
new to us. Your policy proposals, for example in the area 
of taxes, are in a totally different language. 


(Schroeder) This approach, which | consider the only 
potentially truly successtul one, 1s not conveyed through 
the tax debate 


[WIRTSCHAFTSWOCHE] Certainly not if you plan to 
really stick it to those with a higher income. 


[Schroeder] lt can only be conveyed if you talk about 
production and noi about distribution. 


[WIRTSCHAFTSWOCHE] The tax system determines 
to a great extent the distribution of products. And this 
distribution again influences how much 1s produced. The 
Social Democrats apparently have never properly 
grasped this. 


[Schroeder] Are you interviewing me or am I inter- 
viewing you” 


[WIRTSCHAFTSWOCHE] Would you prefer to have us 
simply interrogate you” 
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[Schroeder] The SPD must become the party that pro- 
vides people with opportunities to lead a self-determined 
life. In addition to this, it must continue to help those 
who, for any number of reasons, are unable to make it in 
our very brutal, competitive society. In addition, it must 
be aware that it can provide assistance only if enough 
work is done. We know that, it has been crossed off our 
list. 


[WIRTSCHAFTSWOCHE] But the voters do not know 
it yet. That is why things are going so poorly for you. The 
assumption continues to be true: The Social Democrats 
do not know how to handle money. 


[Schroeder] And that is why I talk so much about 
industrial policy. Because our strategy will be conveyed 
only if we can learn to talk first of all about production. 
Why do I say I am a supporter of the automobile 
industry? Why am I buckling down and doing what must 
be done at VW, in Lemwerder, at Pelikan, and else- 
where? To me it is quite fitting for Lemwerder and 
Pelikan to appear continuously in the newspapers. Even 
if liberal critics say | am doing it wrong. The people learn 
something from this—and this is much more important 
to me: Schroeder is concerned with production. Perhaps 
he will make mistakes, who does not? But he is con- 
cerned with it. 


[WIRTSCHAFTSWOCHE] When you say we must clear 
the way for willing achievers, must enable their climb to 
the top, then you must be careful that you are not just 
helping out people who have foot problems. 


[Schroeder] The German automobile industry is the 
most productive in the world. 


[WIRTSCHAFTSWOCHE] Then why should the state 
help it out with scrapping premiums? 


[Schroeder] If I were to apply your idealistic concepts, 
within no time at all we would have no incre shipyards, 
no steel industry. We would have enormous difficulties 
in the basic chemicals industry, in the aluminum 
industry. Are you willing to simply give these industries 
up? 


[WIRTSCHAFTSWOCHE] We do not want the struc- 
tural change to be delayed for so long until someday we 
are left with only the industries of yesterday. We want 
the state, if it is to promote anything, to at least promote 
branches of industry that have a future. 


[Schroeder] That brings us to ¢ very interesting question, 
to which I do not yet have a complete answer. What will 
the structural change into a service society mean in terms 
of job opportunities in Germany? What will we do with 
those people we simply are not able to retrain as certified 
engineers? Those people who are skilled craftsmen and 
are endowed with greater ability in their muscles than in 
their heads, what will we do with these people? Are they 
no longer to have the opportunity to shape their lives and 
the lives of their families through their handiwork? 
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[WIRTSCHAFTSWOCHE] The problem is: Muscle 
power can be found elsewhere in great quantities—and 
much, much more cheaply. 


[Schroeder] Correct. So what can you do? There is no 
way you can simply go and say no work may be exported. 
But | also feel it is dangerous to say we can simply 
abandon those industnes that have been handed down. 
So we must make a differentiation: So a ship from the 
Meyer Shipyard in Papenburg ts high-tech. That you can 
believe. 


[WIRTSCHAFTSWOCHE] So then why do you need 
subsidies? 


[Schroeder] Because other countries screw up the prices 
with subsidies. My point ts not to baby the industry. | am 
simply in favor of doing things as they are being done in 
other countries. There politicians put a foot in the door 
for their firms from time to time. But what do our 
diplomats do? They show off their golfing trophies. 
Business for them is some kind of yucky thing. That has 
to change. 


[WIRTSCHAFTSWOCHE] You want to help German 
industry in their sales. Fine. But how long will you have 
anything to sell if your colleague Oskar Lafontaine as 
finance minister drives the firms out of the country—for 
example with higher energy taxes? 


[Schroeder] We can undertake no ecological tax reform 
until we have not [sic] investigated the effects on com- 
petition in the individual branches of industry. That is 
why I say first of all: Ecological tax reform should not be 
misunderstood as an excuse for increasing the mincral 
oils tax. And second: Many, many very serious problems 
of detail have not been adequately solved. We will, and 
in this | am in complete agreement with Oskar Lafon- 
taine, institute a reform that will not weaken the com- 
petetiveness of the German economy. 


Indicator Predicts Continued Upswing 


AU3110160394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Oct 94 p 15 


[“JI"-attributed report: “The Upswing Continues, The 
Monthly FAZ Report on the Economic Development” ] 


{[FBIS Translated Text] Everything is pointing 
“upward.” In August, the FAZ economic indicator rose 
strongly once again, by almost | 1 percent compared with 
the previous year. The result of the indicator—which 
summarizes those values that are important for the 
future development of industry. such as orders received, 
the business climate, and the interest structure— 
indicates that the economic recovery in the processing 
industry in western Germany will continue over the next 
few months. The temporary reduction of demand and 
production in August is, therefore, probably due to 
special influences, such as company vacations for 
instance, the Bundesbank says. 
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The FRG Economics Ministry holds the view that the 
upward trend already continued in September. 
According to a preliminary calculation by the Ministry, 
the overall economic performance, the GDP. was prob- 
ably about 2 percent higher in real terms in the third 
quarter than during the same period last year. In their 
autumn report, the research institutes expect a real 
increase of 2 percent in the western German GDP for the 
entire year and a bit more for 1995. 


The latest Ifo economic test confirms a further upward 
trend in development. According to this test, the busi- 
ness situation in the processing industry in the old 
laender improved clearly once again in September. Com- 
panies are rather optimistic about the further develop- 
ment, particularly since export prospects are once again 
assessed more favorably. According to Ifo, both orders 
received and production went up in September once 
again. Capacity utilization rose to almost 84 percent, 
following 82 percent in June and 78 percent in Sep- 
tember 1993. Production plans for the near future are 
clearly taking increases into account. 


It 1s remarkable that almost all large economic sectors 
and the most important branches are characterized by 
the basically optimustic attrttude. This 1s particularly true 
for the producers of investment goods. but also for the 
producers of preproducts and durable consumer goods. 
The only exception continues to be the non-durable 
consumer goods industry. Here, the lax development is 
expected to continue, also over the next few months 
because of the still weak demand, which 1s strained by 
losses in real incomes and by tax increases. 


Retail trade, too, is still affected by the consumers 
restraint. According to Ifo, in September. turnover was 
once again lower than last year. Companies assess their 
prospects skeptically; the plans for orders are aimed at 
reductions. For the first cight months of the year. the 
German Retail Trade Main Association reported a 
decline in turnover by 2.4 percent in real terms in 
western Germany compared with the same period last 
year. The climate of consumption, which has meanwhile 
improved, has not yet had an effect on retail trade. At 
least stagnation—instead of the decline so far—is now 
expected as the average over the current year. 


Among the large western German industrial branches, 
machine-building has once again recovered after a long 
recession. At first. the recovery was supported by foreign 
business, but domestic orders showed an above-average 
increase im August, namely by 21 percent in real terms 
compared with the previous year. This dynamism pri- 
marily benefits the producers of building materia! and 
building machinery, machine-tools, the producers of 
engines, precision instruments, assembly equipment, 
and industrial robots. In the automobile industry, the 
upswing ts still primarily based on exports. Over the first 
nine months, production increased by 7 percent com- 
pared with the same period last vear and exports went up 
by 10 percent. In contrast, domestic demand 1s still 
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classified as unsatisfying: New registrations, both of 
passenger cars and industrial vehicles, are slightly below 
last year’s level. 


In the investment goods sectors of electrical engineers, 
the business situation recovered in September from the 
slight setback in August. According to Ifo, the companies 
now rely strongly on stimuli from abroad. Investment 
goods producers in precision mechanics and optical 
industry are showing greater confidence. In the metal 
sectors of the basic material and producer goods 
industry, orders on hand have clearly exceeded the 
normal level. Rather generous reserves of orders are also 
reported by cellulose, paper. and cardboard producers. 
In the chemical industry, output rose by about 5 percent 
during the first half of the year, while productivity went 
up by almost 11 percent compared with the same period 
last year. 


In the new laender, recovery has clearly shown a trend 
toward consolidation, even though with some oscilla- 
tions. In the course of this year, orders received and 
output in the processing industry were one-fifth above 
last year’s level. According to Ifo, demand remained 
lively in September. Output rose strongly; further 
increases are emerging. Thus, industry 1s now also essen- 
tially contributing to growth—following the stimuli from 
the construction sector and the service sectors. For the 
first time since the upheaval, a trend toward improve- 
ment can be seen on the labor market: After occasionally 
dramatic losses, employment, for the first time, 
increased during the second quarter of 1994 compared 
with the previous year. The research institutes expect an 
overall real economic growth of 8.5 percent each in 1994 
and 1995. 


Auto Sales Boost Daimler-Benz Growth 


AU2810143394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Oct 94 p 20 


[‘mih’ report: “Mercedes Keeping Daimler-Benz On 
Path of Growth” ] 


[FBIS Translated Text] Mercedes-Benz, Daimier-Benz's 
automobile subsidiary, is once again responsible for the 
economic growth of the entire enterprise. From January 
to September 1994, Daimler-Benz’s sales rose by 9 
percent, to reach 73.2 billion marks [DM]. Mercedes- 
Benz contributed DM51.2 billion of this, thus serving to 
balance out the negative performance of Deutsche Acro- 
space. The continuing low demand from airlines and 
budget cuts led to financial losses in almost every Deut- 
sche Acrospace division, so that its sales fell by 9 percent 
to DM10.5 billion. An interim report by the board of 
management says that some control has been regained 
over rising costs in every Deutsche Aerospace sector, but 
fails to mention any figures. In the first half of the year, 
the Daimler-Benz financial result was DM3.3 billion 
higher than during the same period last year, resulting in 
a DM926 surplus. But despite the brisker business (in car 
production, Mercedes-Benz is already operating at the 
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limits of its capacity), the enterprise has continued with 
its personnel cuts this year, so that the number of 
employees at the end of September was 338,543, which is 
25,199 less than in September 1993. In the final quarter 
of the year, sales are expected to mse to over DM100 
hillion for the first time. 


In 1993, Mercedes-Benz’s sales in both areas of business— 
cars and trucks—rose by 13 and 12 percent respectively, 
although the international automobile market ts only grad- 
ually picking up speed, except in the United States. Some 
442,000 cars were produced this year, 29 percent more than 
during the first nine months of last year. The production of 
trucks amounted to 212,500. 


The sales of AEG Daimler-Benz during the first nine 
months of 1994 rose by 6 percent, reaching DM/7.4 
billion. Deutsche Aecrospace’s sales rose by 4 percent to 
reach DM10.9, on account of increased Airbus orders 
and the start of the production of the Dornier Do-328 
aircraft. The Debis service subsidiary enjoyed sales of 
DM7.9 billion, 17 percent more than last year. 


Final Official Election Results Issued 
LDO0211112194 Berlin DDP/ADN in German 0946 
GMT 2 Now 94 


[FBIS Translated Text] Bonn (DDP/ADN)—The Fed- 
eral Election Commission issued the final official result 
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of the 16 October federal elections in Bonn on 
Wednesday [2 November]. According to this, the CDU 
[Christian Democratic Union] and CSU [Christian 
Social Union] together received 41.5 percent (1990: 43.8 
percent) of the votes. The SPD [Social Democratic 
Party] received 36.4 percent (33.5), the FDP [Free Dem- 
ocratic Party] 6.9 percent (11.0), Alliance 90/Greens 7.3 
percent (5.1) and the SED [Socialist Unity Party] suc- 
cessor party PDS [Party of Democratic Socialism] 4.4 
percent (2.4). All other parties together gained 3.5 per- 
cent. 


Including excess seats [Ueberhangmandate, directly 
elected constituency seats], the CDU/CSU will receive 
294 seats, the SPD 252 seats, the FDP 47, and the 
Alliance 90/Greens 49 seats. The PDS will receive 30 
seats, in spite of not overcoming the 5-percent hurdle. 
However, the PDS gained four directly elected seats. so 
under the federal electoral law the 5-percent hurdle does 
not apply. The CDU gained | 2 excess seats and the SPD 
four excess seats. The turnout was 79 percent (77.8 in 
1990). 


Thus the previous governing coalition of CDU/CSU and 
FDP gains 341 seats, whereas all the other parties 
together gain 331 seats. Including excess seats, the new 
Bundestag will have 672 deputies. 
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Juppe Urges Cambodia To Find, Punish Hostage 
killers 


LDO111140194 Paris France-2 Television Network in 
French 1200 GMT 1 Now 94 


[FBIS Translated Excerpt] The main news comes from 
Cambodia. Unfortunately, there is no doubt any longer: 
The three western hostages in Cambodia, a Briton. an 
Australian natronal, and a Frenchman, have been killed. 
This ts what the Cambodian prime minister confirmed 
this morning. He went to the spot where the three men 
were shot dead. Francois Cornet reports: 


[Cornet] [passage omitted] In the name of the French 
authorities, [French Foreign Minrster] Alain Juppe said 
that we should get right to the bottom of the death of 
Jean-Michel Braquet: 


[Begin Juppe recording] We have said quite clearly since 
the beginning that the Cambodian authoritics were 
responsible and that it was up to them to obtain the 
release of our hostages. We have been in touch with them 
day after day. | would like to confirm that we have asked 
to see the body of Mr. Braquct, which has not as yet been 
handed over to the French consular authorities. We also 
hope that those behind this crime will be identified as 
soon as possible and punished. [end recording] 


Balladur Notes Contradictions on Cambodian 
Hostages 


LD2810212594 Paris France-2 Television Network in 
French 1900 GMT 28 Oct 94 


[FBIS Translated Excerpt] The prime minister [Edouard 
Balladur] said that French authorities had received con- 
tradictory reports about the fate of Jean-Michel Braquet, 
the French hostage who has been held by the Khmer 
Rouge in Cambodia since the end of July, with a Briton 
and an Australian national. The Cambodian Defense 
Ministry today dismissed the rumor that these three 
western hostages are dead. Philippe Rochot reports. 


[Rochot] [passage omitted] In the face of contradictory 
information from refugees and Khmer Rouge deserters, 
the French Government has lost track of Jean-Michel 
Braquet and his companions: 


[Begin Balladur recording] Our embassy in Cambodia is 
on the alert. The parents are being received there, they 
are being helped, and we are urging the Cambodian 
Government to do something very quickly—if anything 
remains to be done—which I hope dearly. [end 
recording} 


{[Rochot] France ts being targeted through the detention 
of Jean-Michel Braquet, whose last which was 
dictated by his kidnappers—called for the end of French 
military assistance to the Cambodian Army. This assis- 
tance 1s now limited to the training of Cambodian bomb 
disposal experts and gendarmes by eight French soldiers 
who depend on the Cooperation Ministry. However, 
Australia, which has a national who 1s also being held 
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hostage by the Khmer Rouge. also delivers weapons to 
the Phnom Penh regime. Now these weapons are used by 
the Cambodian Government forces to resume control of 
the zones held by the Khmer Rouge. 


This hostage taking has highlighted the imability of the 
Cambodian Army to control the country al a time when 
the new authorities appointed after the democratic clec- 
tions in May 1993 wanted to show their strength. They 
must now admit that the Khmer Rouge are to be 
reckoned with. 


Border Police Arrest, Plan To Expel Imam 


LD2810225094 Paris France-inter Radio Network in 
French 2200 GMT 28 Oct 94 


[FBIS Translated Text] Osman Sahin, the chairman of 
the Union Islamique [Islamic Union] im castern France, 
was arrested thrs morning and handed over to the border 
police to be expelled, im accordance with the full emer- 
gency procedure. Osman Sahin had been living with bus 
family in the Montbcliard regoon for some 15 years. He 
had been running the mosque at Sochaux for two years. 
In August. Kasim Unal, the imam of the Sochaux 
mosguc, was expelled im accordance with the same 
procedure. The two men are members of the AFID 
[Anatolian Federal Islamic State], which 1s considered a 
radical fundamentalist movement. 


Iran Ready To React to Bakhtiar Murder Link 
BR3110142994 Paris LE FIGARO in French 31 Oct 94 
p? 


{Unattributed article: “ ‘he Bakhtiar Trial: Iran Bares 
Teeth” ] 


[FBIS Translated Text] Due to the controversy over the 
“Islamic veil” [worn im the classroom by Muslim high 
school girls] in France, anti-French sentiment has been 
growing in Tehran on the eve of the trial of the presumed 
murderers of former Iranian Prime Minister Shahpur 
Bakhtiar, to open on Wednesday [2 November] in Paris. 
The authorities and the media have remained totally 
silent over the impending trial whose three defendants 
are Iramian nationals whom committing magistrate Jean- 
Lours Bruguiere has charged with being linked with 
Iranian military intelligence. 

Iran denies having played any role in the 1991 Paris 
murder of Mr. Bakhtiar, the last prime minister in the 
shah's regime, who had sought refuge in France. While 
they are silent about the tral, the [Iranian] authorities 
have latcly been kindling tensions about the prohibition 
of the Islamic veil in French schools and high schools, 
which Tehran describes as “a blow to human rights and 


democracy. 


The controversy ts being used every day by the Iranian 
Government and media to criticize France and a “pro- 
test demonstration” by Iranian women ts to take place 
today in front of the French Embassy in Tehran, on the 
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imetuative of the powerful Islamic Propaganda Organiza- 
tion, which ts under the direct control of Islamic 
Republic Guide “Ali Khamenc’i. 


Observers consider that Tehran has chosen to attack 
Parts on the very eve of the Bakhtiar trial on an tssuc that 
1s hardly new to make it clear that the Iranian regime is 
ready to respond to any accusation France may level at 
it. President "Ah Akbar Hashemi-Rafsanjani said last 
month that he was “certain that the verdict will be in 
Iran's favor provided the case is not turned into a 
political rssue and French legal principles are respected.” 


Tehran's Fears 


Several sources agree, however, that Tehran fears it 
might stand publicly accused. Without explicitly men- 
toning the tral. the Islamic regime has been denouncing 
an anti-Iranian “campaign™ in the French media. Should 
charges be directed at Tehran in the trial, French-Iranian 
relations—which have been rather good lately even 
though kept at a minimum since Mr. Bakhtiar was 
murdered—could be in jeopardy, observers say. High- 
level visits between Paris and Tehran have been frozen 
for three years. 


Nevertheless, like most of its European partners, Paris 
has taken pains tc “maintain French-Iranian relations at 
satisfactory level,” in the words of Foreign Affairs Gen- 
eral Secretary Serge Boidevaix. As far as the Iranian 
leaders are concerned, they have periodically stated since 
1991 that they wish France to be among Iran's main 
European trading partners, even though the serious 
financial crisis in Iran has led to a considerable decline in 
bilateral trade. 


Beside the Bakhtiar affair and the controversy over the 
Islamic veil, France and Iran are at odds on several other 
issues. Iran takes exception to France giving shelter to 
leaders of the People’s Mujahidins, the main armed 
organization fighting the Tehran regime. Based in Iraq, 
this movement fought alongside the Iraqi Army in the 
1980-1988 war between Iraq and Iran, and Tehran 
blames 11 for carrying out hundreds of murderous bomb 
attacks im Iran since 1982. Tehran has also been con- 
demning Paris for supporting the Algerian Government 
mm its fight against Moslem extremists. 

For Paris, the Rushdie affair, the human rights situation 
in Iran, and Iranian political activism abroad are poten- 
tial bones of contention, and serious obstacles to full 
normalization of bilateral relations, French sources say. 


Bani-Sadr Warns Iran Reactivating Killers of 
Exiles 


L.DO111161694 Paris France-2 Television Network in 
French 1200 GMT I Now 94 


{[FBIS Translated Text] The Iranian terrorist threat 
against those in exile is still a reality. Remember for 
instance Mr. [Abothasan] Bani-Sadr, the first president 
of the Islamic Republic. He has lived under permanent 
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surveillance since 1981, when he came back to France 
after he had been driven out fof Iran]. For a few days 
now he has been even more worned than usual. Anne 
Guery and Bernard Ronfict reported from Versailles this 
morning. 


[Begin recording] [Guery] For more than 10 years, the 
doors of this house have scldom been opened. Not 
everyone can enter. people have to have authorization, 
they have to be searched. Indeed, for more than 10 years 
now, former Iranian President Bani-Sadr has been living 
here. cut off from the world and under close protection. 
Over the last few days gendarmes and police officers 
have stepped up thew vigilance because all Iranian 
opponents im cxle have learned that a so-called Organi- 
zation of the Revolution [Organisation de la Revolution] 
has sent agents to Europe: 


[Bani-Sadr] It 1s that organization which, let's say, assas- 
sinates, kills. They act directly im liaison with Mr. 
Rafsanjani. Mr. Khamenc’i. Directly. According to some 
reports, they have sent people to Europe to reactivate 
agents. What does this mean? We have not received any 
details yet as to what this means. Docs reactivate mean 
give them something to do, ask them to kill? Or does it 
mean some traming’ We do not actually know what this 
means. 


In any case, | do what | can to protect myself, This means 
that I hardly ever go out—just a few times every year... 
[chuckles] and that I don't even go out im the garden. 
Inside this building. we live in a way—like people under 
threat, if you will. 


[Guery] Behind these walls, President Bani-Sadr keeps 
the Irst of those who have already died. Ninety Iranian 
opponents in cxile throughout the world have been killed 
since 198i—they have been assassinated. [end 
recording] 


Paris, Madrid To Convene Security Conference 


BR3110145594 Paris LE FIGARO in French 31 Oct 94 
pil 


[Report by Ramon-Luis Acuna: “Charles Pasqua in 
Spain—Counterterrorism: Paris Supports Madrid™] 


[FBIS Translated Text] France has secured Madrid's full 
support for its proposal of an international conference 
on security in the western Mediterranean region. After 
mecting this weekend with Spanish officials, French 
Intervor Minister Charles Pasqua announced that the 
conference will take place before the end of the year, in 
all probability in North Africa. “We are thinking of 
Tunisia.” he sand at the end of his two-day official visit 
in Spain. The European countries expected to be repre- 
sented at the conference are Italy, Spain and France; 
their North African counterparts should be Tunrsia, 
Morocco, and Algeria 


Oppesing Islam 

Felipe Gonzalez 1s very appreciative of Charles Pasqua’s 
determination with respect to French-Spanish coopera- 
tion on security. “He does not beat around the bush, and 
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that 1s quite refreshing when onc lives in fear of terror- 
ism,” Gonzalez told LE FIGARO. He had a long mecting 
with Charles Pasqua at the Moncloa Palace, where they 
discussed the bilateral cooperation which 1s to be rein- 
forced as part of the fight against the ETA [Basque 
Fatherland and Liberty] with pe Pye ny 
agree that counterterrorism should be made pari of the 
mandate of the Europol”, Mr. Pasqua told LE FIGARO. 


Parts and Madrid, which declared themselves resolutely 
opposed to Islamism’s violent offshoot, are m agreement 
on the situation created by Muslim fundamentalists in 
North Afnnca. “We do not think that there ts currently 
any danger of a collapse of Algena’s current political 
system.” Charles Pasqua sand aficr taking stock of the 
sttuateon with Interior and Justsce Minister Juan Alberto 
Belloch. 


In their talks, Messrs. Pasqua and Belloch focused exclu- 
sively on two major rssucs: fundamentalism and cooper- 
ation against ETA terrorsm, which Mr. Belloch said ts 
“as tragic as it 1s anachronistic.” As for the French 
munister, he made 11 clear that there 1s no such thing as a 
good or a bad terrorist: “They are terrorists, purely and 
simply, and moreover they have no justification whatso- 
ever in a democratic country such as Spam.” This ts why 
France has been following with mterest and solidarity 
the fight against terrorism in Spain and “giving it 
staunch support.” Mr. Pasqua beleeves that an immense 
majority of the French people have no sympathy for 
ETA terrorism and that they are outraged when they 
learn of one of their fellow citizens having supported 
these violent activists. 


With the nationalist conflict in Northern Ireland appar- 
ently on the verge of giving way to dialogue, potential 
talks with the ETA were mentioned i all conversations. 
Both Mr. Gonzalez and hrs interior and justice minister 
were adamant that such talks were out of the question. 


Government To Appoint New Ambassador to Haiti 


BR3110133894 Paris LE FIGARO in French 31 Oct 94 
pd 


[Report by Irene Jarry: “Paris and Port-au-Prince Nor- 
malize Relations” | 


[FBIS Translated Text] “The rapid resumption of inter- 
national cooperation 1s essential for the continued resto- 
ration of constitutional order in Haiti,” French 
Cooperation Minister Michel Roussin said following a 
two-day visit to Port-au-Prince. “France has therefore 
decided to wipe out Haiti's debt to France (40 million 
francs [Fr]) and grant a credit of Fr300 million so that it 
can cope with the most urgent requirements.” 


Since the coup d'etat in September 1991, French coop- 
eration has been limited to humanitarian actions under- 
taken via nengovernmental organizations. “President 
Aristide returned on 15 October and France wanted to 
be the first to resume cooperation.” Mr. Roussin 


FRANCE xu 


In December, France will send 5,000 tonnes of grain. as 
well as foodstuffs and school materials. 


Some 100 French gendarmes and policemen are also 
expected im the next few days to help trai the new police 
form within the framework of UNMIHA (United 
Nations Mission in Harti). The minister also mentioned 
aid in the area of “training justice officials. This 1s an 
essential activity which we want to do to support the 
democratic process in Haiti.” 

Lastly, Michel Roussin informed that France, which 
since November 1991 has only been represented by a 
charge d'affaires, intends to appoint an ambassador to 
Haiti very soon. 


Inimical Stance on Germany Decried 
9SP201IOA 


[FBIS Editorial Report] In his weekly commentary in the 
20-26 October Paris weekly LE NOUVEL OBSERVA- 
TEUR, Jacques Julhard condemned the fact that former 
Minister of Defense and Socialist Party (PS) dissident 
Jean-Pierre Chevenement said that European Commis- 
sion (EU) President Jacques Delors is a “German-styic 
social democrat.” Julliard decried Chevenement's sug- 
gestion that Delors is “first and foremost” a presidential 


idiotic.” If attributing German partisans to Delors ts 
sufficient to discredit him, Julhard remarked, this means 
that Germany remains the “hereditary enemy” and that 
all “Teutons should be booted out of France.” It ts “sad™ 
when “nationalistically assinine comments” often give 
their authors a reputation of “courage, lucidity, and 
intelligence,” Julliard continued. To be sure, Germany is 
not an “especially comfortable partner without risk,” he 
asserted, since the late Chancellor Adenauer himself said 
that “Germany 1s not a country | would like to have as a 
neighbor.” Similarly, it might be justified to say that 
Germany remains closely linked to the European process 
against all odds partly because it 1s “afraid of itself.” 
However, Julliard continued, Germany is under strict 
surveillance. No one offered congratulations for its 
having “practically liquidated” the extreme night mm the 
recent parliamentary clections, while comments would 
have abounded if its neo-nazis had achieved the clectoral 
results of National Front (FN) leader Jean-Marie Le Pen 
in France itself, While a few months ago the idea that 
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Germany was “forsaking” the West to the profit of 
“Mitteleuropa™ was widespread, during the cicctora! 
campaign Chancellor Helmut Kohl advocated the for- 
mation of a German-French “hard core™ within the EU. 
“Suspected yesterday of wishing to drop us. Germans are 
now accused of wanting to neutralize us.” Julkard 
deplored. If the relationship with Germany is built on 
such a basis, he noted, it will be difficul: to see the end of 
it. While Germany will not be fully “a country like all 
others” for some decades, whether France “wants it or 
not™ Bonn will be “its most imtimatc ally and its most 
secret anguish.” However, this 1s not sufficient reason to 
turn the German tssuc into a “scarecrow™ at cach clec- 
tion. The responsitiisty for a possible future return of the 
“German danger™ will be borne by those who “shame- 
lessly” attempt to revive “atavistic nivaines” among 
Europeans, and not by those trying to end them, Julliard 
commented. Setting aside sdeological differences, Kohl's 
reelection 1s “good news” for France and for Europe, as 
Delors’ election to the presidency would be as well, he 
concluded. 


European Parliamen: Yebates Minority Veto 
9SESOO11A Paris LE FIGARO in French 30 Sep 04 p 7 


[Article by Pierre Bocev: “Strasbourg Parliament's 
Waverings”| 

[FBIS Translated Text] /ostile to a minimalist Europe 
“a la carte,” the members of Parliament took no clear 
stand on the CDU {Christian Democratic Party] docu- 


ment that presents the real problem, that of the right of 
veto 


The anthology of “European metaphors” has been 
slightly enriched. There was already the “Europe a la 
carte” dear to John Major. the formulistic “multispeed™ 
Europe, the “hard core” invoked at the beginning of the 
month by the German CDU/CSU [Christian Social 
Party] deputies. and the chestnut of a “variable- 
geometry” continent. Some speak of a convoy of “fresght 
cars” in alluding to the member states, and others of 
“ships.” Edouard Balladur sees the whole organized im 
“concentric circles.” a pomt of view reworked by Alain 
Juppe. who distinguishes between “basic solidarity” and 
“shored-up solidaritics...” 


The European Parliament has now added to it. Michel 
Rocard finds Europe comparable to a bicycle: It “falls of 
it does not move forward.” One deputy reyects the novior 
of “self service”, another likens what by agreement has 
been termed the “Franco-German engine™ to “the Ger- 
man-French crowbar™ for dealing with opposition. The 
wheel came full circle when Tory Deputy Brendan Don- 
nelly pointed out that “the hard core 1s perhaps a Europe 
a la carte...” 


Behind this semantic potpourri lies a pro’ ‘em that has 
haunted the European Community since is very cre- 
ation: How to combine the seemingly contradictory 
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objectives of a broadenirg and a deepening. How to 
continuc enlarging the continent's architecture by 
opening i up to other states, while ensuring its Continucd 
operation on a scale commensurate with rts need to forge 
ahead. 


The Community mstrtutons, onginally designed for the 
Europe of s.x, have reached thei outer lumi now that the 
European Unson ts ncaring 16 members if the referen- 
dums in the three Scandinavian countnies end up im a 
“yes” vote as has already occurred m Austria. And others 
are knocking at its door, from among its former Warsaw 
Pact adversaries. 


Year 1996 

Hence the European Council's decision to organize an 
“gntergovernaments conference” m 1996 to revese the 

European Union s clures. What well be the mtcrac- 

thon among the thre: (raditional influcntial groups. the 


Council (of Ministers). the Commrssion (of government 
functionaries), and the Parliament (of clected deputrcs)” 
And in partscular. there 1s the questron of how to prov nde 
for continued smooth functioning of the Council, where 
On Wednesday (28 September]. four hours of Noor 
debate im the Strasbourg Parliament were the first 
instance of a public showdown on this cuplosive subject 
that many had hoped not to have to tackle for some time. 
What led to 1 was the publication by the CDU/C SU 
deputies. on | September. of thei “Reflections on Euro- 
pean Policy.” 


No representative of the Brussels Commussion took part 
im the debate. thus confirming the wavering brought 
about by this rssue. The representative of the presidency 
of the Council (German by rotation), Sabine Seller- 
Albring. did take the floor, but she did so to say that she 
was “unable to present a position of the Council mas- 
much as a Council position docs not cxrst.” 


The members of Parhament adopted a resolution which 
itself also does not err on the side of clarity. They of 
course reject a “Europe a la caric.” the minimalist vision 
of the British conservatives, who would like very much 
to see as minmmally constrictive an institutional structure 
as possible, with a potential fork at cach crossroad on the 
European route. 


Maastricht had already granted London the option of 
remaining on the sidelines of social Europe, thus de facto 
saving the way for derogations that create a “mult 
a ae The deputies, who ai no point in their 
EE ee ne ‘hard 


-— tt < ag eadm ege the “danger- 
born of the derogations embarked upon 


=: A 
know, has to do with the potential outcome of the 1996 
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have to be found to enable the other states to pursec 
them mmtegration efforts, should they so wish.” 


But the deputies carefully abstained from saying how to 
go about finding those “ways.” should the need arise. 
Because although the object of the CDU/CSU document, 
as stated mm black and white. 1s to abolssh the nght of veto 
that al present gives every state the authority to block 
any proceeding. nobody knows how to go about i. Its 
abolition would have to be decaded within the present 
Structure, with no state imterposing is veto... 


Delors’s Presidential Candidacy Discussed 
GSESOOI2A Parts LE FIGARO in French 13 Oct 94 pp 9 


[Article by Paul Guilbert: “Three Interactive Citizens] 


[FBIS Translated Text} Jacgucs Delors is emerging more 
and more as a pillar of unity of the Left in the face of a 
divited Right 


Al the present stage of the presidential clectoral cam- 
paign., the stage of close surveillance of cach other by the 
candidates, it 1s no longer a question of whether or not 
Mr. Delors will be the candidate of the Left, since 
everybody. except perhaps Mr. Delors himself, beleves 
that he will be. lt ss true that the president of the 
European Commission ts keeping his own counsel. On 
the other hand, hes pretext that he 1s putting hrs decrsson 
on the back burner im order to not lose any time from hrs 
governmental functions in Brussels seems to be losing 
validity. The ality: was blown under the pressure of 
events related to the succession there. Al the same time. 
his margin of refusal is being narrowed, day by day. 
under pressure from the Fivach Lefi. 


To put it plainly, as Mr. 14 tors protects his freedom to 
say yes, he progressively loses his freedom to say no, 
which he could still do, stating 1 categorically, if he 
decidedly wanted to. The truth is that Mr. Delors does 
not want to be a candidate regardless of the price, and 
the price 1s rising with tome, even though time 1s closing 
mon him. Mr. Delors, retaining his freedom, becomes 
an irresistible target. From his own observations, one ts 
paramount, namely, the question: Whom will I be run- 
ning against, and wall the game be worth the candice” 


The trouble is that the greater the part played by the 
Delors factor mn the distribution of probabilities between 
Mr. Balladur and Mr. Chirac, the less essential become 
the reply to those questions. The three men have become 
mteractive players, under the eyes of the media fed by 
revocabic polls, with no one able to clarm 20/20 vision in 
terms of the outcome. 


Between Mr. Delors, who waits, and Mr. Chira,. who 
keeps quict to better assert that he will not be silent, 
Prime Minister Balladur 1s, paradoxically, the one who 
has the most trouble pretending to be a noncandidate. 


With the formal time limit he has accorded himself no 
longer able to conceal the obviows, the cause of Mr. 


FRANCE 3% 


Balladur’s relative drop in the polls definitely anced not 
be sought clsewhere: His candidacy renders him natu- 
rally uninteresting. given the natural process he himscif 
chose to sect i im motion. Conversely, Mr. Delors’s 
standing in the polls. as a pillar of unity of the Lefi im the 
face of a divided Right, ts rising, and 1s already forcing 
Mr. Balladur and Mr. Chirac to seck assurances by 
varnous means (including the resurrection of primarics) 
to msure the unity of their camp. 


There ss no doult whatever that Mr. Delors would prefer 
to face Mr. Chirac rather than Mr. Balladur: Not only 
because the polls. seven months before the elections. 
place him m a better relative position opposite Mr. 
Chirac, but because opposite Mr. Chirac he could 
present a more clear-cut political, Wf mot personal. altcr- 
native. On Europe, on the role of the state. on the 
exercise of democracy. there would be ample material for 


And how would Mr. Chirac, to better sdentify hrs adver- 
sary and distinguish himsclf from hes rival, manage to 
have 1 sand that Delors and Balladur are six of one and 
half a dozen of the other? If need be, Mr. Seguin, on the 
Right, could do nt. On the Left, Mr. Chewenement makes 
no bones about saying . Mr. Chirac has other weighty 
political and clectoral problems. Only the presidential 
debate will permit the definitive refining of plans. 


Poll Finds Good Opinion of Military 
9SP20I09A Paris LIBERATION in French 8-9 Oct O4 p 19 


[FBIS Translated Text] A poll conducted by the SOFRES 
polling organization and the Lavialle Institute among 
1,000 individuals between 25 May and 2 June 1994 
found that 60 percent of the French (as agaist 35 
percent) think that France “would be unable to fully 
ensure its defense without military service” At the same 
tome, 75 percent (as against 20 percent) think that the 
country’s defense “must be ensured by a professional 
army.” With regard to military service. the French do 
not mind contradictions. This ts revealed by the yearly 
poll of the army's press service (SIRPA) on national 
defense. published a few days before the submission of 
the project armed at restructuring the national service. In 
this poll, the usefulness of the military service dropped 
by 5 percentage points in comparison to last year. This 
will comfort the partisans of its abolition, notably within 
the Rally for the Republic (RPR). 


While the mmage of the military remains rather good— 
between 64 percent and 76 percent (for the air force) of 
favorable opimions—$1! percent of the French would lke 
the budgetary allocations to the military “maintamed.” 
Some 40 percent advocate a reduction in cxapenditures. 


Sull favorable (60 percent) to the presence of French 
soldiers im the former Yugoslavia, the French noncthe- 
less are evidencing more skepticism, with 25 percent of 
unfavorable opimons as compared to last year (2! per- 
cent). 
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Algeria, perceived as “the most threatenmg country™ (39 
percent, compared to 15 percent in 1994) [as published]. 


Daily: U.S. Likely To Sideline Paris in Haiti 
BR2I8101 32994 Paris LE MONDE in French 28 Oct 4 p 9 


French Ambassador Jean-Raphac! Dufour. reviled by the 
perpetrators of the coup d'etat who declared him persona 
non grata, became the hero of the pro-Aristide masses in 
October 1991, while they suspected Alvin Adams, his US. 
counterpart, of collusion with the coup leaders. Today U.S. 
Ambassador Wilham Swing 1s reaping the benefits of the 
success of operation “Support Democracy.” Represented by 
Philippe Selz, a charge d'affaires, France is the only member 
of the “fnendly countries” which has still not appointed an 


France had been saying for several months that 11 would 
nol participate in “phase one”—the landing of the 
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ing Jacques Habert (unaffiliated), the influcntial 
expatriates, made no secret of thew oppos- 
ton to Pressdent Aristede’s return, arguing for the lifteng 
of mmternational sanctions and the organization of new 
“elections” without the military leaving first. 

Jean-Claude Bayeux. number two m CONACOM, a 
Social Democratic Party which has constantly fought for 


not at least send the Alexandre Dumas frigate to Jeremie 


more visible French presence. “In the new contest 
created by UN Security Council Resolution 940 autho- 
rizing the U.S. intervention, « is vital that Hart's 
traditional frends, particularly France and Canada. 
should be more active,” Gerard-Pierre Charles, head of 
the Lavalas Political Organization (OPL) which groups 
together President Aristide’s supporters, said. 

The economac repercussions of the restoration of democracy 
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“There are two strategies for monctary unification which 
lead to two very different visions of what union must be. 
The first 1s convergence on mayor macroeconomic obyec- 
tives, which, once mt has been achieved, will move on to 
snonectary umon. This creates the very strong temptation 
for countnes which mect these criteria to enter the union 


However, Antonio Martino, a representative of a 
country that has a large public debt and a black economy 


taught politscal economics at the Catholic University of 


Thrs vision of the way toward Europe and other concepts 
which Martrno—a convinced “free-trade” supportcer— 
prepared during his tome at the University of Checago mn 
the late seventies lay at the center of the talks whoch the 
Itahan held yesterday im Madrid with his counterpart, 
Javict Solana. However, the visit was part of the broader 
project to revive Italian foreign policy. But on what 
bases” 


Open ( nion 


speaking. the EU must be open to the outside, not 
i ing. There are two reasons for this: First, 

















It 2s also difficult to understand how a problem like the 

one regarding the belongings of a few hundred Itahans on 

the Istriam peninsula. whoch were left behind when. after 

the fall of fascism, part of this Italian territory was 

transferred to the soveresgnt, of the former Yugoslavia. 
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Ferrara: EU Appointment ‘Wasted Opportunity’ 
BRI110259094 Turin LA STAMPA in Italian 29 Oct 94 
pi 


six months the political debate has been confined to 
ioning of blame instead of a discussion 


[Ferrara] Yes, we wasted a wonderful opportunity. It is 
no coimcidence that in Paris, Bonn, and London the 
commissioner is chosen from within the opposition 


ITALY 


I 
worked trrelessly for the Berluscom-Pannella ahance. | 
wanted Napolstano to be appow ied tc the OU. | repeat, 
“a % nol a it s a matter of 


[Ferrara] Hitherto there has beer nothing of the kind. 
Since the elections there has been a clash between two 
fortresses that did not communicate. Now a new chapter 
has been opened, a new path. A clear political battle is 
needed: If the government and opposition exist indepen- 


of the League. If, 





[Silipo] Is there also a personal liking for the man. muntst mayor and parish priest. perenmial antagon:sts}. 
waving aside thelr Sumous handshake in the lower which is not what is wanted and 
house’ country 
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[Silipo}] Your position places you in a minority. Do you 
feel defeated? 


[Ferrara] Well, the important thing ts that Berlusconi 
believes im this line. And he does believe in it, as he 
clearly explained when he said that he would have liked 
Napolitano but that he had made a pledge to Pannella. 
Berlusconi 1s well aware that democracy must be set on 
two feet; that this will benefit not only the opposition but 
also, and above all, the government. Otherwise his 
blueprint will be .roded. 


[Silipo}] What might happen? 


[Ferrara] Another incomprehensible cold war instead of 
rotation. This is what is desired by the stupidest sectors, 
who fail to realize that the ultimate outcome would be a 
victory for populism and an imbalance among the insti- 
tutional powers. Fortunately there are strong liberal 
tendencies. 


[Silipo] What about the opposition? Do you think that it 
is ready to understand this? 


[Ferrara] No, the PDS is by no means ready. it 1s lagging 
terribly far behind. When D’Alema says that there ts a 
“permanent democratic emergency in the country,” this 
lag becomes obvious. 


[Silipo] But Napolitano accepted. did he not? 


[Ferrara] Yes, and there was also a conciliatory state- 
ment from D’Alema. The fact is that it 1s possible to 
climinate certain kinds of language and the political 
mandarins, but not politics itself. 1, at least, want only a 
wise and strict reform of politics: The transfer to another 
arena—which arena, moreover?—frghtens me some- 
what. 


[Silipo] Why, what do you fear? 


[Ferrara] I am not interested in a right-wing alliance. The 
paradox is that Fini and Tatarella were in complete 
agreement with me and Berlusconi. Tatarella must have 
thought about the broad smile which he could have given 
the Belgian minister who refused to shake hands with 
him on his next visit to Brussels. A smile and a taunt: “If 
you want to shake hands with someone, try Monti or 
Napolitano.” 


‘Pleased’ Monti Views New Post 


BR3110143094 Rome LA REPUBBLICA in Italian 
30 Oct 94 p 4 


{Interview with Mario Monti, European commissioner 
for the internal market, by unidentified correspondent; 
place and date not given: “An Important Post’’} 


[FBIS Translated Text] Luxembourg—Mario Monti is 
“pleased” to have secured a European post that he 
described as “by no means unimportant.” He was anxious 
to reply to people in Italy who were surprised that he 
accepted the European post, having turned down other 
prestigious posts in Italy. “1 came here,” he said, “partly 
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to help a little to change the Italian outlook that grants 
very low priority to work on the European administration. 
1 hope that in five years, when the new commissioners are 
appointed, nobody wili jeel the need to ask why they have 
agreed to go to Brussels.” 


{LA REPUBBLICA] Mr. Monti, how does 1 feel to be 
Italy’s commissioner in the European Union [EU] at a 
uume when your foreign minister is saying that Maas- 
tricht needs to be renegotiated from top to bottom” 


[Monti] | was appointed commissioner partly on the 
basis of the Maastricht Treaty, and I must perform my 
duties completely independently. Therefore | feel no 
difficulties. I will do my duty completely independently 
and with an awareness of the fact that | come from a 
country where people are perhaps more strongly aware 
than ever of the importance of the free market and 
economic reform. 


{LA REPUBBLICA] But what is your opinion about the 
revision of Maastricht that Minister Martino is urging? 


[Monti] These are fundamental issues that must be 
examined thoroughly—by the commissioner within the 
context of the European Commission, and by the min- 
ister within the context of the government. I cannot 
express a personal opinion. 


{LA REPUBBLICA] One of your tasks is harmonization 
of taxation. Do you not feel that this is a titanic task in 
an EEC Commission header by Santer, who is still the 
prime minister of a fiscal paradise? 


[Monti] We shall see. Before saying anything | must 
properly examine the matter and the situation. 


[LA REPUBBLICA] [EU Commissioner] Bonino said 
she feels like a member of the Italian Government 
majority. What about you? 


[Monti] My acceptance of a post does not raise the issue 
of membership of a majority. The prime minister him- 
self told me that he perceived qualities of independence 
in me. I do not consider it an issue. 


{LA REPUBBLICA] One of the areas of responsibility of 
the internal market is to formulate regulations to counter 
trusts in the publishing field. What is your position in 
this regard? 


[Monti] I have not dealt with it in my work as an 
economist. | have yet to form an opinion. 


{LA REPUBBLICA] Martino says that a single currency 
can be achieved without convergence between the var- 
ious economies. Do you agree? 


[Monti] | know that some economists think so, but | 
think it would be rather problematical. Italy is already 
pursuing convergence, with good results as far as infla- 
tion is concerned. There are problems with regard to the 
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exchange rate and the public deficit. But we must con- 
tinue im order to join the monetary union by 1999, if noi 
1996. 


Poll: Italians Advocate Limited Form of Federalism 


BR2610132594 Rome LA REPUBBLICA in Italian 
25 Oct 94 pp 4-5 


(Unattnbuted report: “Federalism? Yes, But Not Too 
Much”™] 


[FBIS Translated Text] Rome—italians want it “soft,” 
i.¢., in neither [League Secretary] Bossi or [National 
Alliance leader] Fini fashion. But in particular, Italians 
want it “just a little.” Yes, federalism, or rather the 
mayor theme currently fueling the poistical debate, does 
not rmpassion them. They feel themselves to be “citizens 
of Italy” (45 percent) and also “of Europe™ (33 percent), 
and not of their own region (7 percent). Moreover, the 
absolute majority judges that “the state™ 1s the best level 
of government for taking care of areas such as the 
cconomy, public order, pensions, taxes, and employ- 
ment. This ts affirmed by CENSIS [Social Investments 
Studies Center] in a research document presented yes- 
terday, based on telephone interviews with a sample of 
2,000 peopie between 7 and 12 October. 


The final picture shows two armies of equal size (about 
40 percent) confronting ¢?n other, one calling for 
greater local autonomy anc the other waving the flag of 
state centralism (while the remaiming 20 percent would 
like to leave things as they are). According to the research 
institute, the typical federalist is young, a graduate, an 
entrepreneur-company manager, and lives in the 
northern regions, whilst the typical centralist ts an eld- 
erly woman, a housewife, with low level of studies, anc’! 


lives mn the Mez7ogiorno. 


But let us look at the data. Scarcely one Italian out of 10 
is “definitely in favor™ of federalism, to which we should 
add three our of 10 who are “fairly favorable.” Twenty 
percent of those interviewed are “definitely antifederal- 
ist,” to whom we should add the same percentage who 
say that they are “disposed to strengthening the central 
powers.” The agreement is limited to “agreements on 
certain subjects between neighboring regions” (47 per- 

cent), while hardly 11 percent of those questioned were 
in favor of the formation of new macroregions. The 
responses to the question “with which bordering region 
would you like to unite?” point to the “catalyst” role of 
Lombardy, Veneto, Emilia Romagna, Piedmont, and 
Latium, all considered desirable partners by at least 
three regions, whereas no one mentioned the two islands, 
Sicily and Sardinia, as desirable unification partners. 


A series of questions related to the coming local elec- 
tions. Only one voter in five said they would vote for 
candidates based on their political affilhations: Indeed 80 
percent stated that they wanted to give their votes to “the 
candidate who 1s besi as a person, leaving aside political 
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Table 2—According to you, which institutions should in 
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Bossi To Ask League for Mandate To Inspect 


Coalition 


LD3010195594 Rome RAI Due Television Network in 
Italian 1845 GMT 30 Oct 94 


{[FBIS Translated Text] Umberto Bossi is preparing to 
ask the delegates at the Northern League's federal 
assembly that will take place next Sunday [6 November] 
for a mandate to carry out an inspection of the ruling 
coalition with regard to the government's program. The 
announcement was made during a speech that he gave in 
the province of Cuneo. Guido Dell’Acquila reports: 


[Dell Acquila] Bossi wants to end the procrastination 
and ask for a verification of the agreements made within 
the ruling coalition. On Sunday, he will ask the Northern 
League's federal assembly for a mandate to do this. Bossi 
said that the rv‘ing coalition had a numerical majority, 
but the coalition was not homogenous and so a verifica- 
tion was necessary. Where would this lead to? Boss: did 
not say; he said that the Northern League would decide. 


If, on the one hand, the standoff with the other allies in 
the ruling coalition is becoming more entrenched, then, 
on the other, Bossi is keeping a worried cye on the 
internal arguments within his own party. Bossi said that 
there was no dispute over the issue of federalism, but 
only a discussion to ascertain whether there were other 
forms of government to achieve that aim. This was a 
clear reference to Interior Minister Roberto Maroni, who 
recently criticized Bossi's flirtation with the opposition 
partes. 
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Bossi also spoke about the justice system and defended 
the autonomy of the judiciary from which, he said, the 
Northern League had nothing to fear. He also spoke 
about the independence of the Bank of Italy, which—in 
Bossi’s opinion—must maintain its autonomy. 


PDS Inquiry Government ‘Subterfuge’ 
BR2810140894 Rome L'UNITA in Italian 28 Oct 94 p 2 


{Interview with Massimo D'Alema, secretary of the 
Italian Democratic Party of the Left, by Alberto Leiss in 
Rome, date not given: “Let the Prosecutors Investigate, 
It Does Not Worry Us™] 


[FBIS Translated Excerpt] [passage omitted] [Leiss] It is 
difficult to get away from the newspaper headlines: the 
PDS “under investigation™ once again. Is 1 really mere 
sensationalism? 


[D’Alema] As | have already said, 1 is ail common 
knowledge. What amazes me ts that they have not been 
running headlines about [former Democratic Party of 
the Left, PDS, Secretary] Occhetto and myself having 
been on the list of persons under investigation. Do you 
remember what a fuss there was at the time? It seems 
that they still enjoy printing “Storm Rages Around the 
Oak Tree” {PDS symbol] across the front pages, perhaps 
because it is a 19th- century, Romantic mage... But eight 
months later, had 1t really been a storm, the whole wood 
would have been uprooted by now. This ts not what has 


happened. 
[Leiss] What has actually happened? 


{[D’Alema] A political and journalistic campaign 
designed to bring us under fire, under pressure, has been 
launched over the last few days. Its instigators are 
manifest and declared: They are the men of the Right. 
Not all Forza Italia, but that “nucleus” on the border 
between Forza Italia and AN [National Alliance], such as 
[Defense Minister] Previti [Forza Italia] and [Under 
Secretary of Interior Affairs} Gasparri [AN]. Fascists, in 
short. | would not know what else to cali them. 


[Leiss] Perhaps “politics” raises its head again here: 
Does this “campaign” have an objective? 


[D’Alema] It strikes me as obvious. They want to turn us 
into a battlement from which they can fire on the 
magistracy and close the bribe city affair. The defense 
minister takes every Opportunity to spell it out and to 
repeat his threats against us. But J have already delivered 
our “no,” and I repeat it. 


{Leiss] No to the commission of inquiry into political 
corruption for which Previti is calling? 


{D’Alema] Another subterfuge. a ridiculous idea, seeing 
that the prosecutors’ investigations are still under way, 
and in many cases are concluding with trials. I repeat 
that we are against it. 
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[Leiss] Perhaps the instigators of this “campaign™ have 
other political objectives? 

[D’Alema] It also strikes me as a means of distracting 
public opinion from the increasing difficulties faced by 
this government. Yes, because this was today’s real news 
item: Berlusconi is losing support, and he himself admits 
it. There is a movement to amend the Finance Bill that is 
Standing ground and growing. The democratic opposi- 
tion is Coming together, admittedly still with some 
hesitancy, and our party is playing a crucial role in this 
process, so the fact that they are attacking us comes as no 
great surprise to me. Indeed, the same th:ng happened, in 
a more or less identical form, when it was the exponents 
of the CAF [Craxi-Andreotti-Forlani arrangements] who 
felt they were in danger. 


[Leiss] ~ a repeating itse!f? Do you get a feeling of 
“deja vu"? 

[D’Alema] Well, yes. Then too, we were against wiping 
the slate clean, and then too, there was an atiempt to 
weaken the main opposition force: yet more proof of the 
deep vein of continuity running between this “new” and 
that “old.” if anything, the only novelty is a negative 
one: the profoundly antidemocratic cultural roots of this 
“new.” 


{Less} But are you not a little worried? The Rome 
inquiry ts not the only one being talked about. Old 
chapters are being reopened from Milan, then there is 


[D’Alema] I think that we have to remain leveiheaded. 
We are used to investigations. | would like to point out 
that it is not true that the prosecutors have given us 
preferential treatment. We have been subjected to a 
constant and lengthy succession of investigations and 
checks over recent years. The point is that nothing 
similar, in terms of quality and quantity, to the mon- 
strous corruption that has tainted other parties has been 
uncovered. So let them investigate conscientiously and 
scrupulously. We do not fear the law. We are alarmed 
when something that may be in breach of the law occurs. 
A police state, as opposed to a state of law, is onc in 
which it ts the executive that tells the forces of repression 
which targets to hit. This is why we have raised our 
voices, albeit still minding our manners, over the last few 
days. 

{Leiss] [Justice] Minister Biondi is talking about an 
“alternating current” defense of civil liberties. Does 
D'Alema defend civil liberties only when his own party is 
at stake? 


[D’Alema] Another falsehood. Biondi disappoints me. | 
have always been a defender of civil liberties, and I have 
never asked the magistracy to come down on this or that 
person, as certain colleagues of the justice minister are 
doing. | have been favorably struck by the reaction of 
Tiziana Parenti [chairwoman of lower house Anti-Mafia 
Committee], who has distanced herself from this type of 
conduct. 
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[Less] It seems, however, that the issue of corruption 
and punishing and preventing it can no longer be 
addressed in a civil fashion. To some extent, a climate of 
convergence between the majority and the opposition 
had begun to emerge on the priorities for the judicial 
system, bul now it seems to be jeopardized by a fear of 
more slates being wiped clean. Should the Left not adopt 
and maintain a firm stance of its own? 


[D’Alema] But we have put forward specific proposals to 
specd up the trials. to redress the balance between the 
nights of defense and prosecution. to do away with a 
number of emergency constraints that have partially 
perverted the character of the new penal code. Bul we 
have made it clear that we reject any idea of a “political 
solution™ for the bribe city affair. 


[Leiss] But the emergence of incidences of corruption on 
such a vast scale has created a real problem as far as the 
functioning of society and the economy ts concerned. Is 
Previti not exploiting this situation, maybe for other, let 
us call them private, ends’ 


[D’Alema] Anticorruption laws with a strong preventive 
bias are needed. and urgently. But who was i that 
dismantled the moves already being made in this direc- 
tion, such as the Merion: Law on public tenders? I would 
certainly be in favor of beginning to draw up a balance 
sheet of what has happened and of trying to draw 
conclusions from it, on a legislative level as well. But 
what they are going for now 1s an amicable arrangement 
among old cronies. They would like an amnesty after the 
end of the revolution. But this 1s precisely the point: Italy 
has not completed its transition, whatever Previii may 
have to say about it. Not all the rot has been dug out. 
That is the whole problem. It is very difficult, indeed 
practically impossible, to open a “civil” debate, as you 
call 1, with people like this. 


[Leiss] Does this appraisal cover the entire majority? A 
few weeks ago, you called for a parliamentary debate on 
the rules, addressing your appeal to the government 
forces as well... 


[D’Alema] And I repeat it now. | should like to think that 
there 1s also a democratic Right. There are people in 
Forza talia—I have [Civil Service Minister] Urbami and 
[lower house floor leader] Dotti in mind—who seem 
responsive to these issues. But their vorces are drowned 
by the practorians’ din... There 1s an incomplete majority 
system in Italy, that 1s quite obvious, and the risk of a 
degeneration into authoritarianism ts now clear to many. 
We must start again from here: the rebalancing of 
powers, the rules governing the media, and the elimina- 
tion of the conflict of interests regarding Berlusconi. 
Alter that, we can address the matter of justice and all 
the rest. 


[Leiss] No positive response to date, however? 


[D'Alema] No, | am sorry to say. although, to tell you the 
truth, the League ts proving more amenable, because, 
despite being a Irberalist force, 1 has truly democratic 
roots. 
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[Leiss] Let us try and get back to “politics.” You have 
mentioned the movement opposing the Finance Bull. 
What is your assessment of the government's latest 
answers on pensions and the other measures” 


{D’Alema] | would call them grotesque. They have 
contradicted their own declaration of willingness to 
introduce reasonable correctives. | have reached the 
point where I hope it can be put down to pure ignorance. 
The trouble 1s that the conflict worsens this way. The 
frightening voids of the government's policies on 
employment, the south, research, and training remain. A 
lot of small-scale industrialists and self-employed 
workers who had believed in Berlusconi's promises are 
beginning to realize this as well. It takes more than 
abolishing a tax or two to foster a proper development 
[Leiss] Nevertheless. Berlusconi and [Fiat group presi- 
dent} Agnelli both turned up at Meifi wreathed in smiles. 
The Knight [Berlusconi nickname] even compared the 
Lawyer [Agnelli] to the Madonna... 


[D’Alema] This, too, has something of the “deja vu™ 
about it: the government and the major corporations. 
which are used to squeezing public money out of it, 
forming the old command group once again. Agnelh 
legitimizes Berlusconi by granting him his benevolent 
blessing, and immediately holds out his hat, asking for 
1,300 billion lire. Whatever happened to the Berlusconi 
who thundered against Confindustria [General Confed- 
eration of Italian Industry] and the major groups to win 
the support of the browbeaten small and medium-sized 
enterprise? I think this is what a lot of small businesses in 
the south must be wondering today as they wart for the 
subsidies to which they are entitled under the old Law 64 
and which have been approved but never paid out. 


Paper Views D’Alema’s Position in PDS Inquiry 
BR2810152094 Milan CORRIERE DELLA SERA in 
Italian 28 Oct 94 pp 1-2 


(Commentary by Giulio Giustiniani: “Politics and the 
Pendulum of Justice™} 


{[FBIS Translated Text) “Mr. Borrell [Milan public 
prosecutor], help us to dream,” read one of the banners 
carried during the general strike. We do not know 
whether PDS [Democratic Party of the Left] Secretary 
D’Alema would have been willing to brandish it. He is 
perhaps not among the many within his party that seem 
to be entrusting the judiciary with the task of over- 
throwing the March election results. On several occa- 

sions, at least verbally, he has seemed less distant than 
an PDS representatives from the all-party political 
alignment, in a very small minority in this country, that 
firmly upholds the constitutional guarantees. We are 
talking now about the proper defense of these guaran- 
tees, not the self-seeking kind that we have witnessed in 
recent years. 








This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 











FBIS-WEU-94-212 
2 Nevember 1994 


This imterparty alignment is aware of the gulf that 
separates justice from vengeance. the punishment of the 
person guilty of a crime from that of a scapegoat. It is a 
grouping. as [former Prime Minister] Giuliano Amato 
has said, that “does not want the superimposition of 
political and penal responsibilities, the wrongs payable 
to the voters and those sanctioned in court.” In a word, 
it 1s the alignment that does not want to veer away from 
the law-based state; and this 1s why—and not out of any 
love for criminals and hostility toward justice—it ts 
anxious about certain judicial violations that began 
during the bribe city period and that could spread in 
other directions. 


It is a pity that D’Alema lacked confidence in himself 
and did not immediately and completely embrace the 
support for constitutional guarantees that we now 
acknowledge on his part. Now that the judicial inquiries 
are turning their attention back to the PDS, its financial 
relations with the countries of the East, and the cooper- 
ative system. he will have to explain that the purpose of 
justice 1s not to “help people dream,” because there are 
many magistrates, with differing ideas, and their dreams 
may even be contrary to those of the PDS secretary. 


The judiciary must be expected not to achieve political 
programs through judicial means, but simply—and this 
1s no small matter—to conduct their proceedings rapidly 
so as to sentence those found guilty. This, without 
sensationalism and without any populist mobilizations 
of the public. 


We are astonished that Forza Italia opened a free teie- 
phone line yesterday to explain to citizens the connec- 
tions between the PDS, the East Bloc, and the coopera- 
tives. Of course, a strong temptation to seek reprisals was 
experienced by those who have felt unjustly persecuted 
for months, but this ts precisely why there was a duty to 
resist it. 

The political exploitation of the issue of ethics is always 
uncthical, and whoever manipulates the work of the 
judiciary for political ends is being just neither to the 
judiciary nor to politics. 

D’Alema should now boldly abandon this perverse ratio- 
nale, especially if he feels that he is being attacked 
unfairly, because this time he himself could fall victim to 
this constant short-circuiting of moralism. Even though 
the general good may be cited, this short-circuit reduces 
politics to mere ethics, and politics then takes its revenge 
by means of a cruel paradox: It transforms ethics into a 
deceitful weapon, to be activated or deactivated 
depending on whether a particular scandal implicates 
your enemies or friends. Thus, as [CORRIERE DELLA 
SERA journalist] Angelo Panebianco has rightly stated, 
morality 1s not victorious but ts transformed from saint 


to prostitute. 
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Esther you defend constitutional guarantees or you do 
not. Esther you do so always, with everyone, or never. In 
a country of hypocrites, sophistry 1s always successful 
because those who do not practice it risk 2=;pearing 
naive. But 11 1s not easy for the PDS now to protest that 
it rs being politecally persecuted: All its adversaries have 
already done so, in similar circumstances and in similar 
terms. Nor ts it easy for the PDS to claim that someone, 
seeking to blame the Lefi, is trying to halt the judiciary’s 
investigations into Berlusconi in order to impose a 
whitewash, on the basis that “if everyone ts guilty, 
nobody 1s guilty.” By so doing, the PDS challenges the 
autonomy of the judiciary, which it had championed. 
And even if it were truc, even if there were a political 
conspiracy, that would not be a good reason for halting 
the judiciary—assuming it has convincing evidence— 
still less to demand thai it focus its attention in one 
direction only. 


Justice must not be stopped, and of course it will not 
stop. But the crucial point 1s this: Politics must immedi- 
ately regain its own autonomy from the courts, in order 
to save itself from the fierce paralysis that holds 1 in its 
grip and also, may we say frankly, to save the judiciary 
from suspicions that would in the long term damage its 
credibility. 


The portrayal of a conflict between the government and 
the yudiciary—in which all the citizens could do was side 
with one side or another, sacrificing either justice or 
their own political convictions—was itself frightening. It 
would be even more intolerable to transform our bipolar 
system into an uncontrolled politico-judicial conflict, 
with the judiciary in the entirely inappropriate role of 
storm troopers, under one banner or another. 


There is only one solution to such depressing scenarios— 
and they would be depressing even if they were merely 
likely, let alone truce. We must reopen, in an honest 
manner, (and then close it once and for all) the historical 
debate on the degenerations experienced by this country, 
split for too many years by an unfought civil war in 
which the contestants deemed it legitimate to resort to 
any means in order to acquire funds and to climinate 
their adversaries. And we must also resume a serious and 
unprejudiced debate on the defense of constitutional 
guarantees—a proper defense, intended not to spare 
criminals from going to jail but to enable everyone to live 
in a law-based state. This includes the judiciary. so they 
can maintain their role unimpaired, and also politicians, 
so that they can return to their proper task-——resoiving 
people's problems, comparing plans and solutions, not 
secking to gct rid of adversaries by improper means. 


The gallows do not present an attractive spectacie, esther 
if brandished by the government or by the opposition. 








This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 











42 PORTUGAL 


Prime Minister Silva on Casablanca Conference 


1.D3110172894 Lisbon RDP Antena | Radio Network 
in Portuguese 1600 GMT 31 Oct 94 


{Passages contained within quotation marks are 
recorded] 


[FBIiS Translated Text} Prime Minister Cavaco Silva has 
received assurances from Jacques Delors in Casablanca 
this afternoon. It appears the European aid for the 
Portuguese textile sector has been guaranteed, it its 
expected to arrive in Portugal soon. Eduardo Fidalgo 
reports from Morocco on the Casablanca conference. 


[Fidalgo}] Cavaco Silva has no doubts: There will be no 
clouds coming from the European Parliament able to 
jeopardize the European Commission's allocation of 
funds to Portugal for the restructuring of the textile 
sector, mainly in the Vale do Ave area. 


Jacques Delors told Cavaco Silva that the 80 trillion 
escudos will be available to the Portuguese Government 
before he, Delors, leaves the Presidency of the European 
Commission. 


[Cavaco] “Hence, I expect that very soon the 

for restructuring the textile industry will be approved in 
Brussels and Portuguese businessmen will be able to start 
receiving the necessary funds to prepare themselves for a 
more open and competitive world of textiles. 


I have no doubts that Mr. Delors, as he told me yes- 
terday, will manage to fulfill the commitment he made to 
me and to the Portuguese Government, before the end of 
his mandate.“ 


[Fidalgo] Cavaco Silva stressed that the EU [European 
Union] contribution to the economic development of the 
Maghreb has been significant. Furthermore, the esti- 
mated investment in the region from 1995 to 1998 could 
reach $6 billion. However, Cavaco Silva advocated cau- 
tion regarding the U.S. proposal of creating a regional 
bank for the Middle East and north Africa. 


[Cavaco] “Portugal agrees with the EU position. It does 
not rule out the possibility of setting up a bank for the 
development of the Middle East and North Africa, but it 
is necessary to get a group of experts to carry out an 
in-depth study into the real need for a bank that would 
support investment in this region.” 

[Fidalgo] For Cavaco Silva the important aspect of thrs 
summit was that it permitted the development of a lobby 
that goes beyond the Arab world, bringing Arabs and 
Jews together, their businessmen, and also businessmen 
from Europe and Latin America. 


[Cavaco] “Portugal could not but be present at such a 
conference. Portugal's security, Europe's security 1s also 
dependent on stability in the Middie East, stability in 
North Afinca. The nearest capital to Lisbon is not 
Madrid, « is Rabat. Hence, we can never distance 
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ourselves from what happens in North Africa, from what 
happens in the Middle East. 

At the moment we have our priorities with regard to 
developing business: Morocco, Tunrsia, Egypt. and 
Israel, and we support our businessmen im their invest- 
ments im these areas.“ 


[Fidalgo} Portugal has in view a project for an accord 
with the Palestinian state involving $! million, which 


could :nvoive areas ranging from Portuguese products to 
education and the settlement of refugees. 


Industry Minister Mira Amaral announced today that a 
protoco! will be signed between INETI, Industral Tech- 
nology Institute, and the Alhance Foundation which has 
carned out the important work of economic rapproche- 
ment between the United States and Isracl. With this 
protocol, the president of the Alliance Foundation said. 
the foundation will be able to help new Portuguese 
companies in the export market to the Middle East. 


Justice Minister Announces Anticorruption Measures 


LD2810221494 Lishon RTP internacional Television in 
Portuguese 1900 GMT 28 Oci 94 


[FBIS Translated Excerpt] Justice Minister Laborinho 
Lucio has announced a package of 12 measures to expedite 
the fight against corruption, and said that he himself will be 
in charge of coordinating it. [passage omitted] 


The announcement was included in Laborinho Lucio’s 
speech today at a ceremony marking the 49th anniversary of 
the judicial police. In his speech the minister also made #1 
quite plain that anyone using illicit methods to secure favors 
from public servants, or any of the latter keen on supple- 
menting their income with backhanders, have good cause to 
worry: 


[Begin Lucio recording] The government has singled out 
the fight against corruption as one of its priorities in the 
sphere of the battle against crime, and has mapped out a 
clear strategy which in fact is identical to that adopted 
for the fight against narcotics, which is obviously an area 
which gives no lesser cause for concern than corruption. 
[end recording] 


To this end the government has drawn up a new anticor- 
ruption bill, approved yesterday by the cabinet. It consists 
of 12 new measures, the most important of which are: 
Provision for relinquishing the principle of professional 
secrecy, namely banking secrecy, recourse to infiltrating 
undercover agents in suspect milieus or organizations, lega! 
provision for the provisional suspension of proceedings 
against active corrupters if they reveal their crimes or 
contribute to establishing the truth, the creation within the 
judicial police of a department manned by financial and 
accounting experts, the regional expansion of departments 
of the judicial police specialized in this kind of investiga- 
tron, and the immediate recruiting of 49 new agents and six 
experts into the anticorruption department. [passage 
omitted] 
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Denmark He arrives with energy for the interview with 
DAGENS NYHETER. as if Swedish entry into the EU 

Minister of Taxation Stavad Resigns were more important than anything else. 


LDO111135694 Helsinks Suomen Yiewsradio Network in 
Finnish 1300 GMT 1 Nov 94 


[FBIS Translated Text} Ole Stavad, the Danish monrster 
of taxation, has resigned following reports of tax irregu- 
laritees. An investigation has shown that just over a year 
ago Stavad permitted a local bank to make iiegal tax 
deductions im connection with the bank taking over 
another bank. Carsten Koch. who previously headed an 
economic research institute. will be the new minister of 
taxation. 


Finland 


Government Wins Parliamentary \ ote of 
Confidence 

L.DO111160194 Helsinka Suomen Viewsradio Network in 
Finnish 1400 GMT 1 Now 94 


[FBIS Translated Text] The government has won a vote 
of confidence in parliament. The vote ended the debate 
on the Leftist Alliance's interpeliation concerning the 
state-owned Veitsiluoto [forestry | company. The govern- 
ment gained parliament's confidence with 99 votes for 
and 76 against. 


The interpellation protested the decision by Trade and 
Industry Minister Seppo Kaariainen to sell off one-third 
of the shares in Veitsiluoto to the Enso-Gutzen com- 
pany. Northern deputies fear that Vertsiluoto wall lose 1s 


independence through the sale. 
Sweden 


Asea Brown Boveri CEO on EU Membership 


BRO211105594 Stockholm DAGENS NYHETER in 
Swedish 31 Oct 94 p A6 


[Report on interview with Asea Brown Bovers CEO 
Percy Barnevik by Inger Jagerhorn in Zucrich, no date 
given: “Saying No Is Risky And Uncertain” | 


[FBIS Translated Text] Zuerch— He gets very heated 
on the rssue of Swedish membership of the European 
Union [EU]. Percy Barnevik, the Swede who became one 
of the world’s most important industrialists, has come 
straight from Uzbekistan. He 1s shaken by what he has 
seen: the amazing moonscape around the Aral Sea. 
communities where the average life expectancy ms 29 
years, Semupalatinsk, where 40 percent of the newborn 
children show birth defects. 


But d«rrev the nine-hour flight back to ABB headquar- 
ters h, he has been working on something 
compictc,, different. He has painstakingly prepared 
himself for an interview on the EU and Sweden. 


Percy Barnevik stated his main reasons forcefully: The 
future of Europe should be determined collectively. 
Rearmament and war should be stopped permanently. 
The hustoric task of mmtegrating Eastern and Western 
Europe should be completed. 


And then there 1s the environment. Even if one assumes. 
he sand. that there are economic disadvantages for 
Sweden. even if it limits the country's sovereignty, even 
if there 1s no positive peace process—he would still. as an 


environmentalist. wholeheartedly support membership 
of the EU. 


Why this partisanship” He 1s head of a giant corporation 
with activities in 140 countries and over 200.000 
employees. He has left Sweden on his own, and the world 
1s hus field of action. Why is it of any importance to him 
that Sweden join the EU? 

“One doesn't just play roles in this life,” he replies. “I am 
a human being too, and a Swedish citizen. I have famuly 
and a summer cottage in Sweden. | do not always speak 
as ABB's managing director.” 


it +s perhaps not unimportant that Barnevik directly and 
indirectly represents 200,000 people employed in 
industry. in Sweden too. He 1s chairman of ABB Sweden, 
Skanska, and Sandvik and 1s a member of the board of 
Investor which plays a role in the ownership of the 
Wallenberg concern. 


He describes vividly what will happen to investment if 
Sweden remains outside. The factories and expertise 
already im place cannot be moved just like that, he sand. 
But new investments will be affected. 


No Regrets 


“Investing in a locomotive factory or hard metal produc- 
tion or a turbine factory 1s not a matter of buying a few 
machines and building a little shack. It 1s a question of 
making a commitment and building up an infrastructure 
and expertise, hiring people. training them, creating a 
network of supphers. Before investing. the entrepreneur 
must ask himself: Is this going to be viable in five years, 
ten years, twenty years? You can't have regrets three 
years later.” 


What about the European Economic Area [EEA]? In the 
past cornpanies were satisfied with the EEA agreement, 
bul it 1s now characterized as a freak. Do you agree with 
that” 


“If the EU were going to listen to those of us in the EEA, 
it would not be such a bad agreement. Bul the major 
disadvantage 1s that they may not do so. 


“You could ask,” he went on, “what the EU will look like 
mm ten years. We don't know. How will the EEA look im 
ten years’? We don't know that either. Nobody knows. 
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But what | do know 1s thal unceriainty m relation to 
competitors in the EU counines 1s greater with the EEA 


agreement.” 
in the Same Boat 


“if you are a member of the EU—for better or for 
worse—you are on the same footing as most of your 
competitors. You are in the same boat. li can go fast or 
slow. The EU can have different relations with Japan. 
the United States. Russia. Bul you are involved. And 
mvestors always opt for what amounts to the smallest 
degree of uncertainty.” 


Integration leads to an evening out of production costs. 
with of without formal decisions on harmonization. 
Within the EU taxes, the price of clectric power, over- 
heads. and salarics will even out. Why would anyone im 
that situation choose to invest in Sweden. which even as 
a member of the EU ss a country far away from the 


largest markets” 


“Sandvik supplies 75 percent of its chents anywhere mn 
Europe overnight. With today’s means of transport and 
the telecommunications network Sweden 1s no longer far 
away. And we have a homogenous. tolcrably well- 
educated population. Good political stability. Good tra- 
ditions on the labor market.” 


Just before the single internal market was introduced on 
1 January 1993 many government bodies in EU coun- 

tres made sure they placed orders for the next ten years 
im therr home countnes, mm order to get around the rules 
on public sector purchasing. Hasn't the much-celebrated 
single internal market been a bit of a flop” 


Percy Barnevik agrees that there were a number of 
instances of “bad taste.” including orders for trains im 
France. which hit ABB. The fly-by-night firms and shady 
operators are coming up before the European Court, 
which #s where they belong, he said. 


Will Work in the Future 


“But there are mpples on the surface of the historical 
process. Because it has happened. In the long term i will 
work. There has been fantastic success with all open 
tenders across national borders and this 1s changing 
Europe fundamentally ~ 


Percy Barnevik’s quick intellect is well known. He 
answers questions before they are asked. because he 
thinks they ought to be asked. He now answers a ques- 
tion of hrs own about Switzerland. Switzerland voted no 
to both the EU and the EEA. Many claim that things are 
going well nevertheless. 


“But there are already clear indications to the contrary,” 
Rarnevik said, pomnting to abruptly declining curves on 
graphs. “Look, foreign investment has declined from 15 
dillon kronor a year to practically nothing in the two last 
years. Research and development are moving out. ABB 


FBIS-WEL-94-212 
2 Nevember 1994 


has produced the alpine locomotive 2000 with compo- 
nents that are 80 percent Swiss. Bul they hawe now had 
to reduce thes share to 50 percent im order to be able to 
sell a on the EU, and there ts still a price disadvantage of 
3 percent mm tenders. Demand at European head offices 
has died. 


Bul you are staying put here in Zurich? 


“In a small office with about a hundred employees. We 
can be located anywhere.” 


Difficulties for Switzeriand 


He has grave doubts about the no-side’s dream of rene- 
gotiating 


“I can tell you that Switzerland has been trying for two 
years to ect a bilateral agreement with Brussels. But 1 
has still not got as far as the negotiating table. “You voted 
against Europe, you have no priority, ss the EU's 
answer.” 


Percy Barnevik says that he ts astonished by Swedish 
environmentalists’ resistance to the EU: 


“What | cannot understand is how people who are 
actively involved m environmental protection can see 
any advantage at all in not youning the EU, or that anyone 
can beleve that more can be achieved on a national basis 
than en a group of countnes. We will have greater impact 
if we pursue issues together through the EU. Environ- 
mental issues are regional and global, not national.” 


In that case, one could ask: why only Europe, why noi the 
United Nations, the OECD, the whole world? 


“The one does not rule out the other. International 
agreements are often signed, and then cach country does 
as it likes. The pomt about the EU is that you have to do 
what has been decided.” 


Environmentalists think that Sweden should be in the 
vanguard. 


“But how can they believe that Sweden will be listened to 
more than others, when it isn't a member? This ts a kind 
of isolationism, that I consider very odd. It 1s also a 
mistake to think that we are the most advanced im the 
world.” 


Not a Fanatic 


In spite of his enthusiasm Percy Barnevik can see the 
pros and cons of EU membership. 


“I am not a fanatic. | can well understand that the 
sovereignty issue scares people and that people are afraid 
of change.” 


Percy Barnevik 1s also a little uncomfortable with the 
word supranational. But national sovereignty has 
already been undermined. The politicians’ declarations 
can no longer be carried out: they are a fiction. 
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“Through membership we have more sovereignty in the 
sense that we can influence our own fate more than with 
the EEA agreement. In addition, we can exert greater 
influence on international capital movements, trade 
issues, and so on, from imside the EU.” 

“At the same time, we should not mmagine that member- 
ship will lift Sweden out of the crisis. We have to pull 
ourselves out of it.” 


Why does a global business leader want global regula- 
tions? After all, without them there is the nsk of a trade 
war between the EU aad the United States and Japan. 


“We do have the General Agreement on Tariffs and 
Trade. It opens up free trade in the world and prevents 
outside. Regional cooperation is commendable, on the 
whole, it stemulates cross-border trade.” 

You see no risk of trade blocs? 


“Yes, | certainly do. Unfortunately we have to live with 
a number of conflicts.” 


Is it better for Sweden to be inside rather than outside? 


“Remember what happened a few years ago when the 
EU restricted imports of Japanese cars. The Japanese 
swamped Sweden with cars instead. That was not good 
for Volvo or Saab. That is what happens when there is 
friction between trade blocs.” 


Counteracting Biocs 

“Joming doesn't mean that you take part in bloc- 
building. On the contrary, you can join and work against 
discrimination.” 

Percy Barnevik himself jets between all the regional 
trade blocs. The names fly by during the conversation: 
just returned from Kazakhstan, in Chile a few weeks ago, 
lunch with the Dutch Government and members of the 
royal family, a conversation with Prime Minister Ingvar 
Carlsson a few minutes ago, negotiations in India.... 
But he is intensely present in the conference room in 


Zurich, because he believes in what he 1s saying about 
the EU—critically, but one hundred percent. 


NORDIC COUNTRIES 45 


“I am not predicting disaster and saying that 1 will be a 
catastrophe for Sweden if the country stays outside, 
especially mm the short term. But one problem 1s that 
people think that a no is safe and secure. That ts not the 
case. A no is a daring and uncertain bet, while the EU 
path is fairly safe and calm.” 

And Percy Barnevik ended on a very grand note: 
“Swedish membership is an historic opportunity to 
influence our own fate and that of Europe. We must not 
muss thes chance.” 


C Russian Minisubmarine 
Navy Considering 


LDO!111140794 Stockholm Sveriges Radio Network in 
Swedish 1130 GMT I now 94 


{[FBIS Translated Excerpt] A Russian muinisubmarine 
may appear in the Swedish archipelago—but under 
management of the Swedish Navy. The Navy needs a 
new target submarine for the submarine hunt force to 
practice with. So far, the coastal fleet's surface vessels 
and submarines have had to track the Swedish- 
manufactured minisubmarine Spiggen. but it has now 
nearly served its time and is to be replaced. The naval 
leadership reckons that it will be cheaper to buy a new 
target submarine than to manufacture a successor to 
Spiggen in Sweden, and the Russians are happy to 
compete in the purchase. [passage omitted] 

A Swedish military delegation was in St. Petersburg this 
past summer to look at the Russian minisubmarine, and 
the negotiations have now resulted in a tender submitted 
by the Russian side to the Defense Materiel Administra- 
tion. It ts to be evaluated together with tenders from 
other suppliers before the defense force proposes to the 
government that it can order a new muinisubmarine. 
[passage omitted] 


Admiral Vladimir Chernavin, the former commander in 
chief of the Soviet and Russian Navy, who is currently 
visiting Sweden, has given assurances that the Pyranja ts 
the only type of minisubmarine manufactured in the 
Soviet Union or Russia. The naval leadership claims that 
it is primarily its pnce which may make the Pyranja an 
alternative to consider, not some kind of intelligence 
need. [passage omitted] 
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Kliridhis Confirms Receiving Letter From Clinton 


NC0111130094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 1 Now 94 


[FBIS Translated Text} U.S. President Bill Clinton con- 
firmed once again his personal interest im promotion of a 
solution to the Cyprus issue on the basis of 2 bicom- 
munal federation in which the two political entities of 
the island would live in a unified state. President 
Clinton's position is included im a letter conveyed to 
Foreign Minister Alekos Mikhaslidhis by U_S. Secretary 
of State Warren Christopher during a mecting in Casa- 
blanca. 


President Glavkos Kliridhes referred to Clinton's letter 
today. following the National Council mecting this 
morning. Klindhis added that the letter was addressed io 
him. The president noted that the letter says a White 
House envoy on the Cyprus issuc will be appointed very 
soon, something which was requested by the Cyprus 
Government. President Kliridhis also said Richard Hol- 
brooke, assistant U.S. secretary of state im charge of 
European affairs, would be heading and coordinating the 
issues related to the Cyprus issue. 


Kliridhis: Ankara, Denktas Positions ‘Identical’ 


NCO111125894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT I Now 94 


{[FBIS Translated Text] President Glavkos Klindhis 
made it clear that he does not think that there ts a 
commonly accepted base for a solution of the Cyprus 
issue because the Turkish side uses the word federation 
whereas in reality what it proposes 1s a loose confedera- 
tion. For this reason, he added, he believes that the two 
sides cannot proceed with further talks for implementa- 
tion of the confidence-building measures. 


Speaking after this morning's meeting of the National 
Council, President Kiiridhis said that the meeting dis- 
cussed, among other things. the possibility of recourse to 
the Security Council and of the National Council's trip 
to Athens. Final decisions, he said, will be made next 
Monday in a new National Council meeting. 


President Kliridhis stressed that the remarks of Turkish 
Foreign Minister Mumtaz Soysal about a loose confed- 
eration have now confirmed that Ankara’s positions are 
identical with [Turkish Cypriot leader Rauf] Denktas’ 
positions. 


Referring to the unofficial deliberations, President Klir- 
idhis said that during the meetings Denktas repeated his 
intransigent positions. The president said that the 
Turkish side interprets the political equality of the two 
communities as equal representation in the federation’s 
council of ministers, decision-making by consensus, and 
alternating presidency terms. He also stressed that the 
Turkish side opposes Cyprus’ accession in the European 
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Unton. President Klindhes repeated that the Greek C yp- 
rot side insists on the UN Security Council Resolution 
939 and specifically on Paragraph 2 of the resolution, 
which cod:fies previous resolutions and talks about one 
undivided sovereignty. 


Presadent Klindhrs also revealed that Denktas suggested 
a change in the issue of the approach to Famagusta [the 
issue rs part of the confidence-building measures}. He 
said Denktas would accept the arca between Dherimia 
and the fenced area of the town’s being demilrtarized and 
turned over to the United Natsons, on the condition that 
Famagusta port would operate as a legal port. This 
position, Kloridhes sand, was rejected. 


Democratic Rally Chairman loannrs Matsis said before 
the National Council meeting that the Turkish mtransi- 
gence 1s known and that if the United Nations docs not 
stress it and take measures, the Cyprus issue cannot 
move forward. Restorative Party of the Working People 
Parhamentary Spokesman Andreas Khristow said that 
unfortunately hrs party's predsctrons—that the unofficial 
deliberations would not lead to specific results—have 
been to 2 great extent confirmed. Democratic Party 
Chairman Spiros Kiprianow sasd be 15 not surprised at 
the wumpasse, because Soysal had made the Turkish 
mientions clear. Now, he added. 1 1s absolutely neces- 
sary for the National Council to go to Athens for 
consultations. Socialist United Democratic Union of 
Cyprus Chairman Vasos Liesaridhis said that what 1s 
now needed 1s not for the United Nations to record the 
two sides’ views as the government seems to want, but 
for the UN secretary general to condemn Turkey and the 
Turkish Cypriot side. 


Daily Criticizes Ambassador Boucher, Others 


NC0211105794 Nicoma 1 SIMERINI in Greek 2 Now 94 
p 20 


[Report by K. Venizelos] 


[FBIS Translated Text] A serous diplomatic problem 
has arisen with the actions and moves of U.S. Ambas- 
sador Richard Boucher, who is becoming a second 
[British High Commissioner in Cyprus David] Dain. 
Boucher, who is acting as if he ts accredited to two 
“neighboring countries.” surpassed himself on Monday 
[31 October] when he organized a reception in the buffer 
zone in honor of James Williams, the new US. State 
Department special coordinator on Cyprus. 


Government spokesman loannrs Kasoulidhis was asked 
yesterday about the reception and Boucher's visits to the 
pseudomayor of occupied Famagusta, the so-called 
“ambassador™ of Turkey, as well as about the offices that 
embassies marntain in the occupied areas. Kasoulidhis 
noted that several issues have arisen and that the Cypriot 
Government plans to handle them through the normal 
channels but he would make no public statements on 
this. But Kasoulidhis impled that the government inten- 
tionally did not attend the reception for Wilhams. Most 
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of the polstical parties, including the Democratic Rally, 
the Democratic Party, and the Unsted Democratic 


1 SIMERINI's informatson notes thai Boucher and John 
Koenig. one of hes close associates 21 the embassy. often 
must 


suppor! in private meetings the view that Cyprots 
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being objective when he served im 
between 1973-75. something that partly confirms his 
behavior today when he insists on referring to the events, 
not the invasion, of 1974 


Kliridhis Briefs Russian Ambassador on Impasse 


NC0111131594 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT I Now 
vd 


[FBiS Translated Text] Russian Ambassador Boris 
Zenkov stressed that his country will promote the idea 
raised by Moscow to send a Security Council delegation 


i 


UN Issues ‘Transitional’ Report on Cyprus 


NC0111164794 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 1 Now 
v4 


[FBIS Translated Text] In a short, transitional-type 
report to the Security Council on the Cyprus issue, UN 
Secretary General Butrus Butrus-Ghali notes that his 


the unofficial meetings between Presdent Glavkos Kirr- 
idhis and Turkish Cypriot Leader Rauf Denktas at the 
home of Gustave Ferssel, the UN secretary general's 
deputy special representative im Cyprus. 

However, Butrus-Ghali makes no reference at all to the 
contents of these unofficial meetings and the impasse 
that resulted. The report simply refers to the letters that 
the UN secretary general has sent to Kiiridhis and 
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Denktas about the unofficsal deliberations and cites the 
dates of the meetangs. Furthermore, im hrs report the UN 
secretary general notes that im view of the fact thal the 
deliberations had began and hes review of the sstuaioon 1s 
still im progress, he Goes not consider ™ appropriaic to 
attempt to submat a final report regarding the efforts to 


£ 
ii 
: 


f 
! 
: 


HE 
li 
j 
i 
i 


F 
al 
i 
i 
ii 


Editorial Terms Soysal’s Remarks ‘Unacceptable’ 
NCOI1II21 13904 
Nicosia ALITHIA in Greek 1 Now 04 p 


band 


[Editorial: “Public Undressing™| 
{[FBIS Translated Excerpt] The remarks of Turkish For- 


Soysal’s insistence on the mutial establishment of a loose 
confederation, and unification of the two states im a 
federation later on._.means blind recognition of the pseu- 
dostate. Because no one believes that the Turks will later 
express the desire for reunification. Anyway, this 1s just 
one of the developments the Security Council resolu- 

















an CYPRUS 


Furthermore, the Turkish forcign mimisicr was very 
frank im his statement that, the Cyprus issue “has been 
half-way resolved.” This means..that “we hold on firmly 
to what we took and we woll sce about the rest.~ 


There rs no doubt that these Gevelopmenis cannot be made 
to look mice. The public exposure to which Presedent Kiler- 
dhrs has led the Turkish sade reinforces the demands he wri! 
rarse at the Securnty Council. Ankara has shown a0 respect 
for the White House or the secretary general's envoys. nor 
for UN Security Council Resolution 939. 


Orr sde's goodwill proved unlimited and 1s intention to 
abide by the Security Council resolutvons was undoubt- 
able. The pomts we wanted to improve are thow 
demanding adaptation to the principles of the UN 
Charter and mternational law. [passage omitted] 


Now 1s the tume for the big powers to show thai they are 
not humuliated by these nco-sultan ways. The failure of 
the unofficial deliberations was foresecabic, Thrs officzal 
exposure of the other sde remforces our sde with new 
arguments for decisive representations in the mterna- 
tional arena. This demands calm thinking and cicar 
Strategy. though. 
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Gevernment Signs Law of Sea Accord 


NC0211114794 Nicoma Cyprus Broadcasting 
Corporation Radio Network im Greck 0530 GMT 
2 Now 94 


[FBIS Translated Text] Cyprus has sagned the accord for 
son of the I ith part of the UN Law of the 
Sea accord that deals with extraction of mincrals from 


clams im ther sea zones, as well as all 
Greek positrons on the Acgean rssucs. It should be noted 
that the only country that opposes the eniire accord ts 
Turkey. 
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Sea Accord Will Not Be Ratified by 16 New 


NCO111222494 Athens ELEVTHEROTIPIA im Greek 
I Now 4p 3 


[Report by Kora Adham] 


[FBIS Tramstated Teast} The Greek Government pian: to 
take the acw Law of the Sea Accord to the Chamber of 
Deputies for ratification. The law comes mto effect on 
16 November 1994 and codifics the nght to extend the 
territorial water lemit to 12 miles in 1995. 


Ratification of the accord ss therefore ruled out by 16 
November, thus “disappomting™ Ankara, whech “bicw 
up” the rsswe unelaterally. 


According to secure information. the government must 
proceed to ratify the accord within the first six. months of 
1995 so 25 mot to lose the night to apply for a Greek judge 
m the International Court on Sea Law, whoch will be 


headquartered mm Hamburg and have 2! members. 


While Greece fully agreed with the results of the Mon- 
tego Bay Accord m 1982. whch ss incleded m the new 
Law of the Sea Accord, it has not ratified 1 for the past 
12 vears mn order to follow a common linc with the rest of 
the European Union [EU] countries, “mamily for two 
reasons.” 


From 1982 wnt last summer, the big mdurtrialized 
countries, unchuding those on the EU, had tig differences 
woth Third World countries on the rules for the use of the 
international sca bed. This difference was finally 
resolved with the New York Protocol. 


At the same terme the El! partners had agreed in November 
1987 that no EU) member country would proceed unulat- 
erally to ratefy the accord on sea law as long as the El) 
Commission did not ratify the accord. The EL) Commis 
sron handles the sovereign rights of ris member countries 
that have been given to it, such as those im the case of 
frshing. screntific research, and others. 


Despite all these, Turkey, which voted against the Mon- 
tego Bay Accord and did not sign the new i. aw of the Sea 
Accord, 1s attempting to unilaterally “8 own” 
Law of the Sea based on a Turkish law of 20 May 1982. 


Specifically, Article 15 of the new Law of the Sea Accord 


Rased on Article Two of the 1982 Turkish law, Turkey is 


attempting to unilaterally impose on Greece that the 
principle of equity must apply m the extension of Greek 


GREECE 7) 


terrvtorsal water to |) mics. Something ltke thes docs not 
apply micrnationally but Ankara uses 1 to cClawn unelat- 
ctally that “a well not allow™ Creece to extend as 
territorial water to | 2 nautical mics 


Papoulias Rebuffs Seysai's Remarks 
NC3110193894 Athens Eliinths Radiotonia Radio 
Network in Greek 1800 GMT 31 Oct #4 


{FBIS Translated Text] Greek Foren Minester Karolos 
Papoulsas saci today that remarks by Turkesh Forcign 
Minister Mumtaz Sovsa: « ‘0 not help to create a different 


consumption. The msec ©: the 1) miles of terrtoral 
water #s Greece's male wa! be ght and exercrseng 1 1s up 

to the drecrction and power of the Greek Government, 
thet agency The forcign monster did stress that he 
foresees things becoming more optumistic for Greek- 
Turkrsh relations. 


Turkish Stand en Acgean Raised at EU Meeting 


NC 3110204794 Athens Ellintks Radinotoma Radic 
Network on Greek 1800 GMT 31 Oct 04 


[FSIS Translated Text] Greek Deputy Foreign Monoster 
loarnrs Kranmdhwotrs today emphasized Turkey's threats 
agaonst Greece, a member of the European Union [EU] 
in Luxembourg today. the EU Council of General 


xembourg. The mmrtial 
on developing relatvons between the EL! and 
Turkey, m particular the development of a customs 
umon, concluded just 10 menutes ago. The outcome of 
today's discussion, which took place at the suggestion of 


Turkey. Kranidhotis sand the Greek reservations, for 
economic reasons, stem from Turkey's not haveng ful- 
filled its commitments to the EU as part of the EU- 
Turkish association agreement of 1963. The political 
reasons Kranidhiotss mentioned were many. First 1s the 
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Soysal Warns U.S. on Linking Security Aid, force us off this path. Do not let them think we are in a 
Human Rights very bad situation militarily.” 


NC0111221594 Istanbul CUMHURIYET in Turkish 
28 Oct 94 p 8 


[Report by Lale Sraibrahimoglu] 


{FBIS Translated Text] Amman/Ankara—Foreign Min- 
ister Mumtaz Soysal warned that in response to the US. 
policy of attaching “conditions” to security aid on the 
pretext of human mghts violations, Turkey might review 
various bilateral issues. The foreign minister pointed to 
“the desire to see solutions differing from Turkey's 
official policy” in the southeast and northern Iraq. 
Soysal noted that the human rights violations are partic- 
ularly important in terms of relations with Europe. 


Foreign Minister Mumtaz Soysal replied to reporters’ 
questions on board the plane yesterday on his way back 
from Jordan. He indicated that U_S. legislation requires 
linking human rights with aid in aid-recipient countries, 
but that various countries, including the United States, 
by mixing the “political solution” with the human rights 
issue in the southeast, are discussing an autonomous or 
federative structure. Soysa! said: “A solution is being 
sought in the southeast and northern Iraq that di‘Ters 
from Turkey's official policy. We cannot get the clear 
message we expect from the United States.” 


The foreign minister expressed the following views: “The 
foreign aid received by Turkey is security assistance 
based on mutual cooperation and ts given for the secu- 
rity of each country. Hence the military hardware 1s used 
for security purposes. We believe we are using the aid 
appropriately. Human rights violations are arising 
during the suppression of terrorism, which necessitates 
the use of this aid.” 


He Sought a Clear Position 


In stressing that those countries that establish a link 
between human rights violations and military aid should 
take a very open position against terrorism in Turkey, 
Soysal said: “In our view other countries have the right 
to be interested in human rights violations in our 
country and ask for their climination, because these are 
values accepted by the modern world. Everyone should 
be interested in human rights violations in any country. 
But no one has the right to stand before us and say: ‘Find 
a political solution in the southeast, grant regional auton- 
omy.” or ‘adopt a federal structure.” 


Asked if the United States will make cuts in its aid, 
Soysal indicated that the United States has already been 
doing things like delaying arms sales to Turkey, and 
recalled that the U.S. Administration 1s delaying the 
issuing of licenses to American firms for military 
projects in Turkey or arms sales. He said: “We have 
diversity regarding military hardware. We are buying 
from France and Russia. In this regard, we are not in as 
bad a situation as they think. We will not find ourselves 
in difficulty. They cannot succeed in their attempts to 


The Real Pressure Comes From Europe 


Indicating that the freedom of expression to be gained by 
the amendments to the Law on the Struggle Against 
Terrorism would “only survive for one or two months in 
Turkey” and that the democratization package is not 
confined to freedom of expression, Soysal said: “The 
Constitution should be changed.” 


Indicating that the human rights issue goes way beyond 
the confines of relations with the United States, Soysal 
said this issue is most important in terms of relations 
with Europe. 


Soysal Recommends ‘Package Solution’ 
NCO111172194 Istanbul YENI GUNAYDIN in Turkish 
1] Nov 94 p6 


[FBIS Translated Text] Athens—Reiterating that Turkey 
will never allow Greece to extend its territorial waters in 
the Aegean to 12 miles, Foreign Minister Mumtaz Soysai 
proposed that all the problems between the two countries 
should be taken up and examined in the framework of a 
“package solution.” 

Soysal said the following in a statement to ATHENS 
NEWS AGENCY: “We do not want any tension with 
Greece. However, Turkey will not allow Greece to 
extend its territorial waters. This is not an expression of 
aggressiveness but of resolve. The territorial wavers 
should remain at 6 miles, because the Aegean beiongs to 
both sides, half and half. We must share it.” 


Recourse to The Hague in Return for 6 Miles 


In defending the package solution, Foreign Minister 
Soysal noted the following: “Territorial waters could 
remain at 6 miles. However, there are other problems 
between us and Greece, such as demilitarization of the 
islands, the continental shelf, the air space, and the 
Flight Information Region. So far Greece has been 
saying that the only problem that exists between the two 
countries concerns the continental shelf, and they want 
to take recourse to the International Court in The Mague 
to resolve it. Turkey might agree to recourse to The 
Hague in return for a solution on the territorial waters 
and air space issues that is to its satisfaction. And, in 
return for the demilitarization of the islands 1 could 
make a concession on another issue: We could demilita- 
rize doth shores of the Acyean. If the islands are demil- 
itarized we could withdraw the Aegean Army into the 
interior of the country.” 


Indicating that the idea of a single state in Cyprus should 
be forgotten, Soysal said: “The Cyprus problem has 
already been half solved. There are peoples of two sides 
on the island. They have separate territories and admin- 
istrations. The UN resolutions speak not of a single state 
but of a federation.” 
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Recalling that Turkey ts opposed to the establishment of 
a Kurdish state in northern Iraq, Soysal said on the 
Bosnian issue that the Serbs of Bosnia should join the 
federation set up by the Moslems and Croats, and that 
Ankara wishes to mend its relations with Belgrade. 


Ciller: ‘Turkey Occupies Key Position’ 
7AO1 11180194 Ankara TRT Television Network in 
Turkish 1400 GMT 1 Now 94 


{[FBIS Translated Text] Prime Minister Tansu Ciller 
returned to Turkey today. She was received at Istanbul's 
Ataturk Airport by State Minister Necmettin Cevheri, 
Istanbul Governor Hayri Kozakcioglu, and other offi- 
cials. 


In a statement at the airport, Ciller said Turkey occupies 
an important position in the new structure of the Middie 
East. Poimting out that Turkey is extending its hand to 
the Middle East, on the one hand, and continuing to 
cooperate with the Central Asian Turkic republics on the 
other. Ciller remarked that contacts are also continuing 
with regard to the Custorns Unions to be reached with 
the European Union at the end of 1995. 


[Begin Ciller recording) Turkey occupies a key position 
in the peace process, because of its location, geography, 
economic relations, and cultural ties. The peace process 
is advancing, despite difficulties. Economic cooperation 
is essential for a lasting peace. The North Africa and 
Middle East summit held in Casablanca was organized 
to this end. We brought concrete proposals to the 
summit and we announced these proposals. We want to 
attain integration and stability in the Middle East, just 
like in Europe. Casablanca constitutes a first step; the 
process will continue. It 1s necessary to institutionalize in 
a bid to achieve economic cooperation and integration. I 
declared that Turkey is ready to offer for the benefit of 
the region its accumulated experience both in the intro- 
duction of confidence-building measures and the estab- 
lishment of certain institutions. [end recording] 


Ciller recalled that she stopped over in Libya upon the 
invitation of Libyan leader al-Qadhdhafi. Ciller 
explained that she accepted the invitation because of the 
importance of Libya's reintegration into the interna- 
tional community and because of Turkey's special rela- 
tions with that country. The prime minister reported 
that she held a long and comprehensive meeting with 
al-Qadhdhafi. 


[Begin Ciller recording} In this context, Mr. al- 
Qadhdhafi expressed his desire to considerably expand 
Libya's economic relations with Turkey. He declared his 
readiness to cooperate with us in the field of energy, 
including the sphere of financing, and especially im the 
field of contracting services. He also gave us assurances 
that some of the existing bottlenecks in our economic 
relations with Libya will be eliminated. In turn, I made 
certain recommendations to Mr. al-Qadhdhafi regarding 
Libya's reintegration into the international community. 
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! conveyed our views to him. Ii ts too early to say 
anything on this subject. Our dialogue with Libya will 
continue. [end recording] 

Ciller noted that during the Casablanca summit, she held 
some bilateral contacts and met with Spanish Prime 
Minister Felipe Gonzalez, Palestinian head of state 
Yasir “Arafat, Moroccan King Hassan I, and U.S. Sec- 
retary of State Warren Christopher. Ciller added that her 
visits to Morocco and Libya were beneficial. 


Soysal Comments on Customs Union Entry 


142810165094 Ankara ANATOLIA in English 1520 
GMT 28 Oct 94 


[FBIS Transcribed Text] Ankara, Oct 28 (A.A)}—Forcign 
Minister Mumtaz Soysal on Friday [28 October] said 
that if everything goes well, Turkey will be the first and 
last country to enter into Customs Union with Europe 
without being a member of the European Union (EU). 


He was speaking at a joint press conference with visiting 
French state minister in charge of European affairs, 
Aiain Lamassoure. 


Soysal said Turkey's entry into the Customs Union 
scheduled for Jan ! 1995, will be an important step for 
the European Union as well. 


“Turkey will be the first and last country to shoulder all 
the risks of such a union without being member of the 
European Union first. Meanwhile, a support by France 
for our request of full membership will be a very impor- 
tant support,” he said. 


Lamassoure for his part said during his contacts, bilat- 
eral relations were discussed as well as Turkey-EU rela- 
tions, adding there are intense contacts established on 
the political level between Turkey, France, Germany and 
Britain. 

He said that both Turkey and France agreed that Italy 
should be included in order to set up a different and 
larger Mediterranean dimension to these contacts. 


Lamassoure said during talks held earlier in the day, a 
three-stage calendar was developed and these consisted 
of technical meetings and contacts, followed by political 
meetings held at ministerial level, scheduled to be 
around the first half of 1995. 


“The third stage, the signature stage, will be the final 
stage. Both sides hope the agreement will be operational 
as of Jan Ist 1996,” he said. 

Answering a reporter's question on a delay of the finan- 
cial protocol foreseen in the frame of the Maastricht 
Agreement, he said a solution may be found by changing 
the legal side of the issue. 


Bosnian Muslim Official Urges More Troops Sent 


LDO0111203194 Belgrade TANJUG in English 1837 
GMT I Nov 94 


[FBIS Transcribed Text] Ankara, Nov. | (TANJUG)— 
Bosnian Muslim parliament speaker Abdullah Konjicya 
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Tuesday [1 November] said he had demanded from 
Turkish President Suleyman Demirel that Turkey send 
more troops to Bosnia. 


Konjicya told a press conference in Ankara that the 
Bosnian Muslims were ‘extremely satisfied with the 
Turkish troops currently stationed in Zenica,” town 55 
km northwest of Sarajevo. 


Konyicya said the United Nations Protection Force had 
recently ‘betrayed’ the Bosnian Muslims and ‘openly 
worked with the aggressors.” 


He especially accused Yasushi Akashi, and the French, 
British and Russian peacekeepers. 


Konjicya also criticized the U.N. Security Council of 
adopting resolutions which favour the Bosnian Serbs. 


Last summer Turkey sent more than 1,400 troops to 
Bosnia despite opposition from Yugoslavia, Bulgaria 
and other Balkan countries which believe that countries 
of this region should not get involved in the conflict in 
the territory of the former Yugoslavia. 


Turkey recently said it was ready to immediately send 
another 1,400 troops if the United Nations asked i and 
if Britain and France pulled out of Bosnia. 


Konjicya said the Sarajevo goverment army was cur- 
rently in the offensive. 


Bosanski Petrovac and Bosanska Krupa (Serb-controlied 
towns in western Bosnia) will be ours, Konjicija said. 


Cindoruk Meets Bosnian Parliamentary Official 


7A2810163894 Ankara TRT Television Network in 
Turkish 1200 GMT 28 Oct 94 


{[FBIS Translated Text] Husamettin Cindoruk, speaker 
of the Turkish Grand National Assembly, has declared 
that the international care shown for the establishment 
of democracy and human rights in Haiti should be 
displayed with regard to Bosnia-Herzegovina as well. 


Cindoruk received Abdullah Konjicija, speaker of the 
Bosnia-Herzegovina Chamber of Citizens, and a delega- 
tion accompanying him. In a statement during the 
meeting, Cindoruk said that those who act as champions 
of human rights and democracy must ensure that this 
holds true in every geographical region. Pointing out that 
the aggressor is trying to eliminate a state which emerged 
through the free will of the people in Bosnia- 
Herzegovina, Cindoruk remarked that this 1s happening 
in front of the entire human race and the UN peace 
forces. Cindoruk said that if international standards of 
law, such as democracy and human rights, are not 
applied equally, in a balanced way, and fairly for all 
countries, their validity cannot be maintained in the tong 
term. 


Konjicya, in turn, noted that his country has always been 
in favor of peace and demonstrated this by accepting 
even an unfair plan prepared by the Western contact 
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group. He said that the contact group's promise that the 
party that rejects the plan will be penalized has not been 
kept and Bosnian Serbs are receiving aid from the 
Serbian border, which ts reportedly under control. 
Konjicija, was also received by President Suleyman 
Demirel at the Cankaya Mansion. Cindoruk also 
attended the meeting. 


Foreign Ministry Denies Oil Talks With Iraq 


NC2810205294 Ankara TURKISH DAILY NEWS in 
English 22 Oct 94 p 1 


{Report by Iinur Cevik] 


{[FBIS Transcribed Text] Ankara—Turkey has not taken 
a policy decision to resume contacts with Baghdad for 
flushing the oil from the Turco-Iraqi pipeline, and a 
Turkish delegation will not be going to the Iragi capital 
soon for such talks, senior Foreign Ministry officials told 
the TURKISH DAILY NEWS on Friday. 


HURRIYET's Ertugrul Ozkok reported on Friday that 
the Foreign Ministry had reassessed Turkey's position 
regarding Iraq after the iatest Gulf crisis and decided to 
resume contacts with Baghdad on the flushing of the 
Pipeline. The paper said a high powered delegation will 
soon travel to the Iraqi capital. A leading Foreign Min- 
istry official, who asked not to be named, said the story 
was untrue and gave the wrong signals to the West and to 


Baghdad. 


The official said the Foreign Ministry is assessing the 
situation on Iraq on a daily basis but denied a special 
assessment meeting had taken place. 


The official said there is no indication whatsoever from 
Baghdad that the Iraqis have altered their rigid position 
on the distribution of the revenues to be obtained from 
the sales of the oil which will be flushed out of the 
Turco-Iraqi pipeline. Turkey had originally offered to 
use the Turkish Red Crescent to distribute the revenues 
of the flushed oi! but, after some negotiations, Iraq had 
turned this down. Iraq then made an offer to distribute 
the revenues itself but Turkey did not take this as a 
serious counter offer and did not bring it to the attention 
of its Western allies. 


“As long as Iraq sticks to this position there is nothing 
left to talk about. We have not received any signals from 
Baghdad that they are prepared to move on this. So there 
is no reason why a Turkish delegation should go to Iraq,” 
the official insisted. 


In a related development, Turkish officials reported that 
Turkey has stopped repairing the joint pipeline. 


Hayrettin Uzun, chairman of the Turkish state oil pipe- 
line company Botas, said that Iraq's recent troop move- 
ment near the Kuwaiti border had postponed plans to 
drain the oil. Botas began repairing the pipeline in 
August so it would be ready for flushing with fresh oil 
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pending a U.N. decision to resolve the issuc. A total of 
27 million barrels of oil would be used to carry out the 
process. 


Uzun said continuing the repairs following recent devel- 
opments “would be a waste of moncy.” 


Atasoy Views Pipeline Routes, Natural Gas Imports 
TAO0211114694 Ankara TRT Television Network in 
Turkish 2230 GMT 1 Now 94 


[FBIS Transiated Text] Energy and Natural Resources 
Minister Veysel Atasoy has said that it is not a good 
solution to have the oil pipeline transporting Azer) and 
Kazakh oil pass through Greece and Buigaria. Atasoy, 
who was in Moscow as the guest of the Russian minister 
of fuel and energy, returned to Turkey. 


In a statement he issued to TRT at Istanbul's Ataturk 
Airport, Atasoy noted that during his meeting with his 
counterpart he remarked on the impossibility of having 
the route of the pipeline transporting Central Astan 07! to 
the Mediterranean pass through Bulgaria and Greece. 
Atasoy said an agreement, which will enable Turkey to 
import 4.5 billion cubic meters of natural gas. was 
reached during his meetings and added that this natural 
gas will reach Turkey by 1998. 


Azerbaijan's President Aliyev Arrives in Ankara 


NC0111192294 Baku Azerhaycan Radio Televiziyasi 
Television Network in Azeri 1600 GMT 1 Now 94 


{[FBIS Translated Text] Azerbaijani President Heydar 
Aliyev arrived in Ankara today. Our special correspon- 
dent Seyyad Agbabali was on the line just a short while 
ago. 


[Begin Agbabali recording] Azerbaijani President 
Heydar Aliyev, who is paying an unofficial visit to the 
Turkish Republic to take part in the celebrations in this 
fraternal country to mark the 500th birthday of the 
Azerbayan: poet Muhammad Fizuli, was welcomed at 
Ankara’s Esenboga Airport by Turkish Culture Minister 
Timurcin Savas and other officials. 


Almost an hour later, Azevbayani President Heydar 
Aliyev received the ambassadors of South Africa, 
Norway, Canada, Denmark, Hungary, United Arab 
Emirates, Saudi Arabia, Mexico, India, and the Nether- 
lands, who are all accredited to both Turkey and Azer- 
baijan, at his residence in the Hilton Hotel. 


During the meeting, the Azerbaijan: leader expressed his 
position on the social, political, and economic situation 
in our republic, on sieps bemg taken by Azerbayan on 
the path of independence, and on the solution of the 
Karabakh problem. 

The ambassadors questioned Aliyev on matters of 


interest to them. The Mexican ambassador was inter- 
ested in the Moscow mecting of the CIS heads of state, 
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the Norwegian ambassador in the fate of the oil agree- 
ment, and the Hungarian ambassador in the CSCE’s role 
in the solution of Karabakh problem. 

Azerbayani President Heydar Aliyev noted that the 
main goal of the Moscow mecting of CIS heads of state 
was to sign a memorandum on economic integratior and 
a document on the single economic commutice. How- 
ever, Azerbaijan did not sign some of these documents 
because some of their articles were detrimental to our 
State's independence and advanced the idea of estab- 
lishing a supra-state structure. Azerbayan could never go 
along with that. No one should doubt the impiementa- 
tion of the oi] agreement. The CSCE's activity in 
Nagorno-Karabakh should be strengthened. There were 
some of views in this regard during the Baku 
talks with the UN Secretary General. 

In the afternoon, Aliyev met the leaders of the Azerbai- 
jan-Turkish Businessmen’s Association. In addition to 
speaking on the expanding economic ties between 
Turkey and Azerbaijan, Ali Ozal, the head of that 
organization, also referred to the existing shoricomings 
in this field. He tried to illustrate his views with facts. 
Among other things, he said: The Azerbaijani law on 
foreign investments does not meet international stan- 
dards. The law on foreign investments is actually tanta- 
mount to punishing investors. Tae law on forcign 
investments has been nullified by a relevant decision 
adopted by the Council of Ministers in line with thai 
very law. The tax laws should be revised, because al 
present the state and investors are at the mercy of the tax 
inspectors. There can be no talk of making stable invest- 
ments in the republic's economy unless laws on bank- 
rupicy, trade, and firms are speedily adopted in 
Azerbaijan. In expanding economic ties, the interests of 
all the regional countries, including that of Russia, 
should be taken into consideration. 

Azerbaijani President Heydar Aliyev stressed that these 
things will be taken inte consideration, and added that as 
soon as his visit 1s over, these urgent problems will be 
solved on the basis of mutual interest. He said that the 
laws of the transition period, particularly those left over 
from the socialist system, are an impediment. 
Exchanges of views were held during the mecting on 
numerous problems. 

Later on, President Heydar Aliyev met with the Azerba- 
yanis living in Ankara, and held a news conference for 
the reporters. 

President Heydar Aliyev and the Azerbaijani delegation 
took part in the opening ceremony devoted to Fizuli at 
Bilkent [university] tonight. Sevyad Agbabali reporting 
from Ankara for the news program. [end recording} 


Azerbaijan's Aliyev Seeks Urgent Grain Assis.ance 


NC01 11193694 London Kanal-6 Television in Turkish 
1700 GMT I Now 94 


[FBIS Translated Text] Azerbaijani President Heydar 
Aliyev arrived in Ankara to take part in celebrations 
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marking the 500th anniversary of the birth of [Azerbai- 
jani poct] Fizuli. Aliyev, who ts visiting Turkey for the 
second time im a short period, despite Russia's uncase 
over such visits, met President Suleyman Demirel and 
Foreign Minister Mumtaz Soysal. Indicating that his 
country 1s expenencing a grave economic crisis, Aliyev 
asked for urgent grain assistance from Turkey. 


Grain ‘Crisis’ With Azerbaijan Tied to Aliyev Visit 


NC0O111220094 Istanbul CUMHURIYET in Turkish 
I Now 94 p79 


{Report by Lale Sariibrahimoglu] 


[FBIS Translated Text] Ankara—1ti has not been possible 
to re,olve the existing gram crisis between Azerbaijan 
and Turkcy for some time now due to the nonpayment of 
the Exombank credits that Ankara took out for Baku. 
Differences have arisen between the politicians and the 
bureaucrats, who are complaining about the nonreturn 
of credsts given to Azerbayan—20 percent of whose 
territory +s under Armenian occupation—to meet its 
urgent grain needs. 


Indicateong that their grain stocks have been seriously 
depicted and that the Turkish bureaucrats should not 
worry about the repayment of the credits, Azerbayani 
Ambassador to Ankara Mamed Novruzoglu Aliyev 
cxpressed his annoyance by saying: “No grain ts coming 
from fraternal Turkey, people are lining up for bread.” 


During hes visit to Ankara today im connection with the 
celebrations of [Azerbaijani poet) Fizuli's $00th birthday 
anniversary, Azerbayam President Heydar Aliyev will 
ask President Demirel to solve the grain problem. 


Arerbaijani Deputy Minister for Foreign Economic 
Relations Nejat Guliyev is continuing his contacts im 
Ankara to urgently obtain grain for his country with the 
$26 million Eximbank credit. 


In contrast to the politicians who are arguing that the 
grain needs of Averbayan, which is in a war with 
Armenia, should be met regardless of whether the Exi- 
mbank credits are being repaid, the Eximbank, mostly, 
and bureaucratic circles assess the problem with Azerba- 
iyan—which Turkey allocated 100,000 tons of grain to 
only last year—purely from a technical perspective. 


The Turkish delegation that went to Baku at the 

ning of last month to resolve the repayment of the $54 
millon Eximbank credit extended to Azerbayan to date 
returned empty handed. Turkey's proposal to process 
Azerbayan’s rich iron and steel resources at the iron and 
stec! Factory i Sivas and to deduct the profits from 
Baku’: Jebt to the Eximbank was not received positively. 
Acco: ing to information obtained by CUMHURIYET, 
the Averbayanis asked an “exorbitant” price for the iron 
and stecl to be processed in Turkey. 
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Since its independence in 1991, Turkey has granted 
Azerbaijan some 15 billion Turkish lira worth of assis- 
tance and 100,000 tons of worth 80 bilhon lira. 


Minister Necmettin Cevhen 

“Turkey Is Not Giving Grain™ 

In reproaching the bureaucrats, Azerbayan’s Ambas- 
sador in Ankara resentment at the 


fact that “fraternal Turkey” 1s unable to assist his 
country—which has rich oi] and other natural 
resources—in this difficult period. Novruzoglu told 
CUMHURIYET: “Let the bureaucrats not worry. Azer- 
baijan is a rich country and will be financially indebted 
to no onc, even if late, the credits will be repaid. But 
bread cannot be delayed, the people are lining up for 
bread.” 


He indicated that the small amount of grain from Turkey 
is insufficient for Azerbaijan, whose daily grain need is 
almost 2,000 tons. 


Azerbaijan Deliberating How To Transport Oil 
TAO1 11195394 Ankara TRT Television Network in 
Turkish 1800 GMT I Nov 94 


{[FBIS Translated Text] Azerbaijani President Heydar 
Aliyev has declared that a decision has not yei been 
reached on how oil will be drilled in his country and 
transported to the Mediterranean. He said that a consor- 
tium will determine the route of the oil pipeline fol- 
lowing the technical work to be conducted on the subyect. 
Aliyev, currently in Ankara on a private visit, held a 
news conference and demied press reports regarding the 
route of the future oi! pipeline. Explaining that his 
country is experiencing an economic botileneck, Alryev 
asked for Turkey's help, especially in overcoming the 
food problem. 


Aliyev pointed out that the oil reserves in the Caspian 
Sea have been used by Azerbaijan for the past 45 years 
and no other country can make investments in this field. 
No Caspian littoral country can have superiority in the 
use of the oil, Aliyev remarked, adding that a consortium 
of nine countries and Azerbayan will decide regarding 
the oil to be drilled here. 

Parliament Views Kurdish Question, Torchings 
NC2810175494 Ankara TURKISH DAILY NEWS in 
English 20 Oct 94 p A2 


{[FBIS Transcribed Text] Ankara—Interior Minister 
Nahit Mentese said on Wednesday that Turkey had 
geographical and economic problems but that it had no 
ethnic problem. 
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“There rs no Kurdish problem in Turkey. Everyone has 
equal mghts and they all form the Turkish nation.” 
Mentese said. Mentese was speaking during the debate 
on the Southeast report which has been prepared by a 
parliamentary commission. Hc opposed the views of the 
Social Democrat People’s Party (SHP) and the Welfare 
Pariy (RP) deputies who argued that the Kurdish sden- 
tity should be recognized and that they should be granted 
certam nghts. 


Porting out that demanding a political identity and a 
political solution would be divisive for Turkey, Mentese 
said he had always opposed such demands. He said that 
talking of a Kurdish probiem in Turkey would mean 
bringing the country to the same position that the 
outlawed Kurdistan Workers’ Party (PKK) were working 
towards. 


“The PKK’s arm 1s not a question of sdentitecs. Its arm ts 
to divide and destroy Turkey. The PKK secks autonomy 
first. then federation and later the division of Turkey.” 
Mentese sand. Asked if there was any problem on the 
question of sdentities on Turkey, Mentese continued that 
everyone had the nght to choose the profession they 
wanted no matter to which cthnic group they belonged 
to. He sand every one can become a parhamentarian. 
minister, prime monister and president. 


Mentese sand that struggle against terrorism had not 
ended, however. be sand Turkey was in a better position 
today than it had been for some time. 


“We don't want mnocent citizens to suffer any harm.” 
Meniese sand. He continued that since 1984, 10.010 
mendents had taken place and that 2.676 civihans had 
lost ther lives. He put the number of myured at 3.359. 
He said 1.888 soldiers, 1.113 polioemen and 618 tempo- 
rary village guards had been killed. A total of 6.555 
terrorists had been killed im those imendents. He said 
while 274 terrorsts had been arrested during clashes, 
19.056 others had been caught on charges of involve- 
ment im terrorist activities and also for providing assis- 
tance. 


Mentese said that with its current actions the PKK had 
been trying to draw the attention of public opimon and 
that. having failed. 1 would soon admit defeat. 


Kurdish Identity 


SHP Deputy Mustafa Kul sasd that the Kurdish question 
should be solved by means of a solution on which all 
partees had agreed. Noting that the fund allocated for 
antiterrorism im the 1994 fiscal vear budget was five 
percent of the gross national income, Kul said that 
amount was five termes more than the amount spent for 
the southeast Anatolia project (GAP). He sand that the 
problem had not been solved by just security and eco- 
nomic measures. 


Expressing hrs opinion that the PKK wanted to destroy 
Turkey. Kul continued, “the state should not approach 
the matter im that way. Our citizens who live there 
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should not be forced to make a chonce between the two 
forces. Our citizens should be able to capress their 
identity openly. Kurdrsh broadcasting on TV and rads 
should be allowed and that should be annexed to a icgal 
guarantec.~ 


Fetullah Erbas, RP deputy from Van said that the 
Kurdish identity should be recognized. Erbas sand that 
the fact that the issue had been a taboo subject had 
caused the probiems im the region to reach thew current 
Stage. Pointing out that Kurds were a part of the islamec 
world, Erbas said any solution to the problem im the 
region cannot be proyected without taking the islam 
factor into consideration. He said that the cxpericnce 
which Turkey had lived through showed that the 
problem in the regoon cannot be solved with violence. 
terrorism or forced assimilation policies. 


Pointing out that Kurds should be able to speak on then 
own language. use media and to be educated. Erbas sand 
that the nationalist. maternalst and racist polhcres which 
had been followed within the past 70 vears had further 
increased the problem. He said neither federation nor 
foundation of a separate state would be beneficial to 
anyone. He stressed that the PKK was a terrorist orga- 
nization and that 1 was trying to influence the people im 
the region but he sand the PKK did not have the support 


of a majority of the people. 


Who Burned the Villages’ 


Motherland Party (ANAP) Konya Deputy Mehmet 
Kececiler critecized Mentese and State Minister Azimet 
Koyluoglu, who 1s responsible for human nghts. for 
having made contradictory statements about the villages 
burned im Tunceli. 


Kececiler said, “If what the Intersor Minister has stated 
1s right. a government still cannot say, ‘| can't do 
anything for you if the terrorist has come and burned 
your village.” Kececiler sand that while DYP Chair- 
woman and Prime Minister Tansy Ciller stated that 
terrorism had been cradicated, the msue of village 
burning had nonctheicss come on the agenda. “Ii what 
the Interior Minister has said 1s right and that the PAK 
can burn 14 or 17 houses instantly, then terrormm im 
such a country cannot be regarded as to have come to an 
end,” Kececile sand. 


RP Bingol Deputy Husametiin Korkutata sand many 
houses had been burned in the regron and that the people 
living im the region were suffering through a very tig 
crisis. Korkutatat sand the villages may have been 
vacated and burned because their remote and hard to ect 
to locations are favorable to the PKK. Menitese sand 1 
was out of the question for the state to burn houses or 
forests. He said that the state was gong to the regron to 
help the residents and that prefabricated houses had 
been built for those who had suffered loses duc to the 
PKK’'s burning their houses. 








Thos report may contain copynghted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 
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Parliament Deputy Speaker and SHP Tunceli Deputy 


State Minister Azimet Koylyoglu said he would bring up 
the subject of village burning to the Cabinet. He said that 
while governors and other officials were saying that it 
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that neither the Office of the Chief of General Staff nor 
the National Security Council had given such an order. 


Wher some deputies urged Koyluoglu to resign. Koylu- 
ogiu sasd he would but that hrs resignation would not be 
a solution to the matter. 


Meanwhile, RP Deputy Kazim Ataoglu claimed that the 
houses in Bingol had been burned by soldsers and that he 
had documents in that respect. Mentese denied Ataoglu's 
claims. 


SHP Chairman and Deputy Prime Minister Murat 
Karayaicin said he and hrs colleagues would soon discuss 
the housing problems of the people in Tunceli. 





This report may contain copynghted maternal. Copying and dissemination 
1s prohibited without permission of the copynght owners 
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